~of our railwa

" benefited by the railwiy,.

botR of them, in their existing form, to be illegal, it is obviously -the
duty of the (' ompany to have lh<' questions x"nw d decided at the earliest
moment, find, if pronounced to be wultra vires, to abrogate them, or
to modify the Great Western agrecment under itssprovisions; and

with reference to the results of the Steamboat agreement, as it is under-

stood to be the wish of the Steamboat Company to terminafe it, no
difficulty need be apprehended in bringing that arrangement to a close ;
:\l(lmLi;:'hjl appears, by Mr. Shanly’s report, to hi

re been attended

: with collateral advantages to the Grand Trunk Railway Company.

Much has been said about an alleged cultivation of* western or
“ through’” traffic, to the sacrifice of the loeal interests of Canada, and
I vefer you thereon to the statements of Mr. Shanly, which explain the
position ‘and the policy of the Company in this respect but while con-
curring to the fullest extent with the facts as stated by him, I, cannot
permit the preseat opportunity to pass without ul)sv-r{’in" that [, con=
sider the Girand 'l\nml Company ' |u|u|u~ for ity permanent and
independent s v|‘ port ft considerable share of “through’” business to aid
the local trafhic : A

The “A.}nungf:" trafic falls short of the estimates which were pro-
n]inunth gets forth in the “original prospectus, on account of the
incfficiency of our means and accommodation, and the want of that
canfidence i the conduet of 6ur.business whieh a ¢ nmpl(tv equipment
\\mnH ingpive., At.the same time, it is necessary and
only fhir that ©ities and districts, and local and 1\('1wn‘\| interests

facilities for the conduct of their own business. Reeent efforts Hf this
pature have Deen made by some of the nmmu]ulmu\mui privatd
individuals, which cannot fail she rtly to prove of n we 1), re: Al .\nl\un age
to the Company and themse dve

\\ ith re spect-to the wor ]\n*" expenses g m‘ml]\ the best ener
every one concerned have been exerted to promote cconony ; and in my
last report | estimatal that when our 83 stem” of. arre ngenents for' the
confluet of traffic was perfectéd an (\IN‘IIA]IHI\\ of .Ll()’ per mile
per week would earn £18, <Up to’ the present HIHHN'II(.\IM}\'I‘\\I‘; the
want of the proper V;wunumml‘:xrinn' and facilitiys alluded to, and. our
financial embarrassments, have paralysed our powers and prevented the
carrying into effect the savings and arrangements I had then ealeulated
upon,. The last winter's experience also shows that the expenditure
necessary for the renewal of rails liad been under-estimated. -

With respeet fo the Detroit "Line, My, Shanly’s report will explain
that as the Grand Trunk Railway of Canada has hitherto earried but a
very small proportion of the. through trafiie for which ity was designed,

t- would not be right to jndge by ”u' past \\]lu its earnings will
amount o when tuII\ worked, .

[ have'the honour to be,
B Y . Truly vours, &e.,
" T, E. BLACKWELL,
: e QPI‘(‘.\""I/'HI'."

1

frould<unite with the Company in providing -

‘Arer

et
)

Noy



