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THE NEW BRUNS\
. INVESTIGATIO

hree Witnesses Were on th
Whiting and Bennett W
for Property Are Heard-
dence Concerning Hydr
Companies.

The hearing in the New Brunswick
Power Co. investigation was continu
ed yesterday before Commissioners
Holgate and Richey. Three witness
e3 were on the stand, Mr. Whiting
and W. B. Bennett, who made & phy
slcal examination of the property fo
the city, also P. W. Thomson, whe
gave evidence econcerning the Hy
dro PFlectric and New Brunswick In
vestment companies. During his evi
dence Mr. Thomson stated that he
believed if” the company could get @
square deal it would have no difficulty
in pulling out of the financial hole if
was in at the present time,

When the morning session opened
Mr, Taylor continued his cross ex
amination of Mr, Whiting, Witnese
said that starting with $539,607 inp
1896, and taking into consideration
thew, additions since that time, bul
dl”,’ealadnt at three and one hali
pef cent., the value of the property

today would be $1,897,689, He had
found an actual investment of $1,
665,154, and the difference, $242,475
would represent surplus earning in.
vested in the property, and on this
amount the consumer should not be
asked to pay dividends,

William B, Bennett, aseistant chief
enginear of the Wisconsin Rallway
Board, who had been engaged Ly the
city to make a physioal valuation of
the property of the company, was the
next witness,

He made up his report partly from
figures in the Waterman and Sloan
reports, and partly from his own ob-
servation, In arriving at the value he

« had included all the property used
and useful in the operation of the
business and had excluded -some
which he did not so consider, He had
exicdluded part of the office site value,
all the north end car barn site value,

$15,6000 of the Seaside Park, all the
power house properly and the Vie
toria  Wharf property, He thought

the Sloan value of $20,08¢ per mile
for raflway a fafr one. He had cut
down some of the figures given by
Mr, Sloan in the labor cost as too
high, and on special work had in-
creased the Bloan’ flgures by §$2,000.
Ha constdered the company had too

-
W 2 1y cars and car barns, and this
th the state of the road bed made
» cost of maintenance too high,
*

Witness had allowed thirty-eicht
cars, bhut he believed that thirty
would be sufficient to handle all the
St, John traffic and provide a reason
able service, His total valuation of
the property used and useful in the
operation of the raflway was $972,068

3 5 less than the flgure
glven by Mr. 8loan, Court then ad-
Journed until half past two,

this was §158,

Afternocon Session.

At the afternoon session Mr, Tay-
lor took up the cross examination of
Mr, Bennett. Witness said he did not
use the same method of depreclation
as Mr. Whiting. Under the method
he used on the valuation he had ar-|
rived at the depreciation would be
about $21,000, while under the meth-
od used by Mr, Whiting it would be
$§47,000. In connection with the Vie-
toria Wharf property, witness said if
it were used for storage of coal It
might be included in the property ac-
count, and if the company had made |
the possible ba 1 in huyum‘
it for the purpose of the tunnel and
pit, the expenditure might be includ
ed in that actount, So far as ho
north end car barns were concerned
he thought the company had other
storage places & lable. He had crit-
icized the Tlabor costs of Mr. Sloan
because he thought they were abova
the average at the time the work was
done. Witness did not know that
the company had never paid its line.
men less than the pount set down
in the Sloan report. Witness had
epent six days in the city,

Mr. Bennétt said he favored the one

man car and would recommend its
use in this city. Snow and ice would
t!fect one man ear operation unless

the company was equipped with mod
ern snow fighting apparatus, From
Lis examination he would say. the
sn ghting equipment was a good
one; would use the original cost
as the basis in making up the amount
on which a company was entitled to
goet a return,

In answer to Mr, Bulllvan witness
sald a cost appraisal represented in
vestment in used agg useful proper-
ty in the operation of the company,
end should approximate the amount
of money actually put in,

This completed the examination of
Mr, Bennett, and P, W, Thomson was
called’ to the stand,

Mr, Thomson said he was director
of the New Brunswick Power Com-
vany, and had been since its organ-
ization. He was also a member of
the executive committbe, He was
not, nor ever had heen, president or
viceqpresident. In 1913 he and some
associates had formed the New Bruns-
wick Hydro Eiectric and the purpose
Lhad been fully set forth in the Act
of Incorporation, The main object
was the development of water power
¢y the Lepreaux and Magaguadavic
rivers, The company had never had
a meeting. In the year 19156 the
name had boen changed to the New




