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of h« t,„,e d,rectu.g the work of workmen. Every part of the pnxiuct of the tH. torv ,„„st In-a. its
due proportion of the»e e«pe>i«»

; .nd if, fa, the bomneM under consideration, we wist, t.. tiiui the est

I^d
" • depTtment. w. shdl h.ye to add work.hop expenses to the ««t of material

rhe financial statement at the end of the year shows cost of material for the ve«r, est of wa«e.s

• 1^. !T"'^ "f"'""^ ^'''^ « I'-l-' ti..n of the coHt' of
manufactured kckh^h ,s ma.le ,.p of worksho,, exp-nnes. It is usual, lu.wever. to calculate the perc-entage
not ,,,, otal ..ost l.ut on wa«..K_f,„. the reason that this amount is mo,* constant than is the c^Tof
n.ater.al,,„- even the cost of nmerial plus wu«es

; an.l, n.o„..ver, wa«es vary with tl,.. ,i,„.. ..•.•„,,i..,l i„
manuf«rture, as do most of the workshoj. ex,„.ns..s. If then we (in.l that w.„ kshop ex,H.ns..s for a yea.-
a,_nount to, say, .r.r.O, an.l workshop w„,-..s to s-. „), we conclude that the workshop expenses amount to
.0/ of the wo, kshop wages, an.l to Hnd the cost per poun.l (.» any peri.Kl we a.1,1 this ,„o,.o,,i„„ „f tl,..wages for the ,«.,-,od to cover workshop expenses. ITiis ,K.,-.-..nta,-e shouhl he c..,n,«u..l f,o„. vear to
year with actual results and corrected as experience re<juires.

The

OSHBBAI. BZIVR8I8
I., the sa„„. w,ty. th,- ,„., ,-..ntaf;e ..f general expenses on w.,rksh..p wage, may 1* ascertaine<l.

two p.uv..ntag..s ,„ay tak.-n se,«trately or they may be afl.led together if ,l..si,v.l
The term "General Expenses" has been use.1 here to include exi«.„ses of a.ln.inist.ation, of

find w,ll the co.„plet.. .-..st, l.y..n.l which all we a., able to obtain tr.m our customers would benet proiit.

debte wou d have to be exdude.1 from the general expc.,.., as would also a pt^^.rtion of t^e

c.'m^'r2r
"'^""^ maintenance so far as the selling side of "he business is

In a business such as we are dealing with, it .1.k.s not see.n necess,iry to .nake this divisi.,n

u-ust^lTbiXhus ^ ^"^'"^ '"^ tHey

Chocolates

Cost of Material, f.-.,i„ the Foreman's Report of Material Used
Cost ..f Wages for the Department, f,-oii, tl,.- Pay Roll
Percentage of Workshop Expenses .... Wages of "the Department -

Percentage of General Expenses on Wages of the Department

Total coat of Goods manufactured

Quantity produced, from Foreman's Report of Goods Produced

Coat per pound


