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THE 30VERNMENT DEPOSITS.

e cai iardily allow the recent debate
in the louise of' Coimmions on the subject
of the Goveriimsent deposits in tIe batiks
ta pass withoutt somie notice, and yet it
was not productive of any satisfactory
result. The discussion originated in a
motion of Mr. Bowel's, calling for a state-
ment of the moncys Iying in deposit in
any batik at the credit of the Dominioni,
but the object of the opposition wras to
establisi a charge of fa'Itvnouritisimi against
the Government, and likewise to censure
Mr. Cartwright for his policy last yeasu in
negotiating a new loa in London at a
time whien lie iad a considerable amounit
of money in the chartered banks. The
discussion seems to have branclied off
to matters of unimportant detail, and
we are quite uniable to judge wiat thse
policy of the Governiment on the subject
really is. 'The cause of the motion, tiere
can be little doubt, was the celobra ted
le Big Pusil " letter addressed by Senator
Brown to Senator Simpson, President of
the Ontario Bank, at the timse of the
general election, and one or tiwo letters by
the president and cashier of that bank,
intimating thtat the bank would derive ais
important benefit is the form of deposits
by a change of Government. It happens
that Senator McMaster is president of

another batik, but his name its iaot, so
lar as ive are avare, becn in ansy wray con-
ietedit iiti lhvauiiisim. It seeims ta us

that the opposition ani derive little bette-
lit by the stateensat for whichi tiey have
called. h'lie iere liet of a largo sm of
isoney being in deposit at one tie in

anly bank is of itself nso evidenice, of
favouritisi, ansd m-sost assuredly the fact
o' tie presient of tie Onîtario Bank being
a senator whilile lis ank iolds money in
deposit flrom.s the Goveirimeit is no more
a groiuti of censure against hii, thain it
woild h againstSesaors Campbell, Ryain
and McMaster, ai' imansy memaissbers of the
H1ouse of Connans wote are in tise direc-
tion of batiks. The i-cal point at issue
wvas vittlieer the prstactico of the present
Govermsnsent with regard to b atnk deposits
iatd been, as was alleged by Dr. Tuîpper,
ufiair, and we own that we eel sose
difliculty in oriing a satisfiactory opinion
on the point. Mr. Cartwright in the
very f'ew' remarks wlielt li e made on tie

subject used these wrs-"Whiat hie
ivisied ta point out w's that boths Gov-

"escunents, and hie did not wislh ta b
l utideistood as censtiig tIe preceding

"ahinistration, having enormous wiorks
" to carry on, iwith expensditiires var'yinsg

i'îrom 3 to 12 millions in a single monîths,
sand laving to pretpare for tIe redeiip-

"-tion of a large aiotnt of' legal tendr a
"Iotes, were obligeut to keep lasvy
Stimoutits in the banks without interest,
I As to the soiiindess of that position io
"gentleman wlso Itadi w'atcled the Gov-
"onen'sîîssaît business of' this cotntry wvas
Il likely to difler in opinion romi is imself.i
'Ve readily admit that nwe sec 10 reason
to dissent froin the foregoingstatemont of'
the Finance Minsister. It howevhardly
mrets the special case. Dr. Tupper in
the course of his reiarks read a letter
fron a former Finance Minister', Sir Fran-
cis Ilincks, dited27ti Nov., 1875,in whiel-,
at the request of Dr. Tupper, lie explained
ait some leigti the policy of the lua
Govern'tisnenit regarding batik eposits.
That letter is as follows r-

IoTna, ï7th Nov., 1875.

" MuY DIR s. rTPPt,--

l In accordanlce wviih yonir request that t
shiould wvrite yOu on tie subject of the l;antk
Policy of Sir Juoht A. alitedolniald's Govern-
mîîent while I wias Mitister of Finauce. I lioi,

beg to state thtat N'e adhered strictly ta te
prîiniplîle of keelpiiig thse Goverînmenut accotunt
wviti the Bank cf Notireal. 1 imadsule a chanueiîge
in the previous pîratice, whith lid been ta
iii -uchase our sterling exchtaige Iromsi that banitk,
aud i put it up t coiletition, takiig it from
the baink which cliiirgel ilite lawest. .The samne
rtle wras f'ullowed whuen we sold exclhange, and
in tliat case, in order ta oblin the higliest rate
wle invitied tenders, the m1ionsey toremitii witi
the sîuces Iuîl cttompetitors tut 5 pser celnt. ilitil
re'quire. The oily otler: wiy lwhich bitals
obtained deposits ws wlen they circulaiteln or

one and two dollar bills. A baik npplying for,say $100,000 in snall notes would get them ln
a deposit receipt at-call. I hlave no recollection
of a case liaving ever occurred l inwiicli wre
tooki imoney froi ouir own Biiakiers to place it
elsew here. The Biank of' Mon treal receiveii the
revenue at all points, buat in a few cases a t
very simall towns weiete f li erchanits Banlik
had agencies and the Baik of i\lontreal nionîe
Collectors were aithorized to depiÏosit witi tlle
Merclaiits. I recollect a case iii whieli Gooder-
Iiai & Worts li Toronto, dIstiIrs, wlh paid a
very large amiioulit of' revenue, aslked to be
alloweied to depsosi t tlheír dulies in the haut or
Toroiito where tey kept their account. I e:
plainîed the implssiityI iof metinîg tlhir
wishies, as it would eitheI expose us te the
churge of obliging our friends, or involve the
niecessity ofallowmig othler- disillers or nprters to liy their duties at their own bankîî l
belive mny exphilation wa-ls coisiderel sattisfal'c-
tory and hilie maît t er dropped. 1 o noi recollect.
a case of taouritisi and 1 think it wvoulil ie
safe ta assinie that no sueh case oceurred. * * '

I(Signued), F. IIINCKS."

Dr. Tupper states that this policy is
" wide as the polos asander " ''froms the

policy of the present administration, but
this charge cloes not secii to be estabiili-
ed. It lias baeei alleged thtat in the case
of the Ontailo Bank therc nvere payIlnts
of considerable magnitude ta be made for

public works at soine remsote point iwiere
the Onîtar'io and no otier. Bank ht1lad an
agency. This point docs not Secm to
Iave boet e nuchl adverted to, buit to us it
seens of considerable importance in con-
sidering te ciarge. It woild Ihardly be
mnaintained that cases inay lot ar-ise
whiîichi -would justify witldrawals of flic

public mnoney fron the cistody of the
Governmssent Bank. Of' the psropriety of
making such -witidrawvals the 2liinister of
Finance imsust be the judge, but still there
ouglt to be a good reason susceptible of
explaiation and defence in Parliaient.
The charge seeis to i.esolve itself inta
this : Did the present Governiment capri-
cioisly wvitidra 1 public niîoiey froim its
recognized Bansker, the 3ik iofMoitireail,
to p ut it in the Ontario or any otIer balink
froim imsere favîouritisms ? WC own that as
the case stands we should .be inclined to

give a Scotcl verdict, "l nat proven." In
tte course of' the discussion there wvas a
conti-otvarsy on a point which, thougi
really of no matei-al consequence, sceimei
ta inply a want of veracity, on oe side or

the othser. The returns made by the
Goverminenit showed a daposit in the City
and District Savings Bank of $701,000
without interest on the 31st October,
1873. There wuas a suis of over $400,00
bearing interest. This fact having been
isen tioiedi by tie ClobeSir Francis Htincks
addressed a letter to that paper, correct-
ing what ie stated to be an error, and
this was read by Dr.- Tupper, and is as fol-
lows:

SSiit,-ti your leading article yesterdaiy yout
statedu that eu the 31st Octobzer, 18I3, Uhe
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