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exceede ail previeus records, and the growth
cf our industries and internai trade keep
pace with the deveiopment cf our external
commerce.

Whilst in certain cf the western provinces
the cropa did not realize the sanguine expec-
zations which had been formed in the early
epring, yet the total yield was reasonably
satiefactory, and the eastern provinces in this
regard have been more than ordinarily
blessed. The conditions now existing over the
whole country conclusively deinonstrate that
even with lesser production at some points,
the vastness and variety cf our resources en-
sure at ail times a high degree of progress
for the whole country.

Negot.iationls for the acquisition frerm the
Âdmiralty cf the two cruisers ' Niche ' and
'Rainbow ' have been carried on with His
Majesty's goverument, and the two ships have
ncw arrived and are stationed in Canadian
waters, in pursuance cf the policy adopted
last session for the creation cf a naval ser-
vice.

The Hague Tribunal, te which was referred
the controversy between Great Britaîn and
the United States, with reference te fisheries
iii Canadian and Newfoundle.nd waters, has
rendered a decision which has been accepted
hi ail parties interested as a fair aud equit-
able adj ustment cf this long-pending dispute.
The resuit is gratifying, inasmuch as it wili
tend -mot only te promote peace and frîend-
ship between us and our neighbours, but aise
te further the practice of settling interna-
tional questions by means cf arbitration.

Marked progress is being made in the con-
struction cf the National Transcontinental
railway, and a large quantity of grain js this
season finding an outiet from -the west te the
Great Lakes over this new highway. It is
hoped that ere long a satisfactory arrange-
ment can be made for «the operation of the
finished portions cf the line, pending the com-
pletion of the road from Moncton te Wanni-
peg.

The construction of a line of railway te
Hudson bay, which has occupied the attention
cf the people for many years, has cassumed
practicai shape. Already a contract h"a been
awarded for the construction cf a bridge
forming part cf this railway, across the Sas-
katchewan river at Pas Mission, and the work
is now iii progress. During the present ses-
sien, a measure wiil be laid before yen pro-
viding for the prosecution and completion cf
tiiis work with ahl Possible speed. The con-
nection of the great West with the eastern
portions cf Canada and aise with the over-

seas markets, by this new rail and oceam
route, w.ill mot caly open up a new section Of
Canada, but will greatly assist in the deveicp-
ment of trade, and thns benefit both producers
and consumers.

The construction of the bridge across the
St. Lawrence river at Quebec, the largest
work-cf 'its kind ever undert-aken, has been
receiving the caref ni attention cf my gover-n-
ment, and the utmost eare is being observed
se that success may be assured. The sub-
structure is mow under contract. Tenders
for the erection of the superstructure have
been received from four responsuble cern-
painies. and are now being considered.

It is expected that the contract wili shortly
be awarded and tiie work pu-shed forward to
compietion.

Whiie recognizing the importance cf the
Canadian home trade axid the great value cf
the market for our staples in the Uniited
Kingdom, my govennment feel that they
shonld avail themselves cf every opportunity
to promote f.riendly commercial relations with
the British colonies and foreigu countries, so
that our surplus products may be admitted
into the marekts of those countries on the
most favourable terme.

In purenance of thie poiicy, commercial ar-
rangements, involving -reductions of our cus-
toms duties, have been -made with Itialy and
Belgium and a reduced echedule cf duties bas
been granted te the Netherlands.

The desirability cf more equitable tariff ar-
rangements, between the United States and
Canada has long been feit on tuis aide cf the
border. The commercial policy of the Repub-
lic has not hitherto favoured importe from
Canada. Wc have bought largely from the
United States, but they have bought much
less f rom us in returu. It je gratifying to
find that a more liberal policy is now flav-
oured by the neighbouring country, and that
the government at Washington express a de-
sire to establ-ish better trade relations with
the Dominion. Following the negotiatiens
which teck place some months ago between
the President cf the Uinited States and my
government, the results of which were at the
time communica-ted to parliament, a furtiier
conference between representatives cf the two
countries lias been held in Ottawa. While ne
conclusions have been reached, and ne forinni
proposals made, the free discussion cf the
subject that has taken place encourages my
government te hope that at an early da.y,
without any sacrifice cf Caiiada's interests, an
arrangement may be made wh.ich will admit
mamy cf the produets cf the Dominion into
the United States on satisfactory termas.


