
<j>msate enterprisel" means an enterprise that is governimentally-owned, or
controlled through ownership interests by a government;

(k) "territory" mean with respect to eauh Contracting Party:

the territory of the Contracting Party, as weil as those maritime areas,
includig the seabed and subsoil adjacent to tie outer liant of the
territorial ses, over which that Contracting Party exerises, i
accordance with international law, sovereigfl rights *for the purpose of
exploration and exploitatio of the natural resources of such a.ras.

ARTICLE Il

Estabishmenlt, Acquisition and Protection of lnvetment

1.Each Contracting Party shah encourage the creation of favourable conditions
for investors of the othe Contracting Party to make investment in its
territory.

2. Each Contracting Party sh", in accordance with the priociples of international
law, accord invesunents or rturas of investors of the odher Contracting Party

fair and equitable treatment and fiull protection and security.

3. Each contracting Party sh" permit establishmnent of a new business enterprise
or acquisition of an existin business enteiprise or a share of such enterprise
by investors or prospective investors of the other Contracting Party. in
accordance with its laws and regulations, but in ail cases on a basis no less
favourable dma that w"ic, in hike circunistances, ît permaits such acquisition

or establisbmient bY investors or prospective investors of any third state.

AR11CLE MU

Most-Favoured-NaiO (MI") Treatnunt afier
Establishnîe and Exceptions to MFN

1. Eah Contrecting Party shail grant to invesimwnt, Or rturas Of investo Of
the othe Contatîng Party, treaient, no lms favourable tha duat which, i
li&e circuistance, it gramt to brvestment or raturas of invesors of any tir

2. Euch contuating Party sha grant investors of the other Contracting Party, as
regards their expansion, management, conduct, operation, use, enjoyment,
sale, or disposai of their investments or raturas, treatment no lus favourable
than that W"ic n l ijte circunitances, it grants to investors of any thir St.

3. psragraph (3> of Article H and paragraPbs (1) and (2) of this Article do not
apply to treatment by a Contracting Party pursuant te anY existiag or future
bilateral. or multilateral agreement establisbig, strengthening Or expanidlng a
free trade are or customas union.


