
out under concessions and associations which ger.erally permit theholder of the concesrsîon to freely dispose Of ait the où and Sasproduced.

Colt Savings

Over the past two years or so, restructur:ng and rocus on costs liasled to some significant redUctions ini cofts ancurred by the industry.
As for exampie rig rates paid by YPF which used to b. as hîgli as US$16,000/day average lias currently gone down t,: UJS$ 8,000/day.Further reduciions are targee to US$ 6,000/day or 1.35 Urnes USrig rate.

Projected 0OÙ develop ment and exploration.

YPF related expenditures are pianned to average U1S$ 700 MMthroughout the aext decade. Oniy YPF drilling is proj.cted toincrease trom a Level of 550 weLls/year ('92/P93) (35 explorationwofis) up t~o an average or 730 weIls/year (120 exploration voill).

Business Conditions for the suppliers to the Ilpstream oillndustry.

One consequence of the deregulation of the market lias been theenlarge ment of the number and level of activiy of the operatingcom'panies (the buyers), in a process of demard fragmentation:flowadays more clients are starting to demand fo~r new techniques,better materials, equip ment and services. each con1forming reiativelya medium to smail size individual marke.
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