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L *UNEMPLOYMENT ™ G-7 COUNTRIES |

Unemployment is expected to be a key issue at the 1993
economrc summit in Tokyo. Governments of- the seven

major " industrialized - democracies -(the G-7 countrres) -
. have  already. begun to- put ‘in- place the. key-.

: macroeconomic elements to ‘support durable growth and
]Ob creatron 'deficit reduction in North America, lower
_"interest’ rates in Europe and fiscal stimulus in-Japan.

There 1s a consensus that traditional macroeconomic

-policies need to be ‘accompanied by structural reforms
designed to ‘make. labour -markets more flexible .and, - .
1nd1vrduals better- prepared to adapt to changmg,-\

economrc condltrons

Over the past year, G-7 ﬁnance mlmsters have exammed

.the problem of unemployment in the context of preparing _ -
a report on obstacles to growth and: employment that =
leaders:of G-7 governments requested at ‘the. Mumch‘ :
Summit " in -1992. ‘The. report, - focusmg both on -
macroeconomic and structural polrcres w1ll be presented o
to leaders at this year’ s summit.

o KEY FACTS AND ISSUES

o In1992, the : average unemployment rate in the G-7 rose' jf‘j o
to 7.2 per cent, up sharply from 5. 7 per cent'only two -
- years earlier (Table 1). The number of unemployed in. -

: G-7 countrres was close to 24 mlllron

¢

”"Much of the mcrease in unemployment over the past two B

years is due to the weak state of the global- economyT ,
- Governments, however, are 1ncreasmgly concerned that = -
- unemploymerit will"-remain ' a problem even.when

~.economic - growth” strengthens This is because
unemployment is at least . partially a "structural"

problem; explamed ‘by 1mped1ments to- an efficient - .
matchrng of supply and demand m the labour market o
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. 'One fact that suggests a structural problem is the upward L

trend in the G-7. unemployment rate since 1960‘ ‘

‘ (Chart 1)

”_The Organrzatron for- Economrc Co-operatron and

Development’ forecasts that the average unemployment

__rate in G-7 countries will peak.at 7.6 per cent in the o
.. second half of this year, then start to decline slowly over

the next year. For Canada, the OECD projects a gradual

* ‘reduction in. the unemployment rate, from 11.3 per cent - :
:rn 1992 to 10. 5 per cent by 1994.

" The Canad1an labour market is comparatlvely dynamrc |
In'1992, only 7 per cent of the’ unemployed in Canada *
- were wrthout a _]Ob for more than a year, compared with

46 -per cent- -in -the European. Commumty-

» ‘Correspondmgly, the flows in and.out of unemployment

are relatively, large in Canada In 1988, a typlcal year

"before the onset of ‘the last recession, 4.6 million
Canadlans — almost 40 per cent-of our labour force — -
'-separated from therr ]ObS -while 5. mllllon found new .

jobs.

. »Furthermore Canada has a solrd record of job, creatlon -

*-having led the G-7 in employment growth over the past -
.30 years. Since 1960, ‘the number of jobs in Canada has
; doubled Over the same period, employment in the -
. major European. countries. increased .only 10 per cent‘. :

(Chart 2). According to the International Monetary Fund

* and the OECD, Canada is expected to- lead the G-7 in-.

employment growth in 1993 and 1994

- :.Unemployment among youth is a- subject of partrcular"'j

- “concern. In Canada;_the youth unemployment rate, at-18 -
“per cent, ‘i’ consrderably higher than the average rate.

- among adults In Germany, where apprentrceshrp -
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