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COMMERCIAL.

Vory littlo obango has transpired in the Dominion busineas stnce our
last roport.  Porhaps, taking in tho wholo ficld, thoro is somewhat loss activ-
ity in goneral trade than was noticoablo at tho corresponding period of last
yoar, but tho tono is ateady and healthy, This is, in a senso, remarkablo
consioring tho doprossion o long hanging over the commercisl aflairs of tho
Amorlosn ropublic, with which Canada has so many businoss relations, The
Dominion, howover, has little causo for fear from this cause, as tho banks
and othor monetary institutions have been pursuing e cautious and conserv-
stive policy which has greatly checked over-speculstion and has necessiteted
on the part of customers a curtailmont of trade within the limita of requite-
monts, thus reducing lisbilities to a minimum. Good crops have beon
harvested in Manitoba, tho North-\West, and Oatario, whilo tho prusprcts 1n
Quobeo and tho Maritimo Provincos aro cheerful. The situstion under tho
circumstances is therofore oncoutaglug, and a fairly satisfactory Autumn
busiaoes is confidently snticipated. Money continues tight and discount ratos
aro firm ranging ot from 7 to 8 per cent. for ordinery nogotiablo paper. At
the samo timo a slight improvemont is noted in tho general volumo of trade
in such staple linee as dry go.ds, grocorios, hardware, buots and sbocs,
clothing, otc. Country orders are coming in more froely and payments aro
renorted to bo bottor,

As antloipated by Tue Crutic somo weoks ago and reftersted in saccos-
sive iesues tho ¢ crisis” in the United States, though very sovero for a short
time, was of short duration. The rcssons assigoed for its occutrenco are
varlous, but it seoms that tho **silver quosion" really had vury httls to do
with it «nd the tarifl could not have boon a potent factor in causing the
paaic under the influence of which depositors withdrew their balsnces from
the banks and hoarded thom away, thus locking up monoy eo that it prac-
tically cossed to bo a circulsting medium. On neither of theso mattors bas

“Congross logislated * to a finish,” and yot money has again bocome abundant
and confidonco Is rapidly reviving,and the indicstions aro that trade and manu-
facturing will soon be ss driving es ususl. Tho ovident chief cause of pre-
cipitating the panic was tho sclfieh action of the banks, brokers and stack
epeculstors who squeezed the markoet at an inopportune time and made tho
public so frightened that reason dopsrted for a timo and enormous and
sudden withdrawals of monoy from circalation stopped tho wheols of business
and brought everytbing to s temporary stand-still,

WEeEkLY Fivanoiar Review op Hesry CLews anp Co., Nuw Yonrk,
SerTEMuEr 9, 1893.—* Tho gencral revival of financisl interests fore-
shadowed in our advices of the last two wooks hes srrived. Thore no longer
exlsts a monoy orisis, The city banks wero, at the close of lsat weck,
actually abovo the legal limit of resorvea (although tho weok's arerages
showed a slight deficiency), and during the psst weok they have mads a
further gain of curtency in their exchanges with tho interior. Thoy thereforo
0o longer suffer from the rostraints of the reserve laws, and are on tho way
towards further large accumulations of monoy. Putting together the
imports of gold, tho new issuos of bank notes snd tho fasues of United
Suates noles agsinst silvor purchases, the country must now have some
875,000,000 more currency than it had at the beginuing of the deprossion.
Tho hosrding by private persons, by country banks and by savings banks had
provented this accumulstion from sffording any relief. Now, however, the
hoarders have recovered, or sre recovering, confidenco, and aro converting
their carh into investments or depositing it in banks, snd this large amount
of money is naturally flowing into its sccustomed channols and depositoties.
We have thorefore now reached a stage that alwaya follows poriods of great
sttingency, at which the previously unavsilable money flows into the custody
of the banks and becomes available for general use, The stringency
produces a contraction of business ; that contraction diminishes tho amount
of monsy needed ; angd there is then a redundancy of circulation. In this
case the redundsncy will be sll the greater from the fact that the gold
imports and the new issue of hank votes are to a large extent a special
ipcrement. These facts {ndicate that we are now drifting with somo rapidity
towards an unusual glut of money. The first essontial of a goneral revival
of businees is thus secared, and by a process which, becauto it is natural,
msy be depended upon. Up to this point, bowever, the tecovery of con-
fidence in general business is behind that which has occutred in banking
and finencial circlea. It is not to bo expected that it should keop equal
paco; for tho disturbance of credit among merchants has been more oxton-
sivo than that which has been experienced in Wall Street, and the machinery
of trade moves more slowly than that of financo; the trader morcover
always hss to wait for the readivess of the banker. Tho restoration
of general business, bowover, cannot be much longer delayed. Already tho
beginnings of improvement aro apparent in all the leading branches of trade.
There arc more buyers in tho markets, and, although thoy are making
inquiries moro than contracls, it is cvident that thoy ars in noed of
conriderablo roplenishmonts of their stocks. It is many years since stocks
of merchandise have been so light as at present ; and this applies cqually to
the rotailer, the jobber, the manufacturer and the importer. The shock of
the last three months of dopression has been too sovere to admit of an immediate
average demand from consumors ; but it is ssfo to assame that tho reduced
abili:y to boy is not at all proportioned to the lowness of stocks. For a
Jargo portion of tho last throe months the production of many kinds of
manufactured goods bas been reduced by one-half, and as a rulo stocks in
first hand's probably do not exceed one month's consumption. As sgainst
this condition of supplics we havo to sot off a large accumulation of deferred
wants and postponed buying, togother with a restored ability to buy. Tho
natore of the depression hss boen rather a temporary impairment of the
instruments of buying than a destructivn of tho resl ability 1o buy. Credit
has beon suspended, not from tho insolvency but from a traneiont monotary

disturbance, Tho monotsry crisis haviog been virtually overcome, credit
rovives, and tho ability to buy and to roplenish stook is restorcd. Tho actual
buying capacity of tho country has not been impaired at all proportionstely
to tho oxtent of tho dopression , aud thorofore the condition 1s not at el
coraparablo with that which follows a crisis duo to over-tradiog, speoulation,
fuflalion and an exlensive provalencoe of insolvensy. Under those circum-
stancos it scoms roasonable to oxpoct that, whon metchants have recovorod a
little more from tho lato acuto shook, & brisk revival of buaivoss will sot n,
and possibly with somo recovery {n pricos from thoir presont low lavel. Tho
recovery is not to bo oxpootod to amourt t» a full rosumption of tho
prosporous activity thet oxisted boforo tho crisis, but it not too much to
hopo that it may prove much quickor snd moro completo than that which
usually follows pesiods of panie.

Morcaotilo crodits now havo tho backiog of the banks, The Now ling.
land banke aro teking considorable amouota of gilt-edge paper ; and tho oity
banke aro in tho market for tho botter cless of namos at 7 por cent. Tho
resumption of discountig mosns tho resumption of trade. Naturslly, the
prospect of an oarly reductior of tarilf dutios is calsulstod to keep tho pro-
duction of manufactures oloso {0 tho demand. This sort of propsration
howovor has, from othor causes, alroady gono as far sa is needful in ordor to
moot the tarifl changes; and all that is required to keop tho market 10 a
faitly heslthy condition is to ses to it that produotion is kopt well within
tho limits of a modorate normal domand ; which, with the prevailing caution
smong manufscturors, mn{ bo safely calculated upon. The pings of pre-
paration for thu now tarifl’ haviog alroady beon virtually endured, the only
romaining question to causo much concorn is as to tho extont of the reduc-
tions of duty, Asto thls, thoro i3 roason to hopo that tho Adwministration
may favor a moto modorato policy than might have been atlempted under other
circumstances,

Tho final repeal of the putrchase clauso of the Shermsan Act is now so
gonorally takon for grantod that tho silver quostion no longer causos any
sorious apprehension, Congrers, however, shows such a decidod disposition
to reshapo our currency system thst thero can bo little doubt that, when tho
Senato has givon its voto againat silver purchases, the problom of amendiog
our bank note systorz will recefve carnest consideration. Tho decidedly pre-
pondersnt opinion of Congross scoms to favor bank circulation as tho chief
future dopendence of tho country for its rotail uses. Somo notable changes
of opinion from old methods of regulsting and protecting bank issues appear
to be coming cvor tho minds of Cobgrossmon ; and fortunately they are of a
charactor which, whiloe calculatod to sfford greater clasticity in tho dircotion
of both expansion and contraction, would yot mako them socuro sgainat
default, A bank noto rystem which, while providing abaolute scourity for
tho issues, would yet make the volumo responsivo to tho constantly flactua-
ting wants of tho seasous and of the country would bo an invaluablo contri-
bution towards tho stability of the monoy market snd of values; and there
zeems to be somo resson for hoping for that boon,

Wall Street bas cxpressed its interprotstion of theso improviog aspeots
in the condition of sflsirs by sn active buying movement and a general riso
in prices. Buyers of ample means have taken up large amouats of railroad
stocks,which aro not to be realized upon until a much further advanco in values
has occurred. Spasulators in the foreign markets have done romo selling to
pockot profits, but tho {avestmont domsnd from that eource continues,
Naturally, sftor such an important riso in prices, thoro has boen somo
roalizing by speculatora; but the apirit and strougth of tho market indicate
thst the upward movomont has pot yot spent {ts force, and we thereforo
recommend buying of good stocks on all spasmodic declines.”

Bradstreet’s report of tho wook’s failures ;—

Week Provious Wooks correspanding to
Sept. 8 weok, this week ~
1893 1893 1892 1891 1890
United States..3i% 363 M6 233 162
Canada.eereres & 30 o 23 o2

Dry Goops,.—The past weok haz beon a fairly busy ons among the
wholesalors, country orders coming in both by letter and from travellers
with satisfactory freedom. Quite a number of buyors have also visited town,
and havo salected a fair volumo of purchasss after personal inspoction of tho
stocks offering, and thus obtsining information that will guide them in giving
further orders from time to time as goods may ba required by them. Cotton
goods romain stesdy, although some dealers predict that thoy will bo able to
import American goods scon. The Dry Goods Review, Montresl, which is
an authority in thoe dry goods trade, has boen couusolliog retsilers mnot to
stock heavily, claiming that the decreased imports 10 tho United States and
tho late financial siringency in that country must necossarily cause a
sympathetic lesseniog of trade in Canads. Retallora seom to have sceopted
the warning, and are buying only for present wants. As tho financial
horizon brigbtene, buying to the usual extent will be promptly resumed, and
tho total trade of the sesson will thus meintsin its msgnitude. Arnother
reason may bo advanced, and that is that trado in medium woight goods last
spring was not brisk., The change from cold to werm weather was vory
quick, and people changed at once from flannels to muslins. Dealers will
accordingly sim to work off their medium-weight goods in this month and
the next, Payments are reported to be fairly satisfactory, in fact rather
botter than was expected.

Breapsturrs.—The local flour market is quiet and unchanged so far as
actual business is concerned, but tho goneral tone of the markot spposrs firm.
Trado is, however, confioed to moderato jobbing lots for current require-
monts, Ia oatmenl a small locil jobbing business is doing at aboat steady
prices. DBran and shorts contiuuo to ba rathoerscarcg, hardly enough coming
to hand to meot tho actual domand. Daslers, however, say that there ia
plenty on the way end no advance is, thorofore, anticipated. In Boston a
better trade 1o flour 18 noted. Promiuent enlling coucesns have had a good

trado of lato with coneidorablc sales but there havo boon little or go chsngea
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