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fallen into an error. common to those unfamiliar with
cconomic affairs.  He speaks of money paid to life
assurance companies as * locked up,” and withdrawn
from the active resources of business.  “This is not so.
Of the whole sum of §81,721.478 paid from 188 to
1%94 to life assurance companics by policy-holders,
they, or their heirs, received back 435475180 I to
this sum we add the disbursements of the companies
jor office and other expeuses, for loans o polies -
boiders, ete, we should find that not less than 33 to
60 millions of the companies’ receipts were paid o
policy-holders, and to the public of Canada in salavies,
conmmissions, dividetds, advances, and for ather cur:
rent expenses,  Dat, besides this, it must be remen::
hered that nearly the whole of the batance left after
wll current outlays had been made was invested in
mortgages, or municipal or other public sccurities,
All these outlays went into, or economized the

COMMON FUND FOR PROVIDING CAPITAL
ta sustain the industries of the country, or tor add-
ing 1o the purchasing resources of the peaple, or other
rublic services helpful to the development of the
country.  This view seems to have been just glanced
at by the anthor but he dismisses this vital powt by
the declaration, that * Considerably more than two-
thirds of the net savings of the community in the form
of msurance is locked up.”  Now two-thirds, or 67
per cent., in this connection amounts to $354,480.000,
We should like to know where this is “locked up ™ 2
It is impossible for this to be so, as the official returns
show that over fifty per cent., or one-half oi the pre-
niums received, was repaid to policy-holders.  Indeed
an exhaustive analvsis made to discover whit be-
came of the *net savings of the conmmunity paid for
life assurance ™ proves that the sum so diverted from
the active resources of trade is too trifling to be
any serions consequence. The idea that life assurance
is a sart of

PINANCIAL BOG
is Jost or “locked up™ 1s an
cconomic delusion.  The third complaint, which is
called “ the worst,” is that life assurance causes a
large amount of money to be sent abroad to the ex-
tent of which Canada is impoverished.  The author
says : ¢ Just fifty per cent of the policies taken out
by Canadians " are in foreign companies, ™ which is
said to cause the savings of Canadians being carried
out and invested abroad.” e adds: “ Even when
every deduction has been made the anomalous result
remains that Canada. a nation that borrows money
for the development of her resources, has not trust
ciongh in her own future to invest all her money at
Lome.”  This charge of sell-distrust made against
Camadians is ill-judged and ill-founded When this
Dominion was founded the business of life assurance
in Canada was almost a monopoly of Rritish and
fereign companies.
THE CHANGE FROM 1884 TO 1804
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CANADIAN COMPANIES,

N Porcentage  Assurance in Perocentage

Uromtums, to total, force, to total,
1884, coanee $16,931,668 40.00 $ 606,519,958 49.00
1801 seenes €4 §L038 gy No te=.211.8:6 3,60

In 1884 vur native companies did about 49 per cent,
of the total life assurance m Canada, whereas in 1804
they did 57 per centt This record <hows that Can-
adians are not apen to the reproach of lacking trust
m their country’s future, The rapid growth of the
business of pative companies is indeed most remark-
ible evidence of confidence i the future of Canada,
Fhe time is not far distant when our own resources
were inadequate for msuratee prrposes. 10 as well
for nations as for individuals to cultivate a spirit of

GUATIIUDE FOR 1AST SERVICES

Canadit while now encouraging her native imsurance
enterprises would be base indeed to forget the days
when the protection of British and American insur-
dace compinies was of the utmost <er.ice.  The ex.
tont to which those compatiies now drain mones away
from Canada, and their alleged mischievous cconomic
influence upont our resources, are hoth greatly ex-
aggerated. We submit that the above evidence proves
the indicument against lie ascurance in Canada to be
ill-drawn and unfounded,

THE MARCH BANK STATEMENT.

The bank statement for March this vear, as in
many preceding ones, has nothing in it to challenge
sarious attention. Fven were its features more than
usually important it would aot conpuand the notice
ganerdlly paid 1o this statement, as at present, the
Tarif¥ is the all engrossing topic.  Fre nuny months
have passed, however, the Tart? will have to stand the
ovdeal of trial by the returas of the Banks, which will
atford cither evidence in its fvor, which we trust may
be the case, or give proof of the tiscal changes having
failed to bring trade back to prosperity.  An abun-
diant harvest with good prices ruling for its products,
and settled conditions of business, are however more
essential to a revival of business than changes on
unport duties, which, though devised with the utmost
shill, cannot bring prosperity of those twe clements
are lacking.  The mercase of §4,300004 in total
current loans and discounts is somewhat in excess
of the increase in March, 186, but is 100 near the
usuai movement at this scason to call for cotmment.
This increase makes that for the vear $1.628.720, Ow-
ing to this enlargement of current loans thc deposits
payable on demand were up in March by §2.360.623.
waking the increase for the vear b,.\M.,j.’. an
amount which is no ground for felicitation. as if bus-
itiess were more active these funds would be drawn
down 1o smaller figures. The deposits payvable after
notice were treduced i March by Q,.;() 3060, which
u,rr('\pnn(]\ closely ta the reduction in same month
186. Balances due by American agencies were re-
duced by $1.128.132, not <o much from the need of
monev hére, as the sdack demand for it in the States.
vlere business generally remains in an un~atisfactonn
saate. Cirenlatiom expanded by $673.04, which i
below the Mareh inerease last vear  The increase
of $§703.033 in amount of securities hell by the hanks
is not a favorable indication.




