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States corporations have made important issues of
securities in Paris and London and the proceeds there-
of have not yet been remitted to this side. However,
there is an influential body of opinion in New York
which holds that the gold is not needed at present and
that it will be better to allow the balances to lic un-
disturbed until fall, when gold can be brought over.
But the speculative cliques, on the other hand, wish
to bring the gold now, because they think its coming
would help them in their campaign for higher prices
of stocks.

In Canada there is but little change in mon tary
conditions, in spite of the well advertised offering of
81,000,000 at § p.c. by a well-known financier in this
city. Call loans are atill held generally at 512 pe.
There is no doubt the banks have quite a problem
before them in the financing of the 1911 wheat crop.
And they are naturally disposed to make timely pre-
parations for that work in so far as they are able.
The CrroNtcLE considers that there <hould be alarge
increase in the capital of the banks and a special arti-
cle giving the chief reasons will be published very
shortly.

I
BANK NOTE STATISTICS.

In the monthly government returns the particulars
of the bank notes in circulation are given, but no men-
tion is made of the amount of bank notes held by the
banks in their tills ready for issue. It is one of the
advantages of a system of plural note issue, such as
Canada possesses, that it permits the banks to provide
themselves with till-money witheut locking up funds
which are needed by commercial borrowers. Thus
each Canadian bank holds at all times a considerable
amount of its own notes in the tills at the branches no
matter how much may be its outstanding circulation.
The BRankers' Association return of note circulation
gives the details of these holdings. It will be scen
that the total of the notes in circulation must he added
to the notes carried in the tills to arrive at the amount
of bank notes in service and in reserve. The follow-
ing table shows the changes during the past two
years i—

Bank Notes Signed Bank
1909 Outstanding. Notes on hand. Total,
January ceeeee $67.,516,682 $£76,910,582 142,727,454
February ... 67.845,704 76,304,325 143,654,020
March cooe 6,8705,795 ’ 0 139,860,015
April ... 67,264,005 74,142 492 141 406,497
May .eeee 68,500,625 71,431,952 142,022,517
June . 70,167,836 69 541 583 ¥
July... 71,003,402 3
Augnst .. 71,845,059
September 79,204,993
Octoler .. ®9,631,544 o6 !
November K 63,27 149,661,354
l)ﬁv‘nuler vees  B1,323,101 68,970,610 150,293,644
0.
January .. oo 17,376 149 75,046,029 148,462,178
February ... 14,836,767 74,601,648 148,417,410
March ceee TR,301 915 60,457,653 el
Aypril TH.R08,242 69,948,651 145,766 80
May.. see 71,220,315 72,575,750 149,796.125
June 79,503,709 73,158,968 152,962,617
July ®0.914,438 74,006,59% 164,951,036
August . o.ae 81339744 75,490,718 156,530,532
September. BI,274,7710 160,015,465
October . 96 009,461

90,153,025

o 1n,
December ... 8,249,362 75,436,433 164,046,295

November .

It is to be noted that the figures of the note ciren
lation here given do not corresp il exadly with the
figures given in the government statements The ex
planation is that these figures include the circulations
of some failed banks that do not appear in the gov
ernment returns,

As the circulation in the hands of the public in-
creased, the hanks have found it necessary or desir
able to increase the amount of notes held as till
money. At the end of the period there were ot notes
in cirenlation and on hand (signed) roughly $21,
300,000 more than at the heginning of the period It
is to be noted that in addition to the <upplies of their
own signed notes on hand. the banks held a varying

quantity of unsi< ned note The-c ranged from $10,

| 000,000 to 813,000,000,
During the two year pet ol acearding to the above
table, the average amount ol n " it tanding  was

$78071.,012; the average am ant of notes ontstand
ing and on hand, S140.231.700. 1t willnow he inter
esting to study the 1 cord of notes destroyed The
wear and tear on the notes in s i« very considerable
and the tellers of all the banks are required to eull out
the dirty, worn, or torn notes and to forward them to
the head offices where they are destroved by the di-
rectors from time to time. The record of notes de-
stroyed is as followsi—

Rank Notes Destroyed.
110

&1,180,710
1,403,723
)

1,

JANUATY oo eaness
February
March
Apr 1 ..
May ..
June
July ..
Aungnst oo
September
October
November . . A2
December cooess veee 3057913

7,965,103
454,422

$37,750,104 17,097,462

Thus in the two years the notes destroyed had a
face value of $73.748.010 Thi- is nearly equal to
the average of the notes ontstanding.  One might
conclude from these figures that in order to maintain
outstanding a circulation of §7Ro710121018 necessary
to replace practically the whole amount  with new
notes onee in two years. hut a more satistactory con-
clusion is arrived at by taking account also of the
notes on hand unissued.  These are handled and are
cubject to wear and tear as well a- the others; and in

the casc of each hank, a const lerable porty m of it own

notes reported as on Land at the end of the m mth
will have been in circulation at som time during the
montli,  So, one m it s that with an average
amount of notes in use of 2149 1,00, it will be
necessary to repl we half of t! 1 ntwo veat cand
that it will be necessary to o Jace the whole a

in four years, Thus one arrve ¢ the conclusion
that the average lhife of a Lank note in Canada 18
four vears. Among bankers a gencral impression
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