
OPENINGS FOR CANADA.

The chief openings presented for the extension of Canadian export trade with
South China will be eonsidered under separate heads, piving particulars of the trade

with Hong Kong in those lines in which Canada is interested. These lines and the

order in which they will be dealt with are as follows:

—

Flour, timber, metuls and maehinerj-, leather, paper, canned provisions,

fish products, tinned milk, miscellaneous.

THE FLOUR TRADE.

Hong Kimg is the must impiirtuut market for overseas flour in the Far East. In
normal times the import amounts tr) nliout r),000,000 sacks of 4t> pounds each a year.

In iiddition to being the distributiiiT centre for the whc.lc of South China, flour is

also reshipiiod from HoUK K.mg to the territories to the south as far as Singapore.
The Sliangliai flour market is sui)plied to an increasingly greater extent liy the product
of the lo<'al mills. Foreign flour entei-iiig Shanghai is also s\il>ject fo duty, whereas
at Hong Kong the position is rcvirsi'il, foreign tlour Uiiiig imported duty free, while
(^hiii >e flour has to pay an ex]X)rt duty when shippc<l to Ilong Kong from Shanghai.
Manila and Singapore, the other great trade centres of the Far East, are not so con-
veniently situated and liavii not the >aMic shipping facilities as Ilong Kong. The
latter jiort therefore presents the best opening for the sale of Canadian. T'nited States

anil -Vustralian flour in competition with the Asiatic product.

The following table of the total imports of flour into Hong Kong in recent years
was furnished by a leading imiKirter:

—
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K\(TiiHS (.OVKIfMNC IMl'OIITS.

The (piantity of foreign ilour i-inied in South China is subject to much varia-
tion. The ;iennind depends upon several factors, included among which are the rate
of exchange and the relative jirice ot flour as comparod witii rice. A low rate of
exchange and an abundimt crop of rice have usually been rcflecttii in greatly diminished
imports of flour. A low rate of exchange afltects only the imports of foreign flour by
rai-iiig the price to the consumer, and may have the effect of sti -.dating the sale of
flour milled in China. Similarly a good crop of wheat in tli.' Vai ..tze Valley and the
north eiKililes the Shangliai and otluT Chinese millers to comi)ete more effectively
against fori'ign flour. The demand therefore for overseas flour in the Hong Kong
market is related to three factor-: (1) rate of exchange. (-2) tl..' rice crop, (,•?) the
wheat ei-op in China.

CONSlMlTtON OF FUirn.

The consumiition of flipur in Cliiini is on the incrciiis<'. For many years the pfipu-
hition of the northern provinces have had to depend upon wheat, millet and other
cereals as their stai)le food stipply. rice not being cultivated and difficult to obt.iiu.
From tliese districts the haiiit of consunniig wheat has extended to all portions of the
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