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lower than the rate of increase in 
fédéral fiscal transfers to the 
provinces.”

In other words, Johnson says the 
provincial governments are divert­
ing federal money for pse to other 
areas.

Therefore, the source of the pres­
ent federal-provincial conflict is that 
while Ottawa believes the provinces 
have a moral obligation to spend its 
transfer money on PSE, the province 
disagrees because the 1977 epf Act 
says they are not obligated to do so. 
As part of the changes introduced by 
the EPF Act the federal government 
also transferred a number of taxing 
powers to the provinces. In effect the 
provinces were awarded a large por­
tion of federal income taxing 
powers.

Part of the intergovernmental 
conflict stems from the fact that the 
federal government counts its 
vacated tax points as part of its 
transfer payments that it is allowed 
to designate for pse. The provinces 
on the other hand believe Ottawa has 
no right to designate these tax points

because they are now a provincial 
matter.

The vacated tax points amount to 
a very large portion of the contribu­
tions to pse. Johnson says that fully 
40 percent ($2.1-billion) of PSE fund­
ing in Canada is financed through 
the income taxes transferred to the 
provinces, while 39 percent ($2.1- 
billion) is payed for by federal cash 
payments to the provinces, and 17 
percent ($.9-billion) comes from 
purely provincial revenues. The 
remaining three percent goes to fed­
erally sponsored institutions such as 
Royal Military College.

Last April the federal government 
tightened up the 1977 legislation by 
specifically identifying what portion 
of federal transfer payments the pro­
vinces are supposed to spend on PSE.

This new wrinkle in the 1977 Act 
upset the provincial government of 
Ontario which felt Ottawa was § 
“reneging on a deal we used to 5 
have,” McGinley said. <

Yet even with these changes the gj 
provinces had no legal obligation to o 
spend the transfer payments as 
designated by Ottawa.
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EXCAL STAFF LEFTOVERS: From left, Peter Becker (fused to chair), Steve Stribbel (levitating), 
Anthony Sara (wall hanging), Marc Gagnon (telephone protruding from spine), Paul Pivato 
(American Gothic), Heidi Silverman (bursting from Paul’s shoulder).
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The Magic of VI A’s 
Youth Canrailpass

The More you Travel. The More you Save.
If you want to see a lot of Canada for as little as possible, 
a VIA Youth Canrailpass is just the ticket, because 
the more you use it, the more you'll save! And with 
VIA Rail, you just sit back, relax and soak up the scenery, 
while we do all the driving!

Youth Canrailpasses are available for anybody aged 
12-24 for travel on all VIA routes. But you can buy one 
just for the West, the East, for the area between Québec 
City and Windsor, as well as for coast-to-coast. A choice 
for any budget.

You can travel as often as you like, whenever you like, 
and stop-over wherever you like. Simply pay for your 
pass before your first departure, then all your tickets 
are issued at no extra cost while your pass is valid. You 
need a ticket for all trains and reservations are required 
for reserved seats...but there’s no extra charge.

With your Youth Canrailpass, you know exactly what 
your trip will cost before you set off. It's the smart, low- 
cost way to see Canada...on your own or with friends.

With VIA, you’re in a special world of comfort and calm. 
The train. The perfect way to start a trip and the most 
rewarding way to get there.

To get going, see your Travel Agent or call VIA Rail to 
obtain your Youth Canrailpass.

8-day 15-day 22-day 30-day
CROSS-CANADA PASS

$230*
$300**

$250*
$325**

WINNIPEG AND EAST
$150*
$190**

$175*
$220**

WINNIPEG AND WEST
$145*
$185**

$160*
$205**

QUÉBEC CITY/WINDSOR CORRIDOR
$115*
$115**

$90*
$90**

♦Pass valid until June 14.1985 and from September 16,1985.
♦•Price for high season: from June 15-September 15 inclusive.

A Youth Canrailpass entitles the holder to coach travel. Dâyniter, club or sleeping 
car accomodation, as well as meals, may be purchased by paying the applicable 
supplemental charge. Not valid for travel on April 4, April 8 or from December 15 
to January 4.

Come Feel the Magic 
Take the Tram.I


