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everything is sailing along with a good breeze and-
things are on the up grade of 'production and build--
ing and immigration, the subdivisionist's pupils
manage ta get maney enougli. ta make payments.
They still have the vision-af population and higher
values. Then we camne ta a timne when money is
relatively scarce. People have spent all the money
they can get their hands an. They want more--ana
mnore. The banks tighten up. People who have beeni
bamboozled by the subdivisionist can't make pay-
ments. They are bit. And in the new town away
out on the prairie you always find the greatest per-
centage of optimists. When nloney gets tight, the
new town is the first ta feel it, and feels it the
worst-because of the over-confidence created by
the subdivisionist.

"That's about where we are at present," he added.
"B'ut if the present stringency manages ta put a
curb on the land gambler we ought ta be glad of it."

The telephone interrupted. But as Sir Donald
is not fond of most telephone talks the interruption
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municipalities are big borrowers, some of them
right up to their own statutory limits."-

The smoke came thick and fast.
I'sthe enormous cost of civie utilities."'

"But do cities pay more than-?"
"It's a fact that when a civic corporation under-

takesan average job of construction the cost is o.ften
higher than it should be."

"In material-or wavges?"
"Ma.in1y wages. I don't mean rate of wages. I

mneaznIwages compared with what the wages are paid
for-the wotk done."

Many a thousand men Sir Donald lias handlecl
on big contracts, and he ought ta know.

"Fvery civic undertaldng in the works depart-
ment should be open ta tender and carried out by
contract on a sheer commercial basis," lie said,
heavily. "If that were so, we should be rid of the
man who gets oxito a city payroll because he has a
vote in ~a ward, and the man who, when he gets
on a job, does effectiveîy about three hours' work
a day for nine haurs' pay. That isn't guess-work,
either. I've seen i.

nt EW of Sir William Mjackenzie's street-cars
n-A went rumbling by, and for a moment it was

difficult ta catch just what Sir Donald was saying.
iat He was talking about national economics again,
lie with his .customary optimism; back ta the familiar
ry epic of population and wheat and land, railways
nd and factories-concerning which in the big aggre-
nd gate he knows perhaps more ini a practical way
lar than any other mani in Canada.
nd He adverted ta the problemn of settlement; what

population is worth ta a country based upon what
ie's worth ta a railway.

a "Every year, in this country," he said, «we bring
lue in nearly haif a million of people. ýMost of them,
er- have nothing when they camne except land-liunger

and hope. Those that came from the United States
ith direct have some money. But for all practical pur-
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trade based on population. Because we have every-
thing in the world ta make it."

He referred not merely to land products; but with
great enthusiasm to manufacturing. He had no
time to go into the whole problem of Canadian
manufactures, but simply to sketch the outines of
natural conditions. He had no disposition to
grumble because central Canada is without coal.

"Why, we have coal on both seaboards," he saîd.
"In Quebec and Ontario and some parts of the west
we have the greatest dynamic aggregation of waterà-
power in the world. This is-a great power
county"o"An with plenty of raw material-

"Yes, even if we had to water-carry raw materiai
ta the areas of cheap powýer we could afford ta do
it. Power is one great item of cost. The power-
cost of manufacturing in this country should he
low. Our water-powers should be more rapidly
developed. We can't exhaust themn by using thein.
But we are losing wealth every year we let tliem
lie idie. Governments should encourage capital ta
develop water-powers. I know a good deal is said
about the contrai of rates. But if there is develop-
ment enough competition will take care of that.
What we need, if we are ta increase the productive
power of our people as f ast as we should, is de-
velopment. In any case a royalty per horsepower
could easily be imposed by the government -for
revenue."

From that lie went back ta, the day when, in 1879,
he first saw Winnipeg; when west of the great
lakes there wasn't a steel rail or a modemn towu
or any real farming. ;He said nothing about the
Saskatchewan valley, which he was one of the first
ta exploit for settlement. But he swiftly compared
conditions in 1879 with those of 1913.

"In one generatian," lie wound up, "we have the
best part of two millions of people in the west ail
served by a gridîron of railways; and such a record
of railway-building as neyer was knawn in the
world before. No, I dan't know how many thou-
sands of these people are construction hands either
past or present. Yes, I know that it's always a
problem how to get men away fram the towns to
go ta the cam~ps. It was always that way. It's so
now more tlian ever, because the towns are bigger.
A big town is a lodestone and always wîlI be. I
know that in iuy time construction hands went on
the land or into business. They even got into town
counçils and school boards."


