
4. Thie terni Ointerest* as used in this Article means income froin debt-claims of
every kid, whether or not secured by mortgage, and in particular, income from
government securities and income front bonds or debentures, includlag
preiiants and prizes attacbing te such mecurities, bonds or debentures, as wel
as income wbich ia subjected te the saine taxation buaiment as incoane froni
money lent by flhc laws of flie State in which the income arises. However, the
terni *înuerest* does not include incarne dealt with in Article 8 or Article 10.

5. Thie provisions of paragraplis 1 and 2 shail not apply if flic beneficial owner of
the interest, being a resident of a Contracting State, carnies ou business in the
other Contacting State in which the interest arises tbrough a permanent
establishment situated thereia, or performas in that other State ladependent
personal services from a flxed base situated therei, and the debt-claim in
respect of wbicb flic Interest is paid la effctively connected witb sucb
permanent establishment or flxed base. In sucb case the provisions of Article 7
or Article 14, as flic case anay be, shall apply.

6. Interest shall be deemed te arise in a Contracting State when flie payer is a
resident of that State. Where, however, flie penbon paying thi nterest, whether
hie is a resident of a Contrating State or flot, bas i a Ccutracting State a
permanent estabishment or a flxed base in connection with which thie
indebtedness on which the interest is paid was incurred, and such intera is
borne by mach permanent establishmient or fixed base, fluensumch interest shall bc
deemed te aris in the State in which the permanent establishment or fixed base
is situated.

7. Where, by reason of a special reWaioship between te payer and flic beneficial
owner or between both of theni aid sme other persan, the amouat of the
intermt having regard te flic debt-claim for which it is paid, exceeds the
amowit wbich would bave been agrecd tapon by flic payer and tie benficial
owner in the absence of mach relationship, the provisions of this Aticl shahl
apply only te flic last-mentioned amount. I mac case, flic excema part of the
paymeuts sha remnain taxabe according te flie laws of each Coutracting State,
due regard being bad toe lcofier provisions of this Agreement.

ARTÉCLEZ12

1.Royalties, arising in a Contracting State aid pald ta a resident of flic Other
Cantracting State may be taxed i that other State.

2. Howevcr, mach royalties may almo bc taxcd in flic Caatzrcting State ia wbich
they arise and according te flic laws of tbat State, bat if a resideut of flic other
Contmcting State la fli beneficWa owner of the royalties flic tax so cbarged sa
not excee 10 per cen of Uic gnoss amount of flue royalties.

3. Notwiutsning flic provisions of paragraph 2, royalties arising in a Cauratng
State aid paid ta a resident of flic other Contrncting State wlio is flhe beaieficial
owne of thc royalties, sbail b. taxable only la tbat ofluer State if tlicy are:

(a> copyright royaltie and oth ier1w paynuents la respect Of the production or
reproduction of #My literary, dnamatic, musical or artistic work (but not
lacluding royalties la respect of motion picture films non royalties lu
respect of works on film or videatape or other mens of reproduction for
use la connection wlftu teevision broadcasting); or


