
area is transportation, Foreign interests are excluded ftom ail forins of air transport along with heavy

restrictions on foreign interests of cabotage and heavy restriction upon foreigan involvement in the

maritime sector. A tit for tat reservation is designed to give the Canadian governiment the right to

treat U. S. investors in Canada water transport as unfairly as Canadian investors are treated in this

sector are treated ini the United States. The inclusion of this reservation in the NAFTA may, however,

be seen as a positive step forward in trade liberalization as transportation has long been one of the

most retitdsectors in North America. The saine principle holds for U. S. - Mexico and Canada -

Mexcico. Under NAFIA, U.S. express delivery companies - like United Parcel Service - were

accorded national treatment and the right to use large-size vehicles to move packages. To protect

domestic carriers, however, the Mexican government has siniply ignored the American delivery

companies' requests for permits to use large trucks, leaving Americans at a severe competitive

disdvntae.Consequently, American express pcaedelivey companies are forced to mnove goods

by caaas of sniaWpackage vans or contract out to Meican competitors with permits. The first-

ever U.S. dispute resolution with Mexico under the trade agreeet was over this transportation

issu in199. Uforunaely, littie progress has been made. Mexico's recalcitrance on this issue was

met by Arnerican ban~ on Mexican trucks in U. S. interior under the disguise of safety issues.


