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3. Conistruction and Procurement

(a) Canadian' contractors shail be extended equal consideration witl
United States contractors in the awarding'of construction contracts
and Canadian and United States contractors shall have, eq ual consideraý
tion in the procurement of materials, equiprnent and supplies in eithe'
Canada or the United States;

(b) Contractors awarded a contract for construction in Canada shal
be required to give preference to qualified Canadian labou r for sue,
construction. The rates of pay and working conditions for thiý~

labour will be set after consultation with the Canadian Departmell
of Labour in accordance, with the Canadian Fair Wages and Hour
of Labour Act.

4, Canadia& Law

Nothing in this Agreement shall derogate frorn the'application of Canala

law in Canada, provided that, if ini unusual circurnstances its application rnaý
lead to unreasoniable delay or difficulty in construction or operation, the Uniteý
States authorities in seekîng. appropriate alleviation. XI order to facilitatý
the rapid and efficient construction of the pipeline, Canadian authoritie

will give syrnpathetic consideration to any request subinitted by United State

Government authorities.

5. Leased Bases Agreements.

Nothing in this Agreement shail derogate from the rights of the Unite,

States as granted in the Agreement of March 27, 1941, between the Gover",
ents of the United Kingdomn and the United States of America relating to tW'
bases leased to the United States of Arnerica, and subsequent agreemri

between Canada and the United States concernlng these bases.

6. Period of Operation of the Pipeline

The United States xnay operate the pipeline for a minimum period
twenty years commnencing from the date when thîs Agreement cornes il

force. At any time after the expiration of this period, in~ the event thIe
either Government wishes to discontinue the arrangement, the question C

continuing need will be referred to the Permanent Joint Board on Defe0'e
I considering the question of need the PJBD will take into account *

relationship of the pipeline and related facilities to the operation of Peperl

Air F'orce Base. Following consideration by the PJBtD as provided ab!
eiher Government may on one year's notice terminate the arrangemnt,'
which case the arrangements shown in paragraphs 8 and1 g below regar
Ôwnership and disposition o>f the installations shall apply.

7. Titte

Ownership of the pipeline and auxilary installation&s sha2Il remxain i

the United States pending any terxnination of the arrangement pursuan
paragraph 6, at which time the United States may remove the pipeline fo
the right-of-way, restoring the right-of-way to its original conditionase

as it is practicable and reasonable to do so in the opinion of Canada.Sl
removal of the pipeline and restoration of the rlght-of-way shail lie oiee

aedofinaccrdnc" e 1I11b U~l I DCIéLLI .)sed of in accordance ý&


