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Wilson sees some progress

VENICE

“Sitting In a deck chair in the

gardens of the Isola di San Gior-
gio, swilling mineral water at the

end of a strenuous day of summi.
teering, Finance Minister Michael
Wilscn is prepared to make ran-
dom observations about the seven-
pation summit circus that will
bivouac in Toronto next year.

First, he agrees that he doesn't
nkla(l:bwe therings of heads of

o o

state mdz?oreign and finance
ministers are to achieve much,
then it is the informal discussions-
that are most helpful,

Instead, the summits have.

tended at Venice by a press corps
of 3,000. Ipevitably, political is-
sues have crept indand m:{::
more prominent, although ..
Wilson, a veteran of three sum-
mits, maintains that they are still
fundamentally ‘“*economic’ meet-
ings as they were conceived to be.
Even if he doesn't like the shin.
dig surrounding it all, he holds out
little chance that, next year,
things will be much different.
Nevertheless, Mr. Wilson is
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“about the surprisingly
mmgmmtmdm&n&
dian economy. Since the major
countries began using Internatio~
nal Monetary Fund statistics on
growth, unemployment, inflation,
monetary policy, balance of

corporations and tax reform.
_ For some reason, he says, sup-

«: Ply-side measures have got a bad

pame. In {act, they may be the
key to getting more growth out of
thgeunomy.

despite summit’s circus act

All this leads up to the larger
issue of whether the worid econo-
my will keep growing fast
Mr. Wilson is an optimist. He
thinks enough countries have
made the right moves, including
Japan with its latest package of
$42-billion (U.S.) worth of stimula-
tive measures, and says there is
no sign that a recession lies
ahead

Obviously, it would be better to
see an average of 3 per cent-plus
in the major economies,
considered a norm for ing-
unemployment from getting worse
and international trade from
shrinking.

But, if that is not being achieved
now, it may be because the vari-
ous economies are catching their
breath, he says.

One of the messages he has
been trying to get across is that it
is not enough to co-ordinate policy
in the Group of Seven or concen-
trate on the Big Three — the Unit-
ed States, Japan and West Germa.
ny.

Now that an arrangement has
been worked out for getting closer
policy co-operation among the

major countries, it sbould be ex-
tended to 10 countries, and per-
haps 24

In a&diﬁon. the focus should
shift from short-terms measures to

the medium term. If this is done,

el et e Sabillty in the
in the

dalmamyﬂuccmunmwmbe
aware of what the problem is —a
sbortlauofdexmndlnghzirecnm-

 measures.

If the system works' effectively,
ltwillacxasaneariywaming
signal of trouble ahead, Mr. Wil-
son says.

Another need is (o bring newly
industrialized economies such as
those in South Korea, Taiwan and
Hong Kong. into the process. They

11 all this sounds like a panacea
for the problems that the world
has encountered since Washington
ended the U.S. dollar's link with
gold and since currencies began to

float, Mr. Wilson admits it does
have its limitations.

Tremendous progress has been
made at this year's meetings of
finance ministers in Paris, Wash.
ington and Venice on developing a
common pesition and making a
commitment to consult and act

But-v;hateverisagreedtois
bound by the politics of the mo-
ment.

Countries that are rejuctant to
take action or simply say that
public opinion will not allow such
action still have the right to set
policy and go their own ways. And
Canada, with its mouss-and-ele-
phant refationship with the United
States, presumably does not want
it any other way.

As Mr. Wilson sees it, what has
been agreed to is that the major
countries will listen to each other
and consider the impact their
economic policies have on ‘other
nations.

That might not stop financial
markets jumping around, or going
bananas ‘over prospects for the
U.S. dollar or whatever. But, in
Mr. Wilson's view, it is progress.




