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E campaign period for the 1919 Victory Loan ia near at
band, and one thing the. people siiould know, and are
led ta asic, ia iiow much the. government is going to

shiould the objective b. aversubscribed, 1 n vl.w of
it events, it is not desirable that a large amount af
ey should b. available for government purposes, lest
ial elements should inake us. af this situation te
igthesi their arguments for incurring furtiier capital
,ations. The, final requirements cen b. closely calculated,
if the. total ta be allatted is nlot announced, it will mill-
againit the. success af the campaign.

The. entire proceeds of our coniing Victory loan 'are
tdy mortgaged for expenditures required under exlsting
dIation, Nevertheless, thie Dominion government is stil
bardedI witlx demnands for furtiier capital outlays running
is bigli as $1,000,000,000. The. effects of the< issue of
ese quantities of govertnent securities, coupled with
egrreney inflation, have already placed a severe strain
1 thei country, by reason af the. high prices and over-
waption which has been produced. The iusue ai a
tuer amount ai securities would postpon. a returu ta nar-

conditions, and prolong unemployment, iiigii prices,
ces and otiier industrial ills against which the. country
autending. mhis situation la fully appr.ciated tAirougli-
Canada,, and the. government lu iiully aware tiiat the
masjority of the people are anxious ta help rather tiian

inder the.downward tendeney in prices.
Giving evidence on October 7 befar. the, Special Coin-
jse on Soldiers' Civil R-establishmnent, T. C. Boville,
uty Ilinister af Finance, stat.d that the, national debt
jpçroased froni $:335,996,000 before the, war ta an esti-
* of $1,950,000,000 for the, fiscal year 1919-20. Pensions
.etlynated this year at $30,000,000; land settienient, $25,-
000; anîd soldiers' civil re-establisiiiWit, $10,000,000. In-
at on the. public debt lias risen from $12,098,0)00 in 1913-
te $102,767,000 this year. War expenditures for 1919-20
e estlrnat.d et $350,000,000, exclusive of pensions, aud
7e's consGlidated revenue receipts Were estlma'ted at

&,000,000. Incarne tax bad been levied on 51,588 people
917, aud the amount af assessinent was $12,221,669. Ol

47,021 people peid, and the. amount callect.d was just over
ten million dollars. Only 32,668 persans.paid on incomes b.-
tween $1,500 and $6,000, and $1,469,000 was collected from
thein. Only 40 persans paid on incarnes over $100,000, a
total ai $1,470,000.

Befare the same conunittee ou October 8th, Sir Thonmas
Wite, until receutly Minuster ai Finance, atated thet an-
other loan lu the. faîl ai 1920, would be requir.d, in addition
ta the, one which is ta b. floated this yeer. This is news
wich will net b. welcamed by the. taxpayer. Ainother ln-
teresting statement made was that Canada carniot stand
sucli a boan aitener than once in twelve months. Referrlng
ta the demands for larger gratulties, Sir Thiomas White
stated that the money could nat be raised by taxation. He
argued that the. business profits tax should, in the course
oi tinie b, reduced or disappear lu order that capital ight
nlot be fightened out ai the country on the on, aide, and
preveuted ironi caning into it on the. other, and that a
federel laud tax ail over the Dominion migiit b. considered
unwise ln a sparsely settled country like Canada, wiici
needed immigration ta iiebp in the era ai greater praduction
needed ta tae car. ai the. debt. Tiie incarne tax, h. said,
lied been put on ail fours witii tiiet af the United States, and
that àll the, revenu, irom ail sources wauld iiardly enable the.
government ta pey mare than the. ardinary expenditures.
Tiierefore, however estimabl1e and deirable and wortiiy
mlght b. the. sciiemes put iarward, they ail boiled dowu ta
the. question of the. inpossibility ai raiaing the. maney.

Regerding a proposaI wliich had been made that the,
governinent siiould issue bonds ta returued men, Sir Thomas
said: "Let us assume that tlie governiment gives thie soldiers
one billion dollars' wortii ai bonds. W.l, that finances the.
gratuity. The soldiera have the bonds. Saine may keep them
aud others would sel theni. Th~e effect would. b. absalutely
ta demoraliza the. markcet for securities aud banda in Canada
and the. United States. It would affect most gravely and
injuriously aur credit. Tiie markcet situatian la nicely ad-
just.d. Thie public does nat beglu ta understand haw muwh
cere has ta b. teken ai the. markcet ta lceep it right. Ls.st
year we lied to tae of the. Victory Loan sanie sixty million
dollars ta stabilize it beceuse af securities coming an the.
markcet. Tae the, effect on the, lan this faîl. If you haud
out on. or two billion dollars te b. sold for any price an
individual niigiit b. disposed ta take, your securities on the
miarkcet would go down at once. A reactlonary effect would
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