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adapted for xssumg notes, and not being
sble to einploy issuies pxoﬁt&bly, are; We
venture to think, ‘irrelevant, There has
been no drl‘hculty whatever in working
the Dominion Note Act. We hold thata
fixed issue of ten millions on gecurities,
and a further unlimited issue on gold,
would give a sound currency, and thers is
* 1o reason to fear s violation of the law.
Our correspondent is Justly afraid to
entrust the Government Issue depatt-
ment with any discretion, and, so far, we
are at one with him. To exchange gold
for notes and vice versa is the Bank of
England system, ‘and it is a matter of per-
fect indifference whether the issuer be
a servant of the Governmént, or of a cor-
poration, while both have to be governed
by an Act of Parliament. The  point on
which the mea.test difference exists be-
_tween our views, and those of our corres-
pondent is as to the effect of the ex-
pansion of circulation on prices. There
_izs nosuch expansion in Great Britain,
and no inconvenience is felt, except from
the necessity of using_ gold, owing to the
. restrictive by-law on the issue of small
" "notes. No such difficulty would be felb
“in Canada. Under the United States
system there is not much risk of undue
expansion,. whereas under ours the illus-
tration"given by our corr espondent proves
conclusively that the tendency of expan-
‘sion is to raise prmes For the very same.
reason that a good crop of wheat tends to
‘reduce prices while a deficient one is like-
" ly to inflate them, a redundant supply of
~ money will ‘be likely to' inflate, while, on
" 'thé contrary, what may be ter med the
‘normal supply of money would  tend to
keep prices steady. - It is ull very well to
affirm that * the price of grain is fixed by
. the value in Liverpool, less cost of trans-
portutlon,’? but surely a banker must
Jknow that there is speculation for a Tise,
and thai the buyers on speculation often
meet with disastrous losses.
i In referrmg to Mr. Lowe’s theory we
pomted out that it 'was precisely that of
‘Sir Robert Peel, and of Lord Overstone,
- and that which has prevailed in England,
Scotl'md and Iveland for over. 40 years,
People there don't carry gold in their
pockets or keep it in shops or houses.
‘We believe that the restriction” on a
small note 1ssue has led to'a greater use

of cheques in. England ' than in either

Scotland or :Ireland, where there are
small notes, * We. fail to comprehend the
;argument of our correspondent as to the
use of gold. -No. one has-proposed.the
.abolition of bank notes, ‘but meyely the
* substitution  of one . kind = of paper
currency for angther.
the correctness of he hnal

‘We.cannot admit,
) 'tlclsm o_f :

our correspondent ’ We thmk he has
himself fully established - the correctness

"of our assumption thal there would be

o withdrawal to the full extent of four-
fifths of the circulation of the loans
made to the customers of the banks on
the basis of their circulation.

We should be very glad indeed if the
remarks of our correspondent should
induce the Dominion Government to
propose an amendment of the Dominion
Note Act 50 as to make the issue strictly
automatic, as it is in England. Had the
issue on securities been fixed at ten
millions there never would have been the
least canse for uneasiness, and, moreaver,
there would have been no occasion to
feel “annoyance at demands for gold on
the part ‘of the banks. Of course our
correspondent must perceive that a
fixed issue on securities to“a perfectly
safe maximum would render it impossible
for the Government to drift into an
irredeetable currency, We own that it
seems strange to. us thal, when itis in
our power to adopt the system of
currency which has been in' successful

operation for over 40 years in England, -

we should givea preference to the United
States: system, which was established
during a period of national bankruptcy.

THE FISHERY QUESTION.

It cannot  be deemed surprising - that
the arrangements which ‘seem to have
been made betwéen the respective Goy-
ernments of Great Britain and the United
States, in regard to the fisheries, should
have led to the expression of * dissatisfac-
tion in the Maritime Provinces, We have:
on previous occasions expressed - our
opinion that such questions can be better
dealt with by Governments than by com-
mercial corporations ; and the correspond- :
ence which the United States Govern-
ment has publlshed has not altered, that
opinion. We have not yet had an oppor-
tunity of seeing the correspondence be-
tween the Imperial ‘and’ Dominion Gov-
ernments, but although there has been a
recent important change in the personnel~
of the former, we feel convinced that the
policy recommended by their predeces-
sors will be adliered to. ; Tt is sufficiently
obvious that the delay in. providing for
the futme arrangements consequent on
the termiriation of the old treaty, has been
caused by an unwillingness to open negoti-
ations with'a Government at the close of

" its term of office.

1t appears %hat on the 19th \Iarch,

“few days after- Mr. Clevelend’s assump-

tion - of office, - the Butrsh Mrmstex at

Washington addlessed a letter to’ him on.
the subJect whlch we zue bound to

“hope- that a treaty can be agxeed to, ,the

w States"and ‘cf G at Brxta{m

prevxous

-
Naric o s2he

assume was the result of
anreement between the ) el pom'rn- :
fon and’ Newfoundland Gove’rnmenlts )
We seeno glound whatever for Judge -
Davies' opinion thut the proposed o
arrangement  is equwalent to grvmg up -
the. fisheries to the United’ States, nor
any reason for Mr. Pufford’s protest As

to obtaining a conslderatlon for the con-
cession mede, the dlt‘ﬁculty is that none-.

.....

satisfactory. We of course admlt that
the right granted to Canadmns to ﬁsh in-
the waters of the Umted States is
utterly valueless. It must however be
borne in mind that the Dxecntxve has not
the power to suspend the duties on ﬁsh i
which have ‘been lmposed by Cong ess.' :
We ‘should have thoaght it pos
the Executive to have held ou
that Congress nnght heve consented to 8
remission of the fish dutles durmg the
remainder of the season of 1885, provxded
a new trealy were agreed to

We, howevez, readily admit tha.t guch’
an mmngement would not be hep from
obJectlon The | mam pomt to conslder
isthe value Of the pledge given by the
Umted States Government. Qn the-
assurnptron that there is e. r;easonp.ble'

privilege of the: few rnonths" ,ﬁqhmg anee

Canadian waters s amatter af dittle im- .

portance, a.nd 1t may be hoped that the.

‘mamfestatron of & Spi it of amrty andoo

good nelghborhood w1ll nob be sgntirely. = -
. t

and “ pendmg an effort to ha.ve e_lust ap@

“ amicable arrangement ;'of an important. .
« and somewhat delrc te guestron be-“
h tween the two nat‘ ns. W }Leg.t;n;
farther that & Her Ma.]esby 8 Government s
“ and the Colonial Goyernments haye con- -
« sented to the ar rengement solely a8 s

“mark of good-will to the Government o

tary Bayard’s reply to Srr LlO .
ville West: “With ‘the " understgndmg L
& that the Presxden :

mmrss on, l[l._ ‘
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