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ad apted for issuing notes, and not being
abl ta einploy issues praofitably, are, we
venture ta think, irrelevant. There has

bean no diliculty whatever in working
the Dominion Note Act. We hold that a

flxed issue of ten millions on securities,
and a further unlimited issue On gold,
would give a sound currency, and theré is

no reason ta fear a violation of the law-
Our correspondent is justly afraid ta

entrust the Government Issue depart-
ment with any discretion, and, so far, we
are at one with him. To exchange gold
for notes and vice versa is the Bank of

England system, and it is a matter of per-
fect indifference whether the issuer be

a servant of the Goveruniént, or of a cor-

poration, while both have ta be governed
by an Act of Parliament. The point on
which the greatest difference exists be-
tween our views, and those of our corres-
pondent is as ta the effect of the ex-
pansion of circulation on prices. There
is no such expansion in Great Britain,
and no inconvenience is feit, except from
the necessity of using gold, owing ta tha
restrictive by-law on the issue of small
notes. No such difficulty would be felt
in Canada. Under the United States
system there is not much risk of undue
expansion,. whereas under ours the illus-
tration'given by our co'rrespondent proves
conclusively that the tendency of expan-
sion is to raise prices. For the very same
reason that a good crop of wheat tends ta
reduce prices while a deflicieritone is like-
ly ta inflate them, a redundant supply of
money will be likely ta inflate, while, on
the contrary, what may be termed the
normal supply of money would tend ta
keep prices steady. It is ail very well to
affirm that I the price of grain is fixed by
'the value in Liverpool, less cost of trans-

portation," but surely a banker must
know that there is speculation for a rise,
and that the buyers on speculation often
meet with disastrous losses.

in referring ta Mr. Lowe's theory we
'pointed out that it was precisely that of
Sir Robert Peel, and of Lord Overstone,
and tbat which bas prevailed in England,
Scotland and Ireland for over .40 years.
People there don't carry gold in their
pockets or keep it in shops or bouses.
We believe that the restriction on a
small note issue bas led ta a greater use
aof cheques in England than in either
Scotland or Treland, where there are
smali notes. We fail ta comprelend the
argument of our correspondent as ta the
use of gold. No ane bas proposed the
abolition of bank notes, but merely the
substitution of ona kind of paper
currency for another. We cannot admit
the correctuess of, he final criticism of

our correspondent. We think lie lias
himself fully established the correctn as
of our assumption that there ivould be
a witlidrawal ta the full extent of four-
fifths of the circulation of the lans
made to the customers of the baniks on
the basis of their circulation.

We should be very glad indeed if the
remarks af our correspondent should
induce the Dominion Government to
propose an amendment of the Dominion
Note Act so as ta make the issue strictly
automatic, as it is in England. Had the
issue on securities been fixed at ten
millions there never would have been the
least cause fo- nneasiness, and, moreover,
there vould have been no occasion ta
feel"annoyance at demands for gold on
the part 'of the banks.- 0 course our
correspondent must perceive that a
fixed issue on securities to a perfectly
safe maximum would render it impossible
for the Government ta drift into an
irredeemable currency. We own that it
seems strange ta us that, when it is in
our power ta adopt the system of
currency which bas been in successful
operation for over 40 years in England,
we should give a preference ta the United
States system, which was established
during a period of national bankruptcy.

THE FISHERY QUESTION.
It cannot be deemed surpiising that

the arrangements which seem ta have
been made between the respective Gov-
ernments of.Great Britain and the United
States, in regard to the fisheries, should
have led ta the expression of dissatisfac-
tion in the Maritime Provinces. We have
on previous occasions expressed our
opinion.that such questions can be better
deait with by Governments than by com-
mercial corportions ;.and the correspond-
ence which the United States Govern-
ment has publishad las not alteredthat
opinion. We have not yet had an oppor-
tunity of seeing the correspondence be-
tween the Imperial and Dominion Gov-
ernments, but although there bas been a
recent important change in thepersonncl-
of the former, we feel convinced that the
policy reconimended by their predeces-
sors will be adiered ta. It, is sufBlciently
obvious that the delay in providing for
the future arrangements consequent on
the termiriation of the old treaty, has been
caused by an unwillingness ta open negoti-
ations with a Governnient at the close of
its term of office.

It ap-pears %bat on the 12th March a
few days after Mr. Cleveland's assump-
tion of ollice, the British Ministeir at
Washington addressed a letter ta him on.
the subject, which we are bound ta

assume was the result of prévious
agreemrtnbètween th IoErial, Dopn
ion arid Newfoundlan'dovernmenjs.
We see no ground whatever for Judge
Davies' opinion that the crsd
arrangement is equivalent ta giving vp
the fisheries ta the United States nor
any reason for Mr. Pufford's protest. As
ta obtaining a consideration for th g con-
cession macle, the difficulty is that none
could be given that would be at Ili
satisfactory. We of course admit that
the right granted ta Canadians to fish in
the waters of the United States is
utterly valueless. IL imust howeeR ïIe
borne in mind that the Executive bas not
the power ta suspend the duties on fish
which bave been imposed by ,Con ss.
We should have thôugit it possible for
the Executive ta bava hald'out a
that Congress night have consented to a
remission of the fish duties during the
remainder of the season of 1885, pidv ied
a new treaty were agreed to.

We, howeveir, readily admit ,tat a ch
an arrangement would nothe figggm
abjection. The main point ,t .copsîi.er
is the value af the pledge given pby te
Unitei States Governmet, Qn the
assumption that there is a leaog ble
hope that a treaty can.be geçed ,t, »e
privilege of the fe' mongs' igg n
Canadian watersis a matterqf ;lit teim-
portance, and it may be hop.ed lhat eh
manifestation of ,a spirit of amit
good neighborlhood i nly
without beneficial:results. lhe gtprary
arrangement for about the iea Èaé.f
season bas been made githontprejufqe,
and " pending an efforta ave ,a4ustC
" amicable.arrangment of ýn iry r t

4 and somewhat deicte 9estin p be-
twveen -the ,tyo nations.!' I r,

further that " .Her Majesty's Government
" and the ColonialGove nts con
"sented ta the arrangement solîey as a
"mark of good-vill ta thG Goveiment
"and people.of the Unitad States, adt
"avoid difficulties wich mig t. iè eaiàï

"by the termination of the fisheries a
"cles in the midst of a fishing âýe'I.
The great point ta consider, is thevalùe
of the pladge held, out by the É oiv
of the United States, antid ta that we now
propose ta direct attention.

We find the folloi'ing passage in Secre-
tary Bayard's reply 'Ï Si Lionelc-
ville West: "'With the à denstgudiug
" that the President f the. United S
"iould bring the wholequestiqs -' L
" fisheries before Congress, at its n

Session in December,n recommend
the appointment of a commisi on

"which the Governmertsof t a Un d
"States and of Great nri W s'oui b


