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Gutted—--Social and Personal
" Notes

MBlackville, July 24—A serious fire

e
»
yomiall ‘the news. Give my love to
all. . Be sure and answer soonm '

N\ Miss Frances Nowlan was visiting

L,
aa 8 ¥ afternoon the Orange-| .. parents the former part of the

fice 'on Saturday. Av.ut one o'cluck
. #5ul alarm was rung.from the Chapel
§ . anc the Presuvyteria® churcu = The
i ple soon found that the fire was
the,roof of the kitchen. The mea
cand® w n went to work with a
‘-will. All the furniture was removed.
“Teams hauled water from the pond.
"They cut their way through the roof
.and also on the inside of the build-
' ing. At one time it looked as there'
was little hopes of saviag the build-
There was & high wind blowing
at ‘the time. If the fire hadn't been
* stopped the surrounding buildings
and residences would have been wip-
ed out. The men and women deserve
great praise for their efforts. ' Mr.
Alfred Underhill met with a bad mis-
hap. He kicked out a window and
received a bad cut in his ankle. Dr.
Beaton dressed fhe wound Mr. J.
Dale received some bad burns on his
back from melted lead. He was up
in the roof between the cealing and
the lead was put where the buildings
were joined together. The heat was
s0 intense that it melted and run
down on his back. The building and
furniture are insured.

Mr, and Ernest Shields and
son Gordon motored from Fredreic-
ton and spent Sunday at Mr. J;
Dale’s. He and his wife made a nice
catch of trout Momday morning at
the mill dam.

Mr. Moses Schaffer and family
were out motoring Sunday in Mr.
Bert Underhill's car.

Stanley Crawford arrived home
Thursday from Bangor. Stanley says
Canada is good h for him

Mark Sutherland was here Suaday
in his car.

Mr. Robert Gillespie is confined to
his home . There is little hopes for
hig recovery.

Miss Helen Coughlan and Miss
Harrigan of Nelson, were calling on
friends last Wednesday. They re-
turned by train that evening to
their home.

Mr. Elwell and wife of Boston, are
pendi their holidays at
Mr,_ George Mclntyre’s, Mrs. EI-
well’'s father. .

A chilg of Mrs. Walter Johaston
found some Fruitative tablets Sunday
&and ate them. It was thought at one
time there was little hopes of its
recovery but the child is out of dan-
ger.

Misses R. and L. Stewart of New-
castle.‘ have been visiting for the
week-end at Mrs, Thos. McCarthy's.

'gpee children of Mrs. Jas. Wet-
more of Campbellton, Leslie, Nan and
Alma, are visiting at their grand-
father's Mr. R. Robertson.

Vincent McCarthy of the Wireless
has been visiting at his home.

Mr. Simon Bean arrived home from
Boston Monday night He came home
to have the damage by fire on his
residence adjusted.

Mr. Robert McLaggan lost a valu-
able cow .last week. The animal
was sick only a couple of days.

Nr
WEATHER
NECESSITIES

Noew that the
hot weather has
arrived you will
need:

| Fly Swats
Fly Traps

'émcun‘aﬂ at Mr, Simon Beeu's resfd-

T

Weaver of “the P36th Battalion, is
home frem Valéartjer-on pass./. ~

Mrs. E. Fader of Newcastle has
been visiting her sister, Mrs, Henrx
Colford, e !

Miss Wilhelmina Simmons, who
has been spending her vacation at
her home heré, rettrmed to Frederic-
ton on Mo evening.

tuné to cut her haad very badly.

day in Doaktown on business.
! Misses Gracle, Myrtle and Vina
Weaver, spent Sunday eveniag with
Miss Gladys Veno. %

Mr, Vincent Cashen had the mis-
fortune to Bave his bicpde  badly ||
broken by lightning on Sunday- last
Miss Gladys Veno and Miss Wil
helmina Simmons spent Wednesday
and Thursday in Blackville.
Word was received h”n: Sat-
urday evening that Pte. Herman Ar-
bo of ‘the 26th Battalion, had been
wounded for the third time. We all
hope that it is not,serious.
Mr. Edward Hogan, who is work-
ing with John Simmons, spent the’
week-ead-at his home
Mrs. Joseph Simmons and family,
spent’ Friday with Mrs  John Sim-
mons g
Mrs. Margaret Nolan spent Thurs-
day afternoon and evening with her
brother, Patrick Cashen.
Mr. James Hogaa of Blackville, is
paying a visit here to his brother
John.
There was a train wreck on the
track here a few days ago. The en-
gine of a special train was off the|-
track.
Mrs, James Nolan was the guest
of her sister, Mrs. Joseph Simmons
on Tuesday last.
The following le‘ter has been re-
ceived by Miss Gladys Veno:
: France, June 28, 1917
My Dear Sister,
Just a few lines to let you know
I am well, hoping you are the same.
Well, Gladys, my old friemd, Sandy
Peterson, got killed the other night
by a big shell. 1 tell you I am sorry
about it, for he was a good friend of
mine. We were together ever since
I signed on, and it makes you fee!
bad when you lose a good friend )ike
that. It is hard, but it is all in war
Harry is well and all the boys from
TUpper Blackville
Well, Gladys, I suppose you heard
tell of the midnight raid. I was in
it, and I tell you it was same sight.
It came off June 8th. We were all
lined up in the trench and the offi-
cers passed the word along eight nyn
utes before we were to go, and 1
just thought of you and Martha, how
you 'would be sleeping. Then the
time was up and the big guns open-
ed fire just like a big thunderstorm
in Canada, and over we went. I
teought little H—I braka out and we
cleaned everything before us, just us
we always do. I got a little wound
in my right shoulder when I got to
the front line, but I never stopped
The boys were all feeling fine when
we got back. We lost a few, not
many. I am all well now, I don't
mind it. "Well, I hope this will not
make you-feel bad, as I thought you
would like to hear about that raid.

Well, Gladys, ie=1s not so bad as
I thought it would be, so don’t wor-
ry about me, for we will not die until
our time comes.

We are not afraid of the Germans

Mr. Jas. Crawford had the misfor-
tune to,lose the only cow he had.
His boy was drlvlnx.lt. home from
pasture, It slipped on the road and
broke its leg and had to be killed.

Mrs. Roderick Robertsoa, our post
master’s wite, is confined to her bed.
She had a slight stkroe of paralysis.
While endeavoring to-rise from her
bed she fell against a dresser in her
room and cut her head quite badly.

ENnunl McDona§d, son jof \Thos.
McDonald, was suddenly attacked
with appealicitis. He was taken to
Chatham Hospital anl operated on
by Dr John Beaton®assisted by Dr.
_Lo(xle. At last report he was out
of danger. 5
. ‘Mre. Gordon McDonald was taken
to Chatham Hospital Tuesday night
with typhoid fever.

Miss McIntosh of Bathurst and
Miss loEv.ven of Chatham are visit-

* From your loving brother,

men of Onward L. O. L. No. 45, Tab-
ucintae, to the number of some 60,
marched to the Presbyteriam church

week

Mls's"‘lda Mullin {s . the guest of |

CONSCRIPTION PASSES

: " Ottdwa, July 24—The
Miss Greta Weaver had the misfor- | bill passed its third reading in' the
| House of Commons by a vote of 102
Mr. Joseph Simmons spent Satur-|to 44, a Government majority of 58

GEO. VENO, 87kt Battalion

Somewhere in France. - and ‘were addressed by Rev. W,
McN. Matthews of Bathurst Past
Grand Chaplain for N. B, who deliv-

ered’ an fnspiring sermon from the

town.

THIRD READING

conscription therhood, Fear God, Honor the King,

comiums of thé Orange Order and
its aims and the great need'of such
an organization. !

THE statement issued b,

Mrs. Jeremiah McCafferty,

Miss Lorna Mutch spent last week
with friends at the Corner.

T Mr. Miles McAllister and his bride |.
text: Honor all men, Love the Bro- passed throguh here o *“~fr wav #~ [ With friends and relatives here

fact his home in Lyttleton
e his sermon. with high en- The bride is one of Sunay Corner’s

popular young ladies, and her many |latter part of the week.
friends wish them bon voyage on the

Bridge-

" FOLLANSBEE & GO.

‘weanesday. |, Miss Gertie Hall of Newcastle, was
the guest of Miss M. B. Nowlan the

the day.

O large number of people attended

Alléged Profits of The William Davies Company in
1916 on Bacon, as Indicated by Department of *

- Labor to be Five Cents per Pound, Untrue:

4’ctual'. Profits Two-Thirds of a Cent per Pound

the Department of Labor concerning
the business of The Willam Davies Company Limited has
been given widespread circulatiom throughout the country and
provoked public unrest. :
Whatever the technical wording of the report was, the effect has
been that the newspapers have published that “the profits on Bacon
alone” of this Company ‘“for 1916” were about * millions- of
dollars.” This interpretation of the official repoft is mot surprising
in view of certain statements that the Commissioner of the Cost of
Living makes. The Commissioner is. reported as saying that
“There were two individual cases of profiteering in 1916 and that
had these cases occurred since the of the cost of living
Order-in-Council, he would consider it his duty to recommend._ that

the facts be laid before the Attorney-General for consideration as
to their criminality.” The situation created by such erroneous
and damaging statements is serious as emapating from a Govern-
ment official, from whonr eme looks for not only accurate statements
but correct conclusions. :

The William Davies Company, being a private eoncern, has fol-
lowed the practice of all private corporations, except when it made a
bond issuein 1911, in that it has not published reports of its assets and
liabilities or profit and loss. The present circumstance, however, in
which a Government Official has led the public to false conclusions,
makes it advisable for this Company, for both the public interest and
its own interest, to publish particulars of its business as well as point
out the error of the statement of the Government Official.

For the last fiscal year ending March 27th, 1977,. The William Pavies Com-

bought and killed 1,048,000 head of Live Stock: (Cattle, Hogs and Sheep.)

m: plus purchases of outside Meats,. produced: 160,000,000 pounds of Meats.

‘The Company handled 6,550,000 pounds of Butter and Cheese, 5,650,000 dozens
of Eggs, and manufactured 26,500,000 tins of Canned Goods.

ﬂe’ net profits on these were .68 cents (or two-thirds.of a cent) per pound on
meats, 1.04 cents on Butter and Cheese, 1.04 cents per dozen on EP.;gs, and .47
cents (or slightly less than one-half a cent) per tin: on. Canned Goods. These
profits include profits ou all By-Products derivéd from thiese accounts.

During the year the Company served at its retail stores 7,500,000 customers,
the average purchase of each customer was 85c., andythe: net profit upon each
sale was 5-8 of'1 cent.. v

The turnover of the Company from all its operations:for the last fiscal year
ending March 27th, 1917, was $40,000,000. The net percentage of profit upon
this turnover, after deducting war tax, was 1.69 per cent., or including war tax

8.45 per cent.
2 TE: William Davies Company has assets of $13,385,000 of which $3,865,000
is tied yp in fixed investments. = . A *
- To.provide the mecessapy facilities for the increased volume of business the
Company expended $750,000 in buildings and equipment during the year.

Companies of other character present no more reasonable statement of profit
and loss based upon the investments made in the business.

The William Davies Company offered to the Imperial authorities, as well as
to the War Office Service (which represents the Imperial authorities in Canada)
to place the output of its Factory with respect to Bacon supplies, Canned Beef
antf Pork and Beans at the service of the authorities, on the basis of cost plus an
agreed percentage. These offers were successively declined as the authorities
evidentg'edesir to purchase in the open market, and on this basis The William

! Davl;a Company has secured War Office business by open competition with the
world.

‘the Ball in Redbank Wednesday
night. Every effort was made to
it was

Mr. and Mrs Michael Hogan and
family motoreq to Renous Svnday for

Respecting the Report of the C_ommissibner on the Co;.st of Living:—

I
hority ' of

“Yast Winte¥ the Commfissi
Order-in- il, required pack
under oath for some years back and up to December 1st,
1916, of incoming stocks of Meats and the cost of such, as
well as statements of outgoing product and the selling value.
‘This Company represented in writing at the time that the
in'!::mltiol_l uuspeciﬁully required was .not in accordance

Commissioner to send an Officer to the Head Office of the
Company to examine the books for any information desired,
and to secure a viewpoint as to the best way of collecting
data which would be of use to the Government, This offer
was declined, and there was nothing to do but fill in the in-
formation required as literally as we could determine it.
For example, there was no recognition of the fact that a
aw uct may enter a factory under a specific ¢lassification
and leave the factory as a finished product under some other
classification.
We submitted a series of accurate figures based upon our
interpretation of the official requirements which made no
vision for charges of any description other than incoming
reight and unloading charges to be included in the cost or

undLer ;|

panies in cold-storage product as ‘‘freezer” product
only is evidenced by the smallness or entire lack of
figures on the Bacon list for some Plants, indicating that many
Firms did not submi ts of thei plete stoclfs,
as did this Company. An Official of this Company pointed
out this cold-storage distinction to Mr. O'Connor and Miss
McKenna in Ottawa a few weeks ago, and the failure to make
the distinction after having had it pointed out evidences lack
of desire for accuracy of the real information desired.

It is true The William Davies Company, in 1916, exported
97,791,000 pounds of Bacon, but we do not know how the
margin of 5.05 cents per pound is arrived at by Mr. O'Connor,
as there were no figures to justify such a conclusion. The
probabilities are that the margin is arrived at by taking the
average cost per pound of incoming product from the ayerage
selling price per pound of outgoing product. This may be
a rough way of estimating the gross margin when dealing
with small figures, but when dealing with figures the size
that Mr. O’Connor has to deal with, a very small fraction_of
a cent per pound of error makes a very important difference
in the total, and one must be careful to make sure that the
_eutgoing product is the same fini merchandise of the

to be deducted from the selling price. There was hing
in the regort which could be read so as to determine a profit
and lossstatement. The very fact that with only a statement
?ed upon cost of raw products and value of sales in Great
ritain a Government ial has deduced * Large margins;”
“ Profiteering” and “’Criminality” if it had occurred since:
the passage of a recent Act, shows too dangerous a trifling
and incapacity to be permitted to deal with any important
situation. The of this C y have been d
by the author of this report as if the out-going product was.
identical with the in ing product, and from the series of:
reports he has singled out two items—the Bacon and Egg
reports—and from them deduced an erroneous ‘‘margin’
which the newspapers have interpreted as “profit.”” The
author of the inquiry shows a strange lack of even a funda-
mental knowledge of simple bookkeeping and a dangerous
inability to co-ordinate figures. « The following are specific
and outstanding errors in the _eport: » :
The principal item that is causing excitement deals with
cold storage bacon. The term ‘‘cold-storage” is not defined,
and the public is allowed to make its own definitions. Asall
Bacon in & ing house is under refrigeration it is really
all cold-storage, and therefore this Company's figures of
cold storage Bacon. yepresent the complete quantity of
Bacon handled in its eéntire Plant, whether in freezers or in
process of cure for immediate shipment. That some com-

.

The Company does not challenge either the legal or moral right of the Govern-
ment to investigate business enterprises when public interests directs such an
investigation should be made. ' If an investigation ‘of the packing and meat
business is ordered, the Company will place at the disposal of the

not only the data it woul
direoting that inquiriebe made, ‘but will place
at the disposal of t mmut:ung ecommittee,

it is considered they can
valye. -The Company. has ‘not - now—nor

ing product reported on.

All.wing it to pass, however, as a rough estimate, we
wish to point out—(first)—the inquiry of the Commissioner
allowed anly for incoming freight and unloading charges,
and made no provision whatsoever for ting charges of
any kind, such as labor, curing materials, refrigeration, et
eetera. Such actual charges on the 97,791,000 pounds
exported were §1,162,000—or 1.2 ceats per pound. This
amount covered all charges up to the point of placing the

n on cars [.0.b. packing-house. In addition to this was
the actual cost to land and sell this 97,791,000 pounds in Eng-
Iand after leaving the packing house, which involved charges
of 2.9 cents per pound—or $2,836,000. Thus 2.9 cents per
pound included inland and ocean freight, landing charges, war
and marine insurance, cables, and selling commission to agents.
The ocean freight and war risk alone would make up 2.4
cents of the charge of 2.9 cents per pound. This 1.2 cents,

lus 2.9. cents—a total of 4.1 cents—must be deducted from
r. O’'Connor’'s margin of 5.05 cents per pound, leaving a
margin of .95 cents, or slightly less than a cent per pound,
which still has to be reduced because of the error of premises
and because of further factors which have to be considered
to determine net profits,

It is quite evident some of the other packers did not
show selling values in the country in which the goods were

~

vernment

ience of its officers

sold—a proceeding quite proper, as the forms submited to be
filled in were indefinite and ambig thus permitting with-
out charge of evasion a variety of interpretation as to the
information required. It is thus pcasible that of all the
figures submitted by the different packers that no two sets
of costs and sales prices are determined at the same common
point. It is this difference of interpretation of what was
required that accounts for the difference of the alleged
““margin” made by the different companies. Common
conclusions, however, have been drawn by the author of the
report from varying bases of premises.

The figures of the Egg busi were submitted on the
same basis as Bacon, and similar deductions must be made.

(Second)—The above margin is further reduced in that
the author of this inquiry singled out the Bacon figures as an
item in which the selling price shows an alleged improper

. advance over cost, but he did not give us credit for the
statements of other products, of which figures were submitted
the selling prices of which were under cost. The, reason
of this was that through failure to inquire the Department
entirely overlooked the fact that product may come in as
pork and, through the process of manufacture, go out as Bacon
or, in another instance, enter the factory as beef and go out in
the form of canned meats; for example: much of the product
which came in as pork, and which was entered on the pork
sheet submitted to the Commissioner—about which he makes
no mention—was cured and left the factory in the form of
Bacon, and was, therefore, entered on the outgoing side of the
Bacon sheet—the result is that the Bacon sales are i
by this amount over the incoming stocks of Bacon, and, like-
wise, the sheet showing sales of pork is reduced by the amount
that went out in the form of Bacon. If the Department
takes one set of figures that show favorable to the Company
they should take another set of figures that show unfavorable,
as the principle in either case is the same, and failure to do so
looks as if the author of the reporf was exercising more
enthusiasm than sound judgment in his investigations.

(Third)—Tt is queried in the report, that **if the margin of
3.47 cents,” alleged to have been made in 1915, * was satis-
factory, why was it necessary to show incr margin in
1916?" Assuming again for the moment the soundness of
the premises in asking such a question based on an erroneous
““margin”’, it will be found that the increased margin is chiefly
absorbed in increased ocean freight rates and war risk in-
surance in 1916, of which apparently the author of the report
was in ignarance.

adversely affect the live stock industry of this country, which is so valuable and
essentigl a wealtb-producingeﬁower and, in the long run, are harmful to the very
people that the statement s: \

s to.benefit.

the passing out of existence of a corporation such as The William Davies
be required to n:gply under’ Order-in-Council Company, orif nationalization of packing houses would materially and per-

manently reduce food prices, then in view of the present world tragedy it ou
to be consummated without delay. The fact or
« + ~with-millions-of people in Europe turning from producers into consumers

the matter is, however, t

tion—anything to conceal in method
or practice of ing on its business. It does, however, claim the right to con-
duet its upo:rmu- without abusive comment from Government civil
mn—mednlly when the conclusions drawn from the data asked for are
improper and false. : .

One of Canada’s chief export industries is the packing business. I ssenti

to the live stock industry, and, along with other export industries, it maintains
the financial stability of should, providing it is on a sound basis,

. to Joner va tha soit of Hving, the Gompany
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ermine w,umah%dmmm
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by newspopers or civil servants. The only further

of the war, and the tremendoys destruction of food products incident to war,
there is no remedy for the high prices of food while such conditions last, except
the remedy of thrift and increase of production.

Long before there was talk of a Food Controller in the United Ststes or
Canada William Davies Co: the Government at Ottawa, in
writing, to appoint a Food ContmlEr with full power to do what he saw fit, as
we I:Aglmd at that time the upward tendency in the price of food commodities
unless checked by official effort. At the most a great deal cannot be done in
mduciyfood prices while currency is inflated and until the scale of prices of all
kinds of commodities declines also. = What can be done can only be done by &
Food Controller. We wish to point out that nothing at all can be nceompli-led
v e g e K g v e g S kel R s
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E. C. FOX, Geaeral Mansger

WILLIAM DAVIES COMPANY, LIMITED




