
1

THE CHRONICLE.May to. tot 2 *77

Che Chronicle In New York interest rales have been affected, 
a moderate extent, by the -harp liquidation taking 
place in the .securities market. Call loans are ,»i, ; 
sixty day loans, 3 to 3*4 ; ninety da>s. 3', |ar cent.; 
and six months, 31 v to 3.1,. Clearing house itisiitu 
lions in New York city suffered an important loss of 
reserve strength, a> indicated by the Saturday state 
ment. Their loans increased $12,438,000, while the 
cash decreased $1(10,000 and de|xi<its increased $14,- 
700,000. The excess cash reserve declined from 
$iy,(>77,ouo to $14,27(1,000. The tanks, taken by 
themselves, made the following showing; loans in
creased $0.722,000; cash decreased $4,200,000; dr 
posits increased $11,200,000; and surplus decreased 
$5.7/3.000.

l;or the sharp liquidation ensuing in Wall Street 
various explanations have been adduced. The mis
understanding in connection with the settlement of 
the coal mining wage controversy, the insistence of 
the engineers on their untimely demands for in
creased i>ay, the appearance of the locomotive fire
men with demands upon the railways, the damage to 
the w inter wheat crop, and finally the hitter political 
contest between President Taft and ex-President 
Roosevelt. No doubt, all of these circumstances 
have had something to do in encouraging a hear raid ; 
hut probably their influence has on the whole been 
secondary to that of the o|ierations of the cliques of 
manipulators responsible for the unseemly specula- 

I lion in American Can and Reading. In other words, 
J the s|ieculative excesses of these bullish cliques have 

made the market more vulnerable to unfavorable 
lew -. At any rate the clearing away of loans, which 

ba - been in evidence this week, will serve to strengthen 
the market. It should be re uembered that the main 
basis for hopefulness in Wall Street lies in the slow 
and steady improvement in industrial anil 
cial conditions.

In Canada monetary conditions arc not greatly 
changed. Call loans in Montreal and Toronto arc 5 
to S'/i per cent, as heretofore. In last week's article 
it was mentioned that the distrilxition of the funds 
brought to Montreal in connection with the payment 
of Montreal Tramw ays debentures had served to 
the money situation for the time being. It apjicars 
now that the extraordinary movement of grain down 
the Lakes from Fort William and Port Arthur is 
likely to have further effect in relaxing the string- 
According to press rc|>orts about 35,01x1,000 bushels 
of grain have been lying at the lake terminals ready 
for shipment—the grain being distributed among the 
elevators, the vessels wintering at the head of the 

eventually in some improvement |akes. and some 4.000 railway
newlît ?U“T ,At any ra,e thc from the beginning of May, Fort William and Port
said‘to‘hi .7 am,’assa<l,,r' Xon. Iheberstein, is ] Arthur have been the scene of great activity. With 
dinloii.atir 1 ".'0* t mS? in tl,c Gtrma" . the clearing of the heavily laden vessels that have
effort f th rV,K|*' 8 't u !.° ^ ho|>,<1 lhat lllc I l*vn there through the winter, the arrival of a fresh 

! 'hcs,ates™n °f both countries to remove I fleet seeking cargoes, transfer of grain fro;,, the 
ot fnetton will be measurably successful. elevators to these newly arrived steamers, discharge
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THE GENERAL FINANCIAL SITUATION.
cummer-The monetary datation at the great international 

centres is much the same as a week ago. 
d"n Bank rate was reduced to 3 p.c. as the financial 
interests had exacted. In the open market call 
money is 144 to 2; short hills are 2 13-1(1 to 2jn ; and 
three mmiths bills, 2?k. Across the channel at Paris 
the market rate for discounts is 3%, while the official 
rate at the Bank of France is 3J4. The Bank of 
Germany quotes 5 p.c. and Bank discounts at Berlin 
are 3M- 

Except for the
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between Turkey anil Italy, 
which drags along without much excitement, Euro
pean p.lilics in general ap|iear to Ik; growing 
placid. I lie Gentian press is apparently of the 
opinion that the change of their ambassador in lam- 
don should result
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