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MEMORANDUM CN THE TARIFF AND CCKDITICNS 1IN TH™
WOOLITN NP ZIIL COODS w.DZ 1IN CAITLL.

MAY, 1923.

" The tariff framed by the Hon. Mr. Fielding &nd the Hon.
Mr. Patterscem eftér adjustments in 104, in spite of the changed in
tne Goverrment, stood until 1922 unchanged. Wnile not high enough
to cause a rap:id development in~the woollen and knitting industry,
it ellowed a pgrfdusgl development of well organized mills which have
become &u impertent factor in the industrial-life of the country:
Oze of tie greatest advantdges aferuing was the belief throughout
i1hz" coontry in the stability of this tariff arrangement. Confidence
is the ftucdation of all development and nothinhg 8o seps initiative
as uncert2iniy. Those interested in the industry felt 4they could
Saiely invest cn the basis of the Fielding Tariff. But in 1922 the
tacilf was revised dowawardly and again in 1923 the taritf has been
lowgrsd. Thus, feer is teking the plase of confidence, s the re-
ductions sefiously affect the life of the whole woollen and knit
guods industry.

The woecllen and kniiting industries of Creat Britein are
among the most highly organized of eny industries in that country
and they least of 221 need e preference in Canada to enable them to
get their shaie of the merket.

They are operaling on o wege scale of appioximetely hal
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the rates prevailing in Canala. Cenadian mills have to sell their
gocds in competition with goods produced unler this lower wege scale

in Greatv 3:itain, bubt are obliged to pey wages, in order to retain
their hanls, equivalent or nearly so to the higher wage scale of the
United Stetes.

British manufacturers also operate vnder much lower cepi-
tal and carrying charges than the Canadian wocllen industry.

Up to the nresent under the preferential arrangement with
Creat Dritain, Canalian Manufacturers haveé been accorded no advan-
tege over foreigners in the British marRets but on the other hand
proneganta on the part  of British exnorters to Australia was strong-
iy excreisel to prevent Cenada being accordied equal treatment to

Crecs Ziitezin in the Colonial merket.

Statisvics show tha€t in the fiscal year ending March
5%, 1922, there weve imported from the United Eingdom under
the"British Preferential Tariff, goods amomting t> $90,000,000.
0F this amount over $22,000,000 were wocllen or knitted goods,
showing conclusively that the woollen and knitted goods industry
ct Tanada bears tne brunt of importations under the British
trererential arrangement.

The s%atietics which follow show the remarkable increase
ip tgogg_?mportations during the past year and the increase in
16 Britisl Preferonce will further increase these importations
and £till fvrther diuplace gosds now being manviactured in
Canada, tending toward” the ftotal elimination of the Canadiian in-
dus ¢ry.

_SCHEDUIE A

Prepared from figures tazen from Monthly report, Trade
¢ Canada, for i0 mdonths eniing Jaruary, 1923, and a propecrtion-
abte allowance riade to give the figures up to the end of March

in 19282 and 1923,
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