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Banking Reform for Canada.

'‘he World has long advocated ir
Capada a hanking law similar to that
of the United States, inwvolving ag it
does national currency, a national
hank of rediscount and a standard
morigage bond system based on the
national credit for nioney to farmers
for the improvement of their farms
at & low rate of interest. How suc~
cessful the law passed at Washington
has been is well stated in The Satur~
Gay Bvening Post:

The government has borrowed
two dbillion dollars without any
very severe disturbance in the
money markets or any check to
the country’s production and dis-
irfbution of goods. The big pay-
ments that were made on or
about July first this year footed
up a billion dollars—consisting of
the first instalments on the Lib-
erty Loan, dividend and interest
disbursements, and so on. Many
times, ' decidedly smaller pay-
,ments have unsettled the money
markets, brought contraction of
credits and sent a jar thru the
whole commercial fabric.

The strain of this war, if it had
fallen upon the old banking sys-
tem, with its decentrglized re-
sezwes and wery faulty mobility,
would have been almost unbear-
able. The mew sYstem sustains it
with ease,

'We hardly recall an important
movement ‘of a political character
or depending upon political action
that looked less hopeful than the
agitation for reform of the bank-
ing system did when it started in
a systematic way a dozen or more
years ago. ess was not
only indifferent but hostile. Num-
berlees wiseacras safid it could
not be done, beMhuse any reform
worth while must include central-
lzation of banking power and the
public was unalterably opposed to
a central banking institution,

Yet it was done. True, some
supposed prejddice was circum-
vented by calling the central in-
stitution twelve banks instead of
one. Yet essentially it was done.
It stands now as one of the most
unequivoeal' indisputable gains
that the country has made thru
legislative action in this century.
‘'hose who worked in laying the
foundations deserve a credit they
have never received, But leaving
that asiae it is an inspiring oroof
that needed reforms can be
achieved by untiring effort, in
wpite of a very formidable mass
ntd politieal indifference and pre-
Judice.

What has thus been good for the
Upited States will be good for Can-
ada, and we will be very much sur-
prised if at the next session of par-
liament, nc matter who lucce;dl in
the coming election, a measure of re-
form on the above lines is not pre-
scnted and pussed. We should have
had’it at the beginning of the war.

The Harvest Labor Problem.

It was unfortunate that the board
of trade meeting yesterday had not
been better organized, as practically
nothing was accomplished, and those
who arranged the meeting and asked
Hon. W, J, Hanna to be present
placed that gentleman in a false posi-
tion, The delegates from Hamilton
and elsewhere left for home under a

™ false impression and with the con-
viction that they had wasted their
time.
.This 1s all’ the more unfortunate
asince the situation to be dealt with
s an urgent one and brooks no delay.
It is an {mmediate necessity and
there are only a few days in which
to make a start. In fact many of
the 10,000 men required for the.farms
could be utilized immediately. There
should have been some foresight ex-
ercised weeks ago by those in charge
of the matter, K ortunately, later In
some action was taken
which promises results.
As Hon. Mr, Macdiarmid pointed
out. 5000 or 6,000 boys have been
farm work this summer,
fruit crop is being handled
women and girls similarly organ-
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it ought to be, implemented in some
way.

A suggestion was made that the
manufacturers should pay the extra
wages that would attract city labor
to the farms, and it ‘'was met imme-
dately with a counter-proposal that

‘or $5 for their extra labor, Any
person who kmows the average farmer
is aware of the impracticable charac-
ter of this view. The meeting finally
passed a resolution asking the gov-
ernment to pay the difference between
$3 and the $1.10 the farmers are said
to be willing to pay. The farmmers
ought to know that $1.10 is unwortbhy
of them, especially when they are getr
ting record prices for thelr produce.
It is a long time since $1.26 was a
regular. wage with board for casual
labor in the vicinity of Toromto.

There was mention of conscription

of labor for farmi purposes, and it was
heartily recelved in some quarters, If
we had a national consciousness and
every Canadian understood, as every
fwiss understands, that the welfare
of every man in the country depended
on the welfare '‘and co-operation of
every other man there might be con-
scription or a voluntary sufstitute for
conscription, such as really patriotic
people would furnish. But the resist-
ance to such an imperative necessity
as military conscription proves that
there is wholly lacking in a large num-
ber of people living in Canada the na-
tional consciousness that makes a
people strong and great, and the fact
makes conscription of labor for farm
purposes impossible.
‘Whatever is to be done must be done
by suasion. Labor should be con-
sulted and the situation “explained to
representatives of the various unions
and labor bodies. It should be made
clear that the situation is a desperate
one, and that their help is needed, on
any reasonable terms that their good
sense and judgment will determine, all
the conditions and mutual benefits
teing duly considered. There must be
more recognition of the labor element
of soclety, and both capital ‘and lahor
must learn that during the war and
for some time after the very issues of
life depend on the harmony with
which the various gocial elements
work together.

At a conference with some of the
boand of trade representatives last
night with Mr. Hanna the following
resolution was adopted and .the gov-
ernment will do well to give it effect:

““That the provincial government
be recommended to advertise at
once for sufficient nuwmber . of
men required for harvesting
the Ontario crop; that the
farmer pay a minimum
wage of $46 par month and board,
and that the government devise
means to provide for ‘the differ-
ence between the wage at present
earned by the workman and the
minimum wage above suggested.”

If the government, ths board of
trado men and the labor men all get
together the bountiful harvest which
has blessed Ontario this year may
be securely stored, \and it is worth
much, not merely to the province, but
to the whole human race, facing famine
as it 18, to make it secure. If tle
people clearly understand this we he-
lieve the response will be adequate,

f

OVER ONE HUNDRED
RECRUITED YESTERDAY

Of the one hundred and twenty-five
possible recruits who came up for
examination at the armories yester-
day, one hundred and five passed the

recruits from the United States were
included in this list, and they were
attached as follows: C/M.R., 2; Can-
adian Engineers, 2; 2nd Q.OR. 3;
10th R.G., 4; 48th Highlanders, 20;
109th Regiment, 3; P.P.CL.IL., 5;
18 Railway Construction Battalion, 1;
No. 2 CAMLC., 6; C.AS8C, 2; Y. &
8, Forestry Battalion, 7.

tested was made as follows:
OR., 3; 10th RG., 4;
ers, 23; 109th Draft, 3; CMR., 4:
RCD. 2; PPCLI, b; Canadian En-
lgineers, 2; No. 2 CABC., 2; No. ¢
C.AMC,., 6; York and Simcoe Forest-
ry, 13; No.
1, and the Indian Draft, 37.

IN COMMAND AT BROMLEY.

Canadian Associated Press Cable.

Spler, Medicals. has been appointed
<o command the convalescent hospital
at Bromley.

OTHER PEOPLE’S
OPINIONS

the farmers should pay the mien $4 |/

physical test and were attested. Many |

WORTH FACE VALUE

Only Required Money to
Make it;a Success, Says
Sir William.

SOME OTHER OPINIONS

Hon. 1. B. Lucas Believes That
Hydro Will Benefit
by Change.

“The government and I may or we
may not agree about everything, but
we seem to get along-some way or
another,” was a remark of Sir William
Mackenzie yesterday morning that
sums up his attitude regarding the
action of the government in taking over
the C. N. R,, which has been the child,
cr::tﬂon and materializing dream of
84 fllfam for the past 21 years.

Asked what the directors of the
company would say and what attitude
they would take regarding the action
of tHe government, he said he sup-
posed that the attitude of the direc-
tors. would largely depend on the award
of the board of arbitration. .

Sir Willlam thought that the com-
pany should get all it could for its
outstanding $60,000,000 stock: “It is
certainly worth its face value,” he em-
phatically announced.

“Would' you, from a business point
of view,” he was asked, “regard the
stock, in sepite of all the prior bond
and debenture claims against the sys-
tem, as a sound investment?”

~ Good Investment.

“I think it a very good investment,”
he repled. :

He stated in answer to further ques-
tions that his colleagues thought Itke-
wise and would like to retain it as
in the next few years it would greatly
appreciate in value. ‘'The C. N. R. he
held to be ome of the finest railways
in the world, and it only required
money to make it a -great success.
The alternative to taking it over was
the providing of more money. How
much more was a matter of opinion.

Sir Willlam expressed regret at
Josing the road, which, he explained,
was not all completed. ‘“There is the
tunmel at Montreal, you know, but
the work on that is being proceeded
with rapidly and the parts that have
been completed are proving satisfac-
mty'n
The C. N. R. and the G. T. P, were,
he held, two entirely different proposi-
tions. The C. N. R. had ‘the makings
of a great railway and could be made
a great success,

The  success of the rallway
government oyfnership would largely
depénd upon the directors that will
be appointed.  As a railwayman, he
knew it would laggely depend upon
that.

The operation by the present com-
pany would tend to assure its suc-
cess, as the present C. N, R, Company

under

| understood the running of rallways,

Wil Help Hydro Radials.

Hon, I. B. Lucas expressed the opin-
fon that the Hydm woyld welcome the
benefit by the government taking over
the C, N. R. It meant a lot to the
Hydro in its radial lines, explained the
attorney-general, o is also a mem-
ber of the Hydro Commission, espeeci-
ally on the Niagara frontier, where
the C. N. R, contemplated running
radial lines which would have com-
peted with the Hydro radials and in
some places would have paralleled
them. This, in the opinion of the
Hydro supporters, was nothing but
pure rivalry on the part of the C.N.R.
With the taking over of the C. N. R.
there will likely be a clear fleld for
hydro radials.

“This will result,” eaid Mr. Lucas,
‘a8 it ought to, in stooping the par-
alleling of the lines either by the
Hydro or the C. N. R. There is no
doubt in the development of the radial
system 1in the Niagara district the
proposed, Hydmo and C. N. R. MHnes
under government control can co-
operate and there will be a saving of
money.

“The government will likely discon-
tinue the laying of the lines as pro-
“Jected by the C. N. R., but if they do

No. |
| means that the public have to nay

Disposition of the total mecruits at- |
2nd Q.|
48th Highland- |

18 Raflway Construction, |

vince.

London. Aug. 2.—ljeut.-Col. J. R.|
| Toronto business men were somewhat

the Hydro will be able to get run-

“Mng rights and save duplication of

the Hnes, There is too much duplica-
tion of lines in Canada now and it

the cost.”
Guaranteed Bonds.

In taking over the C. N. R. the
federal govermment has relieved the
provincial governments of a whole lot
of anxiety over the bonds which thev
guaranteed. Britigh Columbia, which
guaranteed the greatest amount, is
the chief sgainer by this.

Ontario, said Mr, Lucas, only guar-
antesd some nine millions worth and
obhtained the best security of any pro-

Until furthér announcements are
made regarding the government'’s
policy of natfonalization of raflways,

reticent in regard to advancing any

| opinion regarding the taving over of

the . N. R.

8. R. Parsons, president of the Cana-
dian Manufacturers’ Association, had
not read the press despatches of the

| action taken, but expressed pimself in

favor of the general nationalization of

|-all the raflways, including the C. P. R,
| He wanted to know more

abcut the

The Toronto World invites
correspondence on subjects of
current interest. Letters must
be short and to the point—not
more than 200 words at the
outside. The editor reserves
the right to cut any letters to
make them conform to #mace
requirements. Names will
not be published if the writ-
ers wish them withheld, but
every letter must be signed
with writer's name and ad-
dress, to ensure authenticity,
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The Prudent Man

The prudent man prepares for the
lean years by husbanding his resources
during the years of plenty. The easiest,
simplest and safest way to do this is
to deposit regularly such portion of
your income as is not immediately re-
quired, in a strong and stable institu-
tion like the Canada Permanent, where
it will be available when wanted, and
in the meantime, will be earning inter.
est. Or, all your receipts may be de-
posited and your payments made by
cheque.

We credit the account with interest

Three and One-Half
Per Cent.

Canada Permanent
Mortgage Corportaion

Paid-up Capital $ 6,000,000.00
Reserved Fund (earned). 5,000,00).00
!

32,264,782.81

(Estabiished 1855) I
TORONTO STREET 'ror;cn;vo"

Invectments

main or what would pe the persvnnel
of the government board.

J. T. Somery, of the Sterling Bank,
was opposed to the nationalization of
rullways, believing that no govern-
moutﬁg:oulf‘ handie such an cnterprise
the same a private company or cor-
poration, nor could the roud be run
more economically as® a government
venture,

Danger of Politics.

“I have no matured plan,” said Mr,
Homers, 'as to what should be doune,
but on general principles I am op-
posed to public ownership of railways,
I sincerely hope that everything will
work out all right, but a business of
such magnitude should not be entrust-
ed to che management of a. govern-
ment if for no other reasor. than that
the whole thing is bound, in some way
or other, to get into polities.

“The government has done the only
thing it could do,” said W. P. Gundy,
vice-president and generadl manager of
the W, J. Gage ny. ‘“The move
was a wise one umono that should
meet with the approval of the people.
Personally I don't like to do these

things, but under the circumstances

there was mothing else that the gov-
ernment could do. 1 consider that
sood judgment hag been shown and
that a splendid forward step has been
taken.”

Ex-Mayor Joseph Oliver strongly en-
dorsed the action of the government.
“It 18 the best thing in the world for
the country.” said Mr. Oliver. “No
Letter plan than nationalization of this
road could have been formulated, The
C.N.R. 1s a good road and serves. the
Lest part of the country, and I think
the fact that it has been taken over
will prove a strong factor in fts suc-
cess, This is certainly one case where-
in are to be found strong arguments
for the public ownership of raflways”

FRENCH BRING DOWN
MANY FOE PLANES

Germans Lose Twenty-Two Ma-
chines in Air Combats.

Paris, Aug. 2.—The French War Office
has {issued the following official com-
munication :

“Aviation—From July 21 to 31 twenty
efiemy airplanes and two ‘drachen’ wé.e
brought down. In the same period twenty-
one enemy airrlanes were seriously dam-
aged, descending in their own lines.
About ten of our escadrilles carried out
numerous raids, bombarding notably the
railway stations of Roulers, Metz, jon-
ville, Montmedy and Betheniville, fac-
tories at ondange, cantomment and
bivouacs in the forest of Houthulst and
Spincourt, and ammunition depots in the
region of Laon. Forty thousand kilos of
projectiles were dropped in the course of
these expeditions, which caused lmpor-'
tant damage to military establishments.”

JAPAN NEVER BUSIER
IN HER WHOLE CAREER

J. Douglas Collier Describes Great
Preparations in Japan for
After-War Trade.

That Japan was never busier in her
whole career and is doing great things as
an ally so far as munitions are concern-
ed was the information given by J. Doug-
las Colller, director of L. J. Healing and
Company, engineers and merchants, of
Yokohama and Tokio, at the King Bd-
ward yesterday. ,

The opportunities for greater trade re-
lations after the war between Ca; and
Japan, he pellieved, were-immense the
only thing that /restricted better refations
At present was the world wide shortage of
ships. This is not restricting the Japan-
ese so far as preparation for after the
war trade is concerned, as they are go-
ing ahead and planning for a great ex-
pansion which will commence as soon as
hostilities definitely cease.

Mr. Collier said he never saw such actjv-
ities in silks d fancywork during his
nine years in Japan and the Japates.
were entering the electrical end minera:
fleld extensively. &

Commercially the Japanese had devel-
oped wonderfully in the past decade.
This was most noticeable in Tokio, Yo-
kohama and Kobe where the large. dock
systems  would open the eyes of the
skeptic regarding Japan’s potentiel mari-
time trade.

Mr. Collier left for Ottawa lats night
and will visit several American centres
before returning to Japan.,

FAVORS USING MORE
OF THE WHEAT BERRY

Ex.-Lieut.-Governor of Manitoba
Says Canadian Mills Should
Follow British Example.

—mg

Canada is suffering from too much talk
and nct ¢nough action, according to Sir
Douglas Cameron, ex-lieutenant-governor
of Manitobu, when interviewed at the
King ‘Edward /Hotel yesterday,

Asked for some specific instance of this,
he singled cut the milling industry, with
which he is intimately connected. “While
in ¥anglend at the present time they aro
using from 80 to 85 per cent. the
wheat for flour, in Canada the majority
of the mills are still operating on ths
old pre-war basis of 60 per cent., in-
stead of using all the nutritive value of
the wheot. Something, he thought, ought
to hi done ir. this regard, as the wheat
shortage was Found te make white flour

| and bread harder to obtain.

Regarding the new
thought it was all right so far as it
went, but in_bis opinion it did not go
far enough. It would prove more satis-
factory than the old business tax, he
thought, for the reason that abnormally
big profits were now a thing of the past
for the duration of the war anyway., '

GRAIN GROWERS TO RUN
NOMINEE IN BRANDON

Roderick McKenzie Will Be Can-
didate for Western Farmers,

income tax, he

Winnipeg. Aug. 2.—Two hundred
delegates, representing grain growers
and labor men, assembled in conven-
tion here this afternoon and selected
on the fourth ballot, Roderick Mec-
?enzne. secretary of the n
‘ouncil of agriculture, to r
standard-bearer for the fed
stituency of Brandon, in
coming general election
names were submitted to
tion, three of them being
women.

Captured Norwegian Steamer
Used as Base by Submarine

Copenhagen, Aug: 2.—The members
of the crew of the N steam-
ship Benguela, previously reported
sunk by a German, submarine, have
arrived at Bergen. They say their
shiv was captured on June 15, in mid-
Aibintic e a bivr su

narins, which

I the Be *l1a 28 a4 base he

snbmarine was  gtill - in possession

when the crew was tranzferred 10 an-

other steamer on, June 19, -

'which has yet to be made.

FORCE T0 DISBAND
Overseas &ien Will Go Into
Will Retire.

o ——"

Camp Borden, Aug. 2.—In a shor: time
the Canadian defence force will have ceas-~
ed to exist. A new unit Is to be organ-
ized to be known as the First Depot Bat-
talion, Central Ontario ment, into
whieh all the overseas men of the C. D, F.
service battalions will be transferred.
Those who have not enlisted for overseas
will be given the option of doing so or
taking their discharge,

The new unit will be a one, hav-
i a total establishment of 2044 of all
rahks, It will be modele® on the reserve
battalions now in England and will send
drafts overseas from time to time as the
men show the. necesagry proficiency in

tninin;.
ifty -two Officers Needed.

Fifty-two officers are called for in
the establishment, including a lien-
tenant-colonel, a major, an adjutant,
2 qu er, eight captains and 40
Heutenants. As there are at present
somewhat over 70 Canadian officers,
great interest will be taken by them
in tWe next week or so in the selection,
Such offj+
cers as are not chosen for the new
battalion will be permitted to revert,
to retire to civil life, or possibly some
other provision may be made for
them, opening seems to be indi-
cated by the statement that two addi-
tional officers, fit for light duty, are
to. be allowed for each 100 men classi-
fled' by the medical board as (A 3).
serving with the battalion.

Battalion Composition.

The battalion will consist of head-

quarters with signalers, pioneers and
stretcher-bearers, band, and eight
companies. In the establishment of
company officers will be included an
assistant  adjutant and musketry,
bombing, physical and bayonet train-
ing and-signaling officers. The drum-
mers and buglers are all to be sol-
diers, classified as (A 4) or (C), that
is, either under nineteen years of
age, or unfit, for overseas, and
drummers under nineteen when they
reach that age will come on the
establishment as privates. There will
be the usual proportion of n.c.o.'s.
This change will necessarily mean
the absorption of the infantry train-
ing depot here into the new organiza-
tion, This depot has been, since its
inauguration, simply local arrange-
ment for carrying  on the . training
in camp of overseas companies of the
C'D. ¥ :
Major N. 8. Hamilton, 227th Bat-
talion, has been struck off the strength
of the C. E. F. lLieut. Roy W, Parke
on appointment to the 13th Battalion,
has also been struck off the C. E, F.
on appointment to the 12th Battalon,
C DY

Lteut.-Col. Mason, brigadier of the
1st Infantry Brigade, has been granted
leave of, absence till August 17,

Not to Reduce Allowances
On Accepting Lower Rank

By a Staff Reporter.

Ottawa, Aug. 2.—The order-in-
council of last year which provided
that, when officers reverted to a lower

| rank voluntarily, there would be no
reduction in their

pensions or sepa-
ration allowances,,has been amended
to include warmant officers and non-
commissioned officers, who were omit-
ted from the original order. The order

New Battalion anl Others ~

KORNILOFFTAKES _

New Commander-in-Chief In-
augurates Iron-Hand
Discipline.

REMARKABLE CAREER

Korniloff Rises From 9b-
scurity to Place as Mili-
tary Idol.

Petrograd, Aug. 2.~Gen. Alexis A.
Brusilof!, commander-in-chief . ‘of the
Russian armies, has resigned. CGenernl
L. G, Korniloff, commander-in-chief of
the Russfan armies gn the southwest-
ern front, has been appointed &cnmr
irsimo. Ceneral Tcheremissoff, coms«
mander of the eighth army, has heen
appointed to succeed Gen, Korniloff on
the southwestarn front,

Gen., Korntloff inaugurated . iron-
handed discipline today .in assuming
his place as commander-in-chief. He
issued formal onders prohibiting meet~
ings of soldiers in the war zone and
warning that disobedience would mean
instant execution. He forbade any of
the soldiers’ committees from assem.
bling to discuss this order.

(leneral Vassilkovski, a Cossack of-
ticer, has been appointed to command
the truops in Petrograd.

ULTIMATUM TQO KERENSKY.

London, Aug. 2.—According to a
Fetrograd despatch to The Post, Rus-
gian army commanders had a confer-
ence at headquarters recently and vir-
tually sent an ultimatum to Premier
and War Ministar Kerensky that un-
legs the army was kept outside of poli-
tics and treated merely as a first war
machine the would. resign as vsing
unable to cairy on the war victorious-
ly. The correspondent believes the ul-
timatum will be accepted.

Korniloff's Career.
Lieut.-Gen. L, G. Kornilloff was horn
the son of a Karalingsk Cossack in
western Siberia and began his carcer
as a village clerk. From this obscnre
place h2 rose to be one of Russia's
military idols.

At the outbreak of the war he com-
manded the 48th division, and in
Galicia in 1915 he repeated the Mnul:-
den feat, but he himself was wounded
and taken prisoner.

The enemy press related that their
generals were: g0 impressed with
Korniloff's accomplishments and’
noble. bearing that the return of his
sworid showed greater honor to Fus-
gla’'s Admirable Crichton than to their
own victorious commander, He d!d
not long remain in captivity. Atter a
daring flight from the Austrian prison
camp he reached Russia.

At the outbreak the revolution he
was invited to the troops at
Petrograd. He resigned when the dis-
orders arose and toox command of the
eighth army, whose brifllant exploit is
due primarily to him, .

SENATE WORKS OVERTIME.

Ottawa, Aug. 2.—Even the senate
must work overtime now.  Senator
Lougheed gave notice today of Satur-
day sessions hereafter, the first to be
held at 11 a.m, Saturday ‘next. It is

BRUSILOFF’S POST
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russels.
E
Amsterdam, Aug. 2—Emperor Wil-

liam has called a war council of the
high military|'’ and naval leaders in
Germany to meet at Brussels, Bel-

Von
chief of the |imperial general "siaff;
General Von Ludendorff, the quarter-
master-generaj; the German Crown
Prince, commander of the German
forces in Champagne; Crown

mand on the Belgian front; Grand
Duke Albrec of Wurtembersg, . and
Vice-Admiral | Eduard Von Capelle,

was laid on the table of the house
by Sir Edward Kemp.
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FROM CHOICE
MALT AND -
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hoped thus to expedite passage of the
conseription bill. B
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DO you realize that hops and malt
‘ brews can be produced just as
delicious in taste, pure and healthful
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