
p.  Cr o 

It should De 'cep: in mind when studying tnis table :ha: the 

naies of the :race commocities  cari  be deceo:ive: The export c:mo i ty 

.e - r-IS a- 	 ,er cam: whereas :na o:ner crt!: 17= 

The reason for tnis is that a small portion oe wne is called tocper 

ore in TIM is  the cutout of  te  primary metals industry. 

Z. 	Canaciah Producer  ?rie  Eenavidr 

As tariffs  and  non-tariff barriers are removed, Canadian 

businesses will find themselveS in a different environment ant w il 

 have to change their behavior. If a producer faces significant in:Ort 

competition then the reduction In Canadian tariffs will force him to 

eitner drop his prices or lower his outputs If the procuoer is 

primarily an exporter tnen the drop in United States tariffs will. 

- afford Kim the opportunity to either raise his United States  :ri: 	or 

increase Mis volume of sales. 	The response of producers weld face 

import competition was allowed to vary among industries, bu: it was 

atsumed in most cases that producers would at least cartiay lower 

their prices to meet the increased competition. In acCition, it is 

assumed that any cost saVings from lower input  • rices are passed cn 

COMSuMer5. 
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