it srould be kect in mind when stueying =nis table that tne
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The rsason for tnis is that a small portien of weat is caliec cazser
ore in TIM is <he cucout of the primary mesals induscry.

Z.¢ Caracian Procuzer Prics Zenaviar
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As tariffs and non-tariff Dbarriers are removed, Canagdian
businessas will find themsalves in a different envirommant and wiil
Rave %3 change their Sehavior. If a producer faces signfficant impore
comnetitfon then the reduction in Canadian tariffs will fcres him to

eitner drop his orices or lower his output. if the procucer is
B E

grimarily an expersar then the drap fn United Statas tarifds will:

“afford him the oppcrsunity %0 either rafsa his Unitae 3lates srila or
increase his voluzme of sales. The respomse of progucers wag Faca

impcre competition was allowed to vary amsmg fncusiries, DSut T was

assumee in most casas that producers would 2t least partially lower

their srices t3 meet the ingreasad cempetition. Is aediwien, i3 fis
assumed that any cast savings fram lower input pricss are passad on o

consumers.
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