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CONYERTED WOOD PRODHCTS

Structure and Pecforaance:

Stroature

The cenvarted wood produets meccot, as defined by¥. Scacisties Canada, is

cunpuaed of theds manufacturess  Wdde pri¢ary activicy {3 zhe: (uzrher
processing of primary uwgod iapprs guch as lumbar, parninlehaard and
plywood lato a wide cange of vaodee ead producta. A rapresentative
Listimg 9f the major prqduu:s irelude miilwerk items asuch a3 windaws and.
doars; foterior vaoduaric, mnuldings. roof TTygsges, hardwood flunring angd
k1 zehen ‘cabindcs; agnufaciured houaing of vacious :ynuu, gnbils hewmes And
orafsbricsted componenis; and a wide rafge of niseellanazus producis such.
as -Fencing,. wooden haodlas, vnad :urnings, cunparage ‘and -woodenware: Tha
largesc ‘ldencifianle fndustrial. segnen:s millwork and manufaccuraed
hnusing, histurically Jive ac:uunted for abouc i3 per:ent B kocal seckar
a::ivity Tﬂta; asclimeted shipmnncs in 1384 were 52 i1 illion, wich total.
dmplaymeat at apptoximataely-3d,000.

The ctocal aumber of establishmeats curiepcly comprisiag the seccor are
edgtimaced to be im the neighbourhgod of i Dﬂﬂ. app:nximntely 1,300 in
milluu:k 100 12 monufaccured hbusing and che balagea af iDpEbHiﬂﬂtEly LYl
in cha miscellanequs waod products segmenc.: Tha large majnri:y a4y af
the companies aro small, employing lass than 50 workets, ara- Cinadian
‘ouned, famiiy nwned, ten-incégrated aud dumgstic darket orienced- The
geccor 1s'a classic axample 9f a “small [nduscry sector wich che largest
coapaniis (less thar 5 firms) having sales levels fn tha wiclhiey of
sSGﬁ$EG million witi the mejericy {aver 50%) wigh races leas chan

41 millien- Regionmally, the ‘sector £3 apreed acfasg Canada. Wt .
cuunau:ra:ed in :he Lwe praviacze ol Quebec aod Dntariu with appruxima:eiy
&0 peveent af the rompanies and shipments lacated in chése twe provinedd.
An addiclemal 15 perceni. are. lozatad Lo ‘the prnuince of. Eritlsh-Calumbia.
Finally. in addfitioa to tha ,ignifxcance of tha secrar i Lerms. of
empluymnu: generatlon god zegional lqpact. fz 1a° alsu impertant io ferms
of ‘valde ‘added znd as an lawartant matket Eor the primaty producecs of
fumber and pl;wcnd+ Foreipgn owmerahip La virtua;l? nop—axiscanc
threughgue the sectar ag is vartical cerporate incegracion while 2 s@all
rumber of large léading cowpapies domisace Ches saEknr. Thaga faw
campanies because of their sfze amd sedle of upa'atinn ars hfghly
-produceive and. ax -a resul: ArE 1n:erﬂatiuually compeciLive.

Pewf ot acs

The Eprtunas of tha 3accur, due ta :he large dumder cf pruductg
manufactured. for che. heusing marcket, #re elagely tied to cyclas amd loag
term ciends in che Cavadian housing lodusery. 4= g Tesuiz, chis saerer
exhihi:ed a rapid groweh in. FacchTy shiprents OWEr the -eriod 1973 ce 1940
n respnnaa Lo anm, unprecadan:ed hoca Lo huusing capstruccion ovor che
serind, Shipmenta during thigz -pariod erxpanded frcm a iavel af

3390 oillion in 1973 o apnruximntely 532,300 miliiom In LESG In cqanstant
dallar ‘terms, this sepresenced 4. ceal apneal growch racs in excasg ‘of

1:2 parcemc over che period. From 1960 to L9AR&, however, teflacting Soth
tha sigaificant dewnrticn in hoiasing ac:ivit? and .deprecsead 2cemomic
conditieas-which acqurted Lo 1982 and. 1383, ifdipafleds age that cotal
facrary shipmencs “in rhe majtc asgeeacs declined hy:scoe 20 geICEQE AF
wore (ndfcacing sLagnant ‘marke:: condlblans, chfoughons che foral sectar
over tha -perfiod 1984 to Lad4,.

A5 a regult, chis periad =aw a 3‘gni--c_nt dncreasa in zapacicy
atilizacion amoag & number of ladusteial segmants i the sectok, ﬁutnnly
kifchen cablaets, windows and doors and manufacturen tousirg, but 311l ware
affected o some degree. With ghe déwmward prosiyrean gales, aompeticion
Ln:ansif;eu apprﬂﬂlanl? ‘and nrice. cuctipng became: rempacc. Prafit werziss
were rEduced and ip ANy FRCCETS .. necably mdnuiacturad hnusing. chiz has
vesulied in leaner, mare. aumper+t-ve ¢nmpanies. Zawaver, the resulcanc
squeaz& dn wortking Lapital levels has scallpd proguccisity anrnvemant and
2XpOTD TAThEE qeve-npmeur nlang, when béth Jnu.d hav& agaizted tha
indusezy. ‘In additien, mapufdctusess in ‘aometarf k¢ Fectars cver che
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