
Under Artile 3.2(1) Where Identical MateriaLg or F-anRIbleMaeal
Are Used in the Production of the Go

For purposes of this Annex, with respect ta nan-originating materis referred
to in Article 3.2(l):

FFO iethod maris the method by which the value of non-originating
miaterials first receivcd in materials inventory, dctcrmiined in accordance with
Article 3.12(6), is considcred to be the value of non-originating materials used
in fi production of the good first shipped to the buycr of the gaod;

LIFO method means the method by which the value of non-originating
materials laut received in materials inventory, dctermined in accordance with
Article 3.12(6), is considered ta bc the value of non-originating materials uscd
in flic production of the good first shipped ta the buyer of flic good; ,

materlals Inventory maxis, with respect ta a single plant of the producer of a
goad, an inventory of non-originating materials that arc identical materials and
that arc used in flic production of flic good; and

rolling averge method means the method by whicb flic value of non-
originating materials used in the production of a gond that is shipped ta flic
buyer of flic gond is based on the average value, calculatcd in accordance with
paragraph 3, of flic non-origîaating materials in materials inventory.

2: Gann

1. Tc methods for deterniining flic value of non-originating materials that are
identical mtrials or flhngible materals and that are referred ta la Article
3.12(5) are flic following:

(a) -FIFO niethod;

(b) LIFO nietlod; and

(c) roling average method.

2. Where a producer of a good chooses, with respect ta non-originating materials
that are identical materials or fungible materials, any of the mnethods referred
to la paragraph 1, flic producer miay not use anothe of those methods with
respect toany other non-originating materials that are identical mateials or
funigible miaterials, as flic case may be, and that are used la flic production of
that good or la fi production of any othe good with respect ta which flic
calculation under Article 3.12(2) lias been made,

3. Where a prodce of a good produce the good la miore dmia one plant, thec
am"o choses by flic produme "hi be used with respect ta all plants of flic
producer la whlch the good i produoed.

4. Ibo method chome by tie producer to determine flic value of non-ornglnatîng
materials may be chose at any dmni durlag fli producers fisca year and niay
not be dianec during tha fiscal year.


