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future receipts arising out of military expenditure by the Government of the
United Kingdom to the extent to which they are treated on the same basis
by agrecment with the countries concerned). The settlements with the sterling
area countries will be on the ba51s of dw]dmg these accumulated balances
mto three categories: ; vy :

v
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“.(a) 'Balances: to ‘be released at once and convertlble mto any currency

for current - transactions;

(b) Balances to be s1m11arly released by lnstalments over a penod of years
beginning in 1951, and ’

(¢) Balances to be ad]usted as a contnbutron to the settlement of war
and’post-war indebtedness and‘in recognition of the benefits which the countries
concerned might be’ expected to gain from such ‘a:settlement. The Government

of the United Kingdom w111 mal\e everv endeavour to secure the early completron :

of thece arrangements. -

*'(ii) In consideration of the fact that an 1mportant purpoce of the present '

line of credit is to promote the development of multilateral trade and facilitate -

its” early resumption’ on a non-discriminatory - basis, -the . Government . of the

current payments will, not later than one year after the effective date of
this Agreement unless in cpecxal cases a later daté is agreed upon after consulta-

‘uted Kingdom agrees that any sterling balances released or otherwise available

tion; be freely a\'allable for current transactlons in any currency area without -

dlcenmlnatlon .
- 11, Deﬂmtwm
For the purpoce~ of this Argreement :
(i) The term “current transactions” shall, have the meaning - prescribed in

v

Artlcle ‘(I\ (i), of the Artxcles of Agreement of the Internatxonal Monetaryﬁ

Fund

(u} The term “sterlmg area” means the’ Umted ngdom ‘and the other -

temtonch declared by the Defence (Finance)' (Definition of sterling area)
(No. 2) Order, 1944, to be included in the sterling ‘area, namely, “the fo]lowmg
territories: erreludln'r Canada and Newfoundland that is to say—

(d) Any Domlnlon
... (b). Any otheripart of His:Majesty’s Dominions, -

'(c) Any  territory in respect of which a' mandate on Behalf of the Leavue A

of Nations has been accepted by His Majesty and is being e\:ermsed

» by His MaJestys Government ‘in, the Unxted ngdom or in any-

. ' Domlmon

_..(d) Any, Brltxeh Protectorate or Protected State
. (e) .Egypt, the Anglo-Egvptmn Sudan and. Iraq, ;
: -,(f) Iceland and the Faroe Islands.”. . .

12, C’onsultatwn on Agreement

Either Government shall be entitled to approach the other for a reconsidera-

tion of any of the’ prowsxons of this. Agreement if in its opinion the prevalhng‘

condltmns of international. exchange justify’ such reconsxderatxon, with a view
to agreemg upon modlﬁcatxons for presentatron to' their ‘respective. Leglslatures

Slgned in.. duphcate at Washxngton sttnct'of Columbla, th1s ﬁth day of ;

December 1945 b e RTINS

(Slgnature) o

For the Government of the Umted ngdom,
-G (Signature)

R

For the Government of- the Umted Qtates,



