
addressing you in Ottawa, but in Montreal,
and there is a world af difference between the
two. It is undoubtedly true, that the volume
of trade in the country may be very large
- even larger than ever-while, at the same
time, numeraus failures are taking place,
and banks are sîîffering he~avy losses. You
nîay think tbest, twu statements inconsistent,
but 1 amn speaking of facts as demonstrated
by experlence.

For exaînple, the volume of our exports of
any given article inay he verv large, and a
considerable expansion of business resait
therefrom ; yet the merchants who have ex-
ported these goods may hlave conducted their
business imprudently, and made considerable
lasses, perhaps ruined themselves, bringing
tbereb loss upon the Bank.

Thi.s, I cau aseure yole, is nlot ain uncom-
mon occurrence. Similarly, manuifacturers
in any given year may have done a large busi-
ness, an<l made such an output as ta stimulate
the whale neighbourhood round about tbem,
whilst tbey themsclves may have madle such
lasses as ta make failure inevitable.

And it muet be rememhered that an the
scale an wbich Cana<lian banks <la business,
a single lass may mare than neutralize the
profits af fifty active accoeints.

But the prime factor in aDl this matter )f
B3ank lasses is aur credit system. If yole bave
a< bad system of credit, or a good system
badly worked ;if credit is unwisely given, or
if it is toa long extended ;if a heuge super-structure of credit is built on a slender basis
af capital, na matter bow lar.ge your imports
amd experts, and railway traffic, yau. will have
a bad state of things in the realm af credit,
and particularly in those vast credit-giving in-
stitutions, the lianks.

Bankers may well take somne blame ta
themselves in this matter; at the same time,
iii justice it must be said, that they are some.
times conipellel ta, <la what they wauld rather
flot do.

Custamers af banks, wben they give too
extended credit,' generally want toc, much
credit frome their Bankers, especially in the
way af discounting long paper, and borrawing
by way af long advances.

Our own discoun ts were neyer so higb as
they have beer. tbis year.

The discounts of the banks, as a whole,
were neyer so high.

We are nat in such a periocl af stasgnation
as leads money ta accumulate in banks, while
mercantile borrowers don't want it.

They <Ia want iL, 'and have presse<l for it.
The fact is that many peeple have been
leaaiag toa beavily iîpon their hankers for
same time back. They, ia turn, have been
allowing their cuistomers ta lean too heavily
open them.

Finally, the retailer bas allowed bis cus-
tamers ta run up too heavy accaunts in bis
bookse; and alsa bas carried toco large a stock
uporn bis shelves himself.

The whole systemn of credit iii Canada
wants a revisian.

Nearly all persans wha boy and seli goods
an credit are comnplainiag that tbey have
madle no profit during the last year or twa.
In fact there is a gaad <leal of living apon
capital gaing an.

Business expenses and lasses eat Op all
that is made by selliag goads. And let it
neyer be forgotten, that the average amount
of lasses is always aggravatecl by the length
af credit given.-

If sucb a thiag could be brougbt about,
as a general cutting down. of the lengtb ai
creclitane-bali, the result would be a cuttiag
down aflasses one-haîf. And the resuit af that
again would be that inany a business which
now yields no profit at aIl, wauld return a
fair reniuaeratian for the capital invested.

It is sel<lom tbat I have referred ta aur
neighbours in the States as iurnisbing uis with
good examples af business mctbods. Andl la
the matter ai Sound finance and a gaod bank- i
ing system we have certainly notbing ta leara
But we may with advantage take a leaf froin î
their book in tbe matter af credit giving. t
Sucb terms as are given in Canada are entirely Ikon 
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there is mach shorter, ta the great advantage
ai bath seller and buyer.

'rherc is one item in aur balance sheet ta t
which 1 would caîl yaur attention. Yoa will P
notice that at the end ai aur bank year, that e
is an 3lst May, we had practically no maney e
,employed'in. New York. Of course we had b

lbans out there, partly on caîl,
time, but these amuuts are
others ai a contrary character, s
ai the fonds drawn irom Canada w~
ed there.

This înay nat continue, for,
New York are rapicl. 1 ut iL was
that time.

You cala easily unclerstancl Lb
this.

Tliere bas been reference miadl
place ta a terrible shock in the poli
which. occurreci at a Lime when a
the States appeared ta be on thi
recox ery ai prosperity.

While the country was iii a sta
Lion, very bigb rates pu-evailed, anc
if we bad chosen ta risk our- mone
scene ai exciternt, bave madle la
But we pursued just the opposite
withdrew mast ai aur fonds iran
ai langer. IL is satisiacto-y disa
sense ai a great businuess andi flan
inonity madle itseli powerfully icît
ani averted wbat miglit bave been
calamity. But unatters fiaancially
be in a settlecl candition in the Stai
as the country is in <langer ai be
its base by IegýsIative action, ha
sound theories.

Even apart train this, the year
deatial election is always a year
ance.

It rnay be expecteci that someth
be said as asual as ta the condition
pects ai tracle in the country geaeî

Nothing strikes me on reacling t
fram aur braaches, sa mucb as this,
is a wide cliversity in the conditi
in different districts ai country.

Ia aur awn Province, reports an
very satisfactory.

I referrecl ta the developineat
ture in the Province ai Quebec last
ail that bas transpired since bas
me in the beliei that iLs iarîning in
Undergaing a sulent revolution in m
tending ta a larger production o
class ai articles, realizing lai-ger
the farmer, and cliffusing a cons

cren Prasperity.
Te impraved appearance ai tI

and Lowas ai aur Province, the ncw
are openecl OP La c iltivation; the
pravemeat in aur live stock an<l in a
ai ciairyiag nîlust ail strike an obscr

Bat the unsettecl condition ai
the States is affecting prejudicially
expert ai lunuber ta the American
Fortuaately the other great brancz
trade in aur firest pradacts are ini
prasperoos condition. The Eaglisb
active and strong, and contract
year's sales in the United Kiagdom
made by the sbipping bouses at bet
than for years back, a state ai thir
bas given risc ta a feeling ai satisia
bapefoîness, especially in this Pro
throughaut tihe Ottawa Valley.

There is one development ai re
that is caming into increasing promie
refer ta, the products ai aur spruc
Many ai these forests bave beeuî aeg
th efpoition that tbey were almc
less. Now, haweve-, they are becoir
able for the production ai puîp for pa
iag. " It is estijuateci thuat 7.5,000
"e proce pulp waod, or about 1,000 c.
«"loads, will be takea out ai Canada
"son Lhroogh the Chaînbly and C
" Caaals ancl delivereci at riconde
"ýmilIs on the Hudson." Perbape iL
Cbat so mach immature timiber is
and sent out ai the country in this
developments may go on in the fu
character we cao hardly estirnate at
E'cperimcnts ai-c now being mnade in
with a view La thce production ai a
ilk from pulp woodl the praccess hein
mitatian ai that by wbich raw sul
luced by the worm. If aur forests,
)raduciag lomber and paper, and nu
*hings that are nmade ai paper, oaa
îtilized ta, producc silk, we may be
lent by-aad-byc altagether ai the
..yans.

This, bowever, rnay anîy be a fane
are. Vet (fuiLe as strange things hi
ened, and any anc wbo bas abser
xtraordiaary 'developmcats ai e
ngîaeerung during the Iast decade en
e pardaned if be believes almost any
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and partly he passible in the way af future ut eoPîîro0

off-set by 1 need say little or notbing ablou teadil
o that none city. You know very well bow it la' o
'ere employ- growiag, in spite ai ail drawbaoks,

înanufacturing intereats, wbich areDO
changes in 1 sucb large extent, are generally in 8 Pr d
the case at ans condition. But this can bardY tth

ai aur purely mercantilc', intereets, 00W f
ereason ai single exception of those who sel'od g o

ein another ca s is a develapment whicb bas been Iw
tical sphere, satisiactory in its results, bath ila MýoeT
I11 thiags in an<i elsewbere, that it is likely ta grOW.' f&.
eway ta a effects ai this systemi are alreadY very to

reaching, and may in time se extel1 cr5
ite ai agita- bring about a cure for that abuse 0

1 we migbt, wbich bas been spaken ai.diel
y in such a Fram Ontario the reports are
rge profits. Prices ai everything produced on the frf
course, and verv low, sanle say, decidedly beiOWv thei

the scelle ai production. And in samne distrcs f bal,ttegaad latyear aecessitated the purchase Oi hacial coin- maatb aiter montb, at bigle price.~ suc
at tbe tiue other hand, the price ai cattle feed~eps
a national bran, etc., was sa iaw as ta ilitigate OPD
can neyer tion greatly.

tes, s0 long The fariners ai Queblec, ai ecourse,
ing put off ed by this, but Ontario farmerse Who O
sed on un dependent upon hay, suffere<i heavilY. vhIlO

However, the districts affected '. well o
ai a Presi- were mostly those wbere farmers wer'us
ai disturb- do, and wbo could bear an adverse Yeree iS

two without fatal injury. This, ai ourse
cing should -a rule; there arc, no doubt, exception"5 te
iand pros- Wbenaver this state ai tbi o dae
rally. vailed, tbe starekeepers bave suffOre dl
he reports inability ta collect. Tbey, an te-h'lt

thIai thre being unable La pay, the WhoIesatei el 0U
on f tade was afce, orthe manufacturer 't a eI

affecting the Banks in an uiiplelaat telo
egenerally rence ai renewals. But other district( d'il

taria bave bad a fairly goa<l year~ ani
ai agricul- classes, farmers andl merchants g11ke' ,
year, and benefited.a
confirmed As ta the wiclely diversified mat"f'de j1 ole
terests are interests of Ontario (I do not ic eeere111
ethods, ail milling or saw-milling), tbey bave g -.,1
i a better been doing well. some ai tbcm. exccePtlbted
returns ta well, especiallythose that are ualotverwvelgpgt
tantly in- witb unweildy buildings and lant,,Of c

there is a general iclea that the prosPe
he villages the caming crops are fair. Iaîs
areas that Fruit is becoming an inraigYv larO
great im- crop in Ontario, and the prospect Of d
or metbod yielcl bath fram vines, peach orcha4lds' Il
ver. aur orebards ai apples and other ' lt
affairs in exceptionally gaod at present. A i
aur great The anc drawback ta ail this ga0" Frhi5
el market. is the exceptianally low price ai every
ues ai the that cau be sol<l off the iarm. ogt

really At the same time it should nat be o bil
market is ten that everytbing that the farmer bas
sfor this is exceptionally cheap also.flo
have been Manitoba, as yau know, had a magl 51-
ter prices crap ai al kinds ai cereas last year, ,0Si
gs wich were in the world, probably, did a 9
ction and number ai people procluce 50 large aq to
viace ani ai food products as Manitoba. For n"o 

not only wbeat, but oats, fiax, barleY te,
cent date cattie, that 1)01k into praminence, le the
nence. 1 docte ai these Nortbwestera taareLtiog
e forests again, the price bas been low, nee'
:lected on close ecanomy on the farmer's Part, boa-S
îst value- lutter avaidance ai that wild style oi P0 j5 e e
uing valu- ing expeosive stock, implements, 0a"r .h
per mak- etc., whicb prevailed a few years ago0, 1 It0
cords ai broaght sa lunch <lisaster aad mieerY

anal-boat train. rw
this sea- The farmers ai the North-West aregII

haînplain out ai ail this, an<i the cutygnrlli

,sga ancî gettiaeg macre andl morea a soulc0 iei
1apty basis, and offering enare ami more Il th geo,

carificed for population ta flow in, and add< ta h
way, but eral prosperity. . elreo la
tare ai a There bave been unany disinal faî 1,0511
present. Manitoba, nine-tenths ai wih hav thilt
Europe, occasioned by folly or idlenesO ; fC
kin<l ai bave been baaîlrecls and thailsanîls 0Oo

g a close wbere wisdom and industry have led a0
k is pro- perity-aad wbat bas been,1 mly, be lIgo1 OÏL

besicles 0f Britisb Columbia, as well "5'arti,
mbers ai Maritime Provinces, I do nat 'Peak aud tbe

aIea be larly, as we have no branches there a ddreOo
indepen- fields bave beaun well opened OP in
lorne ai froîn those who bave. OO

One thing, however, I Muet OIDer Lreo
iul Pic- and it is this :that no m;aLter wbe te O
ave hap generally is prasperous, or adverse, 0 el
ved the fashianed rides that were tbe resait of ilp
lectrical tiens ai expericace stili prevaiL.l. t 1
îay wcll Intelligence, prudence and Il -1~IlVI~
thing ta ensure succees; and tbe reverse Wl
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