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REWS OF-THE WEEK.

_ Since the reassembling of Parliament the debates
have been of little general interest. The new Bud-
get was anxiously expected, and will vprgbnbly give
rise to a_very animated contest; but it is generally
telt that the Tndia question will be the great question
of the-present session. During the recess Mzmst!:rs
went ghdut, as usual, eating and drinking, and making
semidofiicial declarations of their future policy ; none

- ft',h;é_ jlés's trustworthy, because delivered under the in-
-+ flnence of a good glass of wine. Sir W. Moles-
- worth, at a public dinner given by the electors of
" Southwark, lnid before his hearers a programme of
the colonial palicy of his colleagues, and insisted es-
pecially, upon:the necessity of an carly and definitive
settlement of the Canada ¢ Clergy Reserves™ ques-
tign. Tt was the first duty,” he observed, ©of the
.pwesent goveramecut (o apply to Canada the great,
- drue, and all-important rule of Colonial policy—
“numely, that all questions which affect exclusively the
Incal interests of a colony possessing representalive
institutions, should he dealt with by the Liocal Legis-
lature.. . That rule should form the basis of our sys-
tem .of Colonial Government.” The T%mes has
brouzhit 1o light.some very ugly stories respecting
the distribution” of putrondge in the naval arsenals, by
“the lute Derby administration. Tt shows how, for
electioneering purposes, the late Admiralty Board set
asidé the instructions contained in a circular, dated
Tebruary 27, 1847, and employed the patronage at
its disposal as a means for corrupting the ¢ free and
independent” constituencies. One case, wixch it par-
ticularises, and which will probably become the sub-
lect of {uture Pavliamentary investigation, is very
alaring. In September of last year, at the recom-
mendation of $ir B. W. Walker, Surveyor of the
© Navy, 2 Mr, Wells was prouicted to the situation of
master smith of Portsinouth Dockyard. On the 1st
of October, without any cause assigned, or complaint
having been made against him, Mr. Wells was sum-
marily dismissed, to make way for a Mr. Costell, an
elector of Chathiam; and who, by his promotion to
" the Portsmouth " Yard, made a vacaney for another
- Chatham' clecfor in the Waolwich Dockyard. Mr.
‘Wells memorialised in vain; and to no purpose did
* the Surveyor of the Navy remonstrate. The Secre--
tary of the Admiralty.even condescended to false-
- hood, and denied: that' Wells- had received any ap-
- pointment from the Cominissioners of the Admiralty ;
-% although,?” says the T¥mes, «“on the Ist of October
they had cancelled the very order, the existence of
which they deny.”.. On the committee to try the va-
lidity of Sir Frederick Smith’s election, it turned ont,
that this very man Costell, who displaced Mr. Wells
- at Porlsmouth, was promoted as a reward for his
criminal complaisance to the Derby candidate ; it was
an fact, the price for which he sold his vote. This
afiaiv, coming close upon that of Major Beresford,
and the revelations of the secrets of the little back
roows down stairs in the Carlton Club, has much da-
maged the late Derby adwinistration in public estima-
tion. .
Tt appears that the address lately presented by the
‘merchants of London to the Emperor of the French,
$nothing but a dirty commercial dodge—some-
‘log in the King Hudson line—got up with the in-
* tention of enbancing the value of shares in a French’
Railway speculation. -Many of the signers regret
Inving lent the sanction of their names to such a de-
.and indignantly denounce the artifice by
which those signatures were procured. They
Eh@t~'tl:c address was intended for publica-
',';gl? journals ; but the mission to Paris,
‘ mn falion at the oot of the French
. throne, were:ng ".much as alluded to. One of
these ‘¢ victims;ofigammon,’” as Sam Weller swould
eull them, writes'to the Fimes a full account of the
motives by which the principals in this discreditable
affuir. were actuated.: From this it seems that Messrs,
Masterman, Powles, and Gladstone, are Directors of
- a_projected Trenth railway, called the * South East-
ernof France.” For this line the above-mentioned
- gentlemen have. fately got, or soon expect to get, a
seonegssion from His Imperial Majesty ; they were
efore:afixious that the shares should command a
I m. To effect this was the object of the
" addfess which they got up, and caused to be hawked
. ~wbnut from house to liouse, with a variety of false
" prelences,in order to obtain signatures thereunto.—

O the signers, few, if auy, were aware that a depu-
1arion ‘of nine gentlemen, lovers of concord, but still
more lovers of a « good premium,” intended in humble
guise, lo luy it at the feet of Louis Napoleon, as the
address of the English people; the 'subscribers are
therefore very, indignant at the. ¢ smart” trick that
has been played upon them, and bave exposed the

¥

humbug in the columns of the Timees. - .
Though the difficulties of the Eastern question bave
heen, for the moment, surmounted, the danger of war

# by no means past. Fresh troubles are brewing in’

the South'of Europe betwixt Austria, and Sardinia,

and Switzerland,—~troubles of: which the other great

powers cannot long remain indifferent ;pectators.—
The Sardinian goveroment. demands “from - Austria

4

{ agaicst - refugees. - To -these demands of the Sardi-

.{reign Pontiff to visit Paris,- in order 1o assist at the

‘{ conspiracy at Berlin, seems now to have bden far

proved upon oath, that for years the Directors were in

compensatmnfor‘he prcpertyo ts/subjects .onﬁ'sj
cated in virtue of a recent decrue issued by the Jatter,

nian government, Austria replies by counter-com-
plaints of harbor. and countenance, given to political

of this refusal, Sardinia appeals o the treatics of
1815, and reclaims the assistance of the other great
cantracting parties. Ttis to these threatendd “trou-
bles, and to the suspicious attitade of the French go-
vernment, that is attributed the refusal.of the Sove-

coronation of the FEmperor. f'he lately detected

more serious, and swide-spread, than at first was ima-
gined. Tt is firmly-believed,” says.the corréspon-
dent of the. Tmes, “that it is part and parcel of the
great combination which was rendered abortive by
the outbreak at Mildn.”” 'The révolutionary plans of
Kossuth and Mazzini seem to have been laid ‘with
consummate skill, and to bave comprehended a uni-
versil and simultancous rising all over Europe. De-
pendent however for success upon simultancoustiess of
action, this Milan affair has deranged all their schemes,
and the discovery of the Berlin plot will suffice to put
all the European governments on their guard:

The Legislature of Maussachusetts has fisally re-
fused to indemnify the sufferers for the loss sustained
by the destruction of the Ursuline Convent at Char-
lestown several yeas ago. This convent was, it may
be remembered, destroyed, and its inmates grossly
abused, by a Protestant mob; and {rom that day to
this, the Legislature of Massachusetts bas [orinally
sanctioned the acts of the rabble, by reflusing any in-
detnity to the suflferers. T'rom time to time, with
the ordinary Puritan duplicity, more odious, it possi-
ble, than the bretakity of the Pvotestant canuille, mo-
tions for indemnifying the sullerers bave been intro-
duced into the Legislature of Massachusetts, but liave |
as constanily been defeated, This Jast fzilure is but
another proof, that Catholics may leok in vain for
honor or justice [rom the hands of Puritans, or the
descendants of Puritans, :
The Humboldt brings Loundon dates to the 13th
inst.  The third reading of the Canada Clergy Re- |
serves Bill was carvied on the 11th inst.. by a ma-!
jority of 80. The intrigues of Russia in the Fast’
still excite considerable appreliension.

THE MONTREAL PROVIDENT AXD
SAVINGS' BANK.
(Continued from our last,)

Negligence, and violation of their own rules and
regulations, are not the only faults with which the Di-
rectors of the Montreal Provident and Savings’
Bunk are chargeable. \We enumerated amongit the
causes that led to the disastrous suspension of its
payients, *1ihe reckless dishonesty of its Directors, |
who made use of the funds for their own private’
ends, employing them for the advancement ol ‘their:
friends and Families, and the furtherance of theii own:
peculiar objects.” e v
 We might rest this part of our case upen the fact;

the labit of making up (zlse annual statements of the
affairs of the Bank—¢rorcize a BALANCE”—in
the words of Mr. C. Freeland. A tradesiman
guilty of such conduct, and whose books stould be
kept in the manner that the books of the Bauk were
kept, would be at omce condemned as a fraudulent
bankrupt. But the Report contains charges against |
several of the Directors—{for a/{ are not implicated)
—of a far more serious nature. They not only mis-
managed, but they appropriated the funds of the poor
man entrusted to their care, to their own private
uses. At p. 40, we find the following singular expo-
sure of the manner in which the funds of the Savings’
Bank were invested: —
A Director holds stock in the ¢ $t. Lawrence and |
Atlantic Railroad Company,”—a Cempany which, in
the words-of the Report, “was in anything rather
than a prosperous condition">—p. 42. Dissatisfied with,
his bargain, the said Direetor paims it off vpon the
Bank, without any authority from the Beard of Di-
rectors, and wilhout any consultation with any of the
brokers, or any other persons, as to the value of the
stock in the market at the time. 'The result of this.
transaction was, in the words of the Report, that,
# THE WHOLE SUM 11AS, BI¥CE THE SUSPENSION
OF THE BANK, BELN WRITTEN OFF AS A TOTAL
ross.”—p. 42.
Tlie following i3 an abstract
at p. 40,-42, _
Mr. Eadie says, in reply to the question:—
¢ Was a purchase of St. Lawrence and Atlantic
Ruilroad Stock made from the Hon. James Ferrier in
April, 18477 '
A. «“There was a purchase of twenty shares made
from the Hon. James Ferrier in 1847,
Q. “ By whose autharity was the purchass of this
stock made?”? . :
A. ¢ There was ne authority given for the parchase -
by the Ditectors, Mr. Lunn allowed himself to ‘be
forced into it by Mr. Ferrier.”? C
Q. «“Was the stock sold at the fair curre
value at the time of the sale 7
A. 1 believe the market value could not bé ascer-
thtgin;‘}’at that time. R, Loen himself thought it was
igh. : C C
Mr. Lunn being examined admits, in answer to an
interrogatory, that, upon the occasion of this purchase
into which he was forced by bis brotker Director,
“ sometling unpleasant passed between us ; but I can-
not now recollect what it was.” The cxamination
of Mr. Lunn elicited the following facfs:— -
Q.. “Did you, on the first ocedsion at which Mr.
Ferrigr oftered this. Railroad stock, Ttefuse to-buy jt 7%
A, “1 did decline the purchuse.’* U
Q. “Are you aware. what wag the value of the
Portland Railroad stock in the market ag the time- you
made the paorchase?”? oL

of the evidence given

nt matlet

refugees, and the agents of Mazzini. 'Id ¢onsequence .
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Q. «Has the porchase of this Railioad: stock en-

tailed a heavy loss.on.the Bank?? . )

A, ¢ It has resulted in a loss, but Ido not knuw the
amount.” L o
- Comment- upon the above transaction is quite un-
necessary. - We will turn to another, in which the
same geatleman again Ggores. 1t seems that he had a
debtor, who owed him a'sum of money. As Diree-
tor of the Savings’ Bank, but without bringing the
matter before the Board, he authorised a loan of
£100 to_his debtor, receiving as a reward for bis
complaisance one-half, or £50, of the loan. - We
give again some extracts from the evidence upon this
— new way of paying old debts.”

Mr. A. Perry, Mr. Ferrier’s debtor, had pre-
vionsly received from the Bunk a loan of £200, up-
on security which Mr. Fadie, the witness, considered
very insulfieient, and subject to “ some radizal defect,
which made it unavailable for the purpase of ligui-
dating the debt.,” This first loan was made in Qct.
18445 in November 1845, Mr. Perry was accom-
modated with a second loan of £100. On his
examination, Mr, Eadie says, in answer to the gues-
tion—¢ Did A. Perry receive further sums of money
from the Savings’ Bank, subsequently to the loan in
Oct. 18447

¢ He did,—viz., on the 2Bh November 1843, as ap-
pears by the following entry in the cash beak :—By
Arthur Perry, Mortreal, paid Lim on account of loau,
as arranged with Mr, Fervier, and Mr. Murray.»

Q. “Wasthis loan of €100 sanctioned by the Bank??
A, %] have no recollection of its being so, and
there is no record -of -it in the minutes.”

Q. « What security did Mv. Perry give for this loan
of £1007» )

Al #f cannot say positively, but my impression is
that he gave no securjty.
his giving even a note for that amoont; but there may
be svime security which 1 do not recollect.??

Q. ¢ Cun you rceollect any conversation between

et of the loan of £100 to A. Perry 7

A ¢ Ireeollect distinetly that Mr, Ferrier mentioned
to me, at the time I paitt him the £350, that A, Perry
owed him that swin for rent of premises belenging fo
Mr. Ferrier, ocenpied by Perry.”

Q. ¢ Was the loan to A. Perry a matter of special
favor, or of ordinary business 777

Ao My impression always has been that it was
more ofa special fuvor than of ordinary business.”— p.

Mr. Director Ferrier in answer to the question—
“Did you yoursell’ receive a portion ol this loan of
£100 to A. Perry?” answers—

“Yes. 1received £30 as it stands recorded in the
bocks of the Savings’ Bank. Avthur Perry was in-
debted 10 me for that sum.>—p. 70. - ,

Mr, Director Murray being asked if he knows
anything about this Joan whicli ¢ resulted in a total
loss to the Bank 7 says-—% I am not aware whether
it was formally brought before the Board of Direc-
tors or pot.”—p. 0. | _

“Elect vessels,” as we alt know, have theiv special
privifeges, and the conduct of snints must not be too
vudely eriticised by ordinary mortals. To be @ twis-
tical man-wards” is very often the lot of  professors”
who are quite * upright God-wards ;7. and our inter-
esting friemls seem (o be no exception to the rule.—
Not that we would insinuate anything against a  ves-
sel,” and sueh o vessel,” whose zeal for the con-
version of the poor Papists, and horror at the dan-
gers of Romanism, are so well attested at the an-
nual meetings of the . C. M. Society—DBible So-
ciety—and Tract Distribution Society. No doubt
the * vessel™ had * freedomn in all he did; and our
anly object in these remarks is, to call attention to
the blessed privileges of the saints, "Pruly they
inherit the earth, and the fatness thercof; that is, if
they are of the right Methodistical breed.

Our readers may now form some slight idea of the
manner iv which the Directors played * ducks and
drakes’ with the funds of the Bunk. "They helped
themselves to these funds, the savings of the poos de-
positors, and generously distributed them amongst
their friends, and relatives. At p.p. 259250, for in-
stance, we see liow convenient it was to be the son of a
Director. Jobn Matthewson wasa Divectar of the
Bunk,and was present in Feb., 1843, when'it was un-
animously resolved that no bills or notes should be dis-
counted without ample security, As interpreted by
themselves, this Resolution seems not to have been
considered as intended to restrict the privileges of the
Directors ; for in Lis evidence it comes out that Mr.
Director Madthewson used to loan to his< son John”
of the firm of * Matthewson .& Sinclair,” (he funds
of the depositors, without so much asggoing through
any of those tedious formalities, which less complais-
ant Directors of monetary institutions exact, e
scorned sucli illiberality when his “son John? was con-
cerned, and required no security beyond his own bons,
or promissory notes. * Nay, so pleasaatly did he view
these transactions that, by his own festimony—p.
239—he was ¢ not aware that any of the ather Di-
rectors knew of the loan, but himself.*® So hundreds,
and hundreds of pounds—the deposits of the poor
man—iwere loaned to “my son John,” and were re-
paid—how 1—the reader will naturally ask—Entirely
in deposit books, bought up after 'the suspension of
payments, from the unfortunate depositors. But this
brings us to our second proposition :— : -
, “That the losses were greatly aggravated by tlie

the chqu_-ge of winding up the aflairs o! the said Bank;
and by the refusal of the Directors.to repay the sums
which they had abstracted {rom its coffers.”

/At the date when the Savings’ Baok stopped pay;-

thie amounts due to the Bank, were owing, either as
principals, or as securities, by the Directors them-

" A. ¢ 1 was not aware,”

selves. Their duty was clear: to.repay these sums,

dn-the mas- .

1 have uo recollettion of |

yourself and Mr. Ferrier, or Mr. Murray, on the sub- i

pross partiality of the Trustees, to.whom was entrusted.

‘ment, a considerable proportian—about one-third—of | ;

in:good-hard-cash;»and ‘thas, in .some-measure; inake
amends:to’ the:depositors for the injury - inflicted by
their incapacity, ‘veglizence, and ‘knayery. Instead
of compelling thém 'to do this, tlie only ohjects of the

| Trustees seetn to have been, to preserve the Dircetors
from foss, and to sereen thein from the consequences of
their .previous misconduct. With these . objects. iy
view,the wealthy. debtors to the Bank, betng Directors
were allowed to repay the sums, which they had ab.
stracted from its coflers—and which they,‘ab'ove all
men, should have been compelled to repay in cash—
in the depreciated account books of the poor deposit-
ors. ‘The transaction is easily explained. A wealthy
Dircetor, one perhaps who, upon his mere bons, had
loaped some large sums to his needy relatives, iy
called upon to refund. Instead of paying his de’hts'
he employs brokers to go out amongst the 'poor de-
positors—thunderstruck, and disheartened at the ca-
tastrophe-—and buy up their clains for from 10y 1o
125 Gd, in the pound. With these books ouc honest !
Director goes to the Bank, and paying them in ay
18s in the pound, discharges his liabilities, very satis-
factorily to bimself no doubt, but at & ruinous sacyi
fice to the depositors—the industrions tradesman, ang
hard working mechanic—whom he had hefped to de-
fraud.  Myr. Tedpath, bimnself one of the Trusiees
and who sanctioned this nefarious transaction, thus de..
?scrihes its effects, upon the debtors fo, and ereditors
iof, the Bank; the former being, for the most part
i be it remembered, the Directors of 1he Bauk., Inag.
swer to the question—* Did not debtors to the Bunk
by these purchases of baoks, vedlize o profit of fifty
to sixty per cent. on the amount of their purclises 7
My, Redpath answers :—

i

“They did—in some euses T should rather s
were saved from so much foss—it enabled the
eighteon shillings, with eleven aud thr

Ltwelve shillings.”—p. 81.

ay they
k " 1o pay
ee-pence g

The profit to the indebted Dircetors is pretty evi-
dent. The result to the depositors is thus desgribed.
Mr. Redpath being asked the question—¢ From
whom ‘were these profits derived 1 inakes answer :—

«

1

1 ¥ They were-derived, no doubt, from those who solit
i the books®— fbid.

! Mr. Director Lunn's testimony is to the same el-

{fect. Tn veply to the question—¢ Is tlie effect of the
tsale of bank books to benefit the debrors of the Bank,
jatihe expense of the creditors, who sell their books 2™
| —the witness replies:—

A. «That has been the resolt.”

That is, having by their knavers caused the slop-
page of the Bank, and the consequent depreciation of
the depositors’ books, the Directors profited by theiv
own villainy fo the time of some “fifty or sixty per
cent. ;” whilst the unfortunate depositors wers swin-
dled ont of their movey, in the sume proportion. It
svas hy mneaus of these transactions that the Directors.
—with the exception of Mr. Redpath—discharged
their liabilities to the Savings’ Bank. To make use
of a favorite formula of the Repart, comment upon it

| is quite unnecessary. * The parties,” says pur autho-

rity :—

¢ Who profited by thisarrangement in fivor of some
of the debtors at the expense of the creditors, were,
several of them, Directors of the Bauk ; and nearly al
of them in affinent circumstances. . For four
Directors alone, it is admitted, that purchases were
made to the extent of nearly five thousand pounds,
and the profit these gentlemen derived thereby cannot
have been less than from twelve w fifieen hundred:
pouuds®*—pp. 108-109,

But whilst thus indulgent (o the wealtly Disectors,
the T'rustees rigorously compelled the smaller vy of
debtors to pay their debts in good hard cash, of whict:
evidence sufficient may be found in the pages of (he

4Report. Ior instance, when a debtor, %ot deing n

Director, or @ personal friend of o Director, of the
Bank, endeavors to discharge bLis liabilities by band-
g i account books, at 18s in thie pownd, the Lrus-
| tees get quite virtuous; and we find Mr. Redpath—
his eyes suddenly opened to. the impropriety of the pro-
ceeding—writing in the follewing strain—p. 291 :—

« Montreal, 3nd Jun., 1850,
“Sir—In reply to your communication of the 21st,.
I beg leave to inform you that the Trustees of the
Montreal Provident and Savings Bank do not feel war-
ranted iu taking payment in other than the same kind
of carrency with which they paid you, of deposits, at
their present market value, whatever that may be.—
I am, Sir, your most shodient servant,
: «J. Repparu.”
We trust that we have made good oursecond
proposition—that the losses to the depositors were:
aggravated, by the partiality of the Trusices, and the.
refusal of the Directors to replace in the coffers of
the Bank, the sums whicl they had been the means of
abstracting therefrom. We conclude this part of
our subject by the following extract from the Re-
port—p. 110:—

“ Il is perfectly manilest that the whole of these
transactions benelitted a fraction of the creditors at the
exponse of the remaiader, and that the Directors in
sanctioning them, did gross injustice to those who were:
made the victims of the arrangement.

« With this narrative of these transactions in deposit
books, we close that portion of our report which refers.
to the management opthe Bank, since its declared in-
ability to meet its engagements.” [t will be observed
that in the-epach subsequent to the suspensiun of the
‘Bank, as in the epoch before it, ‘we considei the pro-
«ceedings of the Directors 1o be linble to the .gravest
censure. As nearly all the losses prior.to the failure
are directly traced to.the negligence and mismanage-
ment of the Directors; sa, the heavy logses on (rans-
fers of deposit- buoks, sustained since-that time, by
many of the ereditors of the Bank, are attributable le:
the Directors also.? e :

Our last proposition is:—

That ¢«1he Montreal Provident and Savings’ Bank
has not paid to its depositors a dividend of eighteer
shillings in the pound.” The consideration of thix
we must defer until next week. R

{To be continued.)
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