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night, tho one being the certmn resalt of
the other, and produced by enuses which
have in them no clements of chance.

In this conneetion the address of M,
Gicorga Hague, late Manager of the Bank
of 'Toronto, hut now General Manager of
the Merchunts Bauk of Montreal, is very
mueh to the point.

Mr. Haguo has for years held b im-
i ponfiant position in one of our largest

banking institutions, andhasdevotedmuch
|timo and study to questions of finance;
| his utternnees therefore upon such a sub-
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discounts of the banks ranged {from 100
to 180 millions.  Townrds the end of
1874, however, the signs of a coming
chango were porvceptablo in an excessive
tightuess of money, great difliculty in
making puyments and consiant applica-
tions for renownl of ynpor. Tiese symp-
toms were the prelude to w servies of years
of continnons depression which was
shown in a steady vednetion in the voluo
of bank discounts, (thuy are now’ only
about $95,000,000) in a steady fatling off
of profits, and in a sudden and unprece-
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The ontlook at the present time is ex-
ceedingly favourable. From ell parts of
Canadn farmers report that the crops
lnok well and give promise of another
abandant harvest. If this aunticipation
is realized, and prices are at allup to the
average, the country may safely look for-
ward to a large and profitable trade inthe
fall. .

Tho crop of last year, although abun-
dant, and realizing good prices, did not
suflice to pay off the indebtedness of our
farmers, although there can beno doubt
that it enabled many of them to vastly
improve their position. With anything
like fair prices, this year ought to sce
them free of debt, and in many cases
with something to the good, a condition
of things which must act very fuvourably
upon the mercantile and manufacturing
classes. To the merchants, who for the
past five or six vears have been struggling
with the hard times, the present prospect
is very encouraging.

With light stocks pretty well paid up,
and au experience of financial matters
rarely gained in prosperous times, they
are now in good shape to tnke advantage
of the new era which seems abont to open
upon the country. The only fear is,
that they may forget the lesson of the
pastandon account of the superabundance
of money,be induced to rush into specu-
lations outside of their legitimate busi-
ness, which may carry them beyond their
depth.  The history of all commercinl
countiies shiows that periods of commer-
cinl depression and prosperity follow each
ofner as suvely as the day succeeds the

-

dented number of failures.

“ject are charncterised by thorough re-
“scarch into the cause and effect, aud 2 Whereas in the years previous to 1875,
[ maturity and vigour of judgment thatlihe total mmount of failures was between
Jinve made for him a reputation which , fivy and seven miliions, 1 1875 the total
'lb recognized throughout the Dominion. | vose to twenty-one mullions. Thus, while
. The vceaswn of the specch was the the discounts of the bauks and their
]mmnnl mecting of the sharcholilers of the profits were bemg reduced, failures were
,Bank of which he is Manager, and We | multiplied fourfold. And the ratio, in-
[append bolow the pottion of it which | gtead of heing seven millions of failures
bears upon the general prosperity of the‘:to 180 millions of disconnts, was now

CO"""I“')"." begin my remarks by lsl_ingit,went.y-ninc millions of failures to 120

will beg ’ WRS by asking: .. ;

. R . .~ mitlions of discounts.

yoeur attention to the condition of banksin | You will ask. what is the relation be
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general, and this Bank in parlicular, in! ! " ¢
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the year 1874, that was the culminating | tween theso things 2 Why do 1 cowpare

. " Sdthe two ? ‘Tho answer is that in a ma-
point of many previons years of & pavent,

: ity and of 1eal expansion of bysi. i jority of instances tho linbilities of insol-
pwspm;i‘l) t(ule f(-'ﬂ';ﬂdn]lﬂll Leen con {vents are included within the circle of
eS8, 1€ ol 0 : -

Iv erowing. and the business of the“’“"k loans or discounts. A large num-
stantly growing, und ¢ N as ; ber of those who fail ave directly indebted
banks stendily inereasing. The disconnts, -

y to the banks, and n majorily of the vest,

which shounld under ordinary circumstan- ' . ! !
: . f they do not denl dirveetly with banks
: mdex to the trading opera- " i )
c-c s be n fair mdes : 521 'give promissory notes or uccoplances to
tions of the country, had increased from! Lo Wi terefors bank
86 millions in 1871, until they reached ' MeR WO ¢o. —Avhen, therelore, baukers
180 millions in 1874 “find that in the commmunity to whom they

The capital of the e there i .Y ( fail
banks during the same period had been teJxll ;":'_}e‘yl \crte |in3113|clcnsnt(t) mfur;:)s
inereased from thirty-eight willions to, 0 o fourlo @ oxtent, 1L1s n maticr ol ab-

. . . solut riainty tunt their
sixty-one millions. T'he bank cireulntion | lute ce y tun losses must

was $80,000,000; it is now only 17,500,- show considerable increase.

000. The deposits were $75,000,000. But the year 1875 was not alone in its

T . excessive volmre of insolvene disas-
These yenrs of expansion in banking . s w . "“)f ‘nud 1808
This state of things continued yeur

. “ter.
operation were years of greab apparent after year, and has continuned nearly d
"y ) ( (

profits. Not only were the discounts ex- year, y down

: . m .
ceptionally high and transactions vcryllo the plescnl.“r ,E“’ failures of 1876,
large, but the rate of money (and it was amounted to 525,000,000, of 1877 to

paid cheerfully) was fully one fourth more I ?&25‘500{000, f‘“d of 1878 f*:’(3'2'1,000.000.
than it 1s now. Conscquently banking 1t the insolvencies of 1879 reached the
profits were lavge, that is supposing tran- i enormous sum of 529,350,000. ) ]
sactions to be good in themselves, and Now 1 m“‘ft ask your attention again
that the terest accruing on di-counts to the ratio bctweenv the failures
was not only carned but paid. And a”m')d the to.tnl of l)n})!{ diszounts. You
that time there scemed no reason why it Will appreciate the difference between the
should not be. | position five years ago, and that present.

During these years, there were, of edto the close of 1879, by remembering
course, a certain mmuber of mercantile, that the failures in 1871 wero to the dis-
fmlures, but both in nuwba and muount‘ counts as 7’000'0_00 to 130,000,000, or
they were comparatively trnfling.  The ‘nbont 1in 18, \\‘lul_o last year they were
total amounnt then ranged from five to | as 29,000,000 to 100,000,000, or nearly
seven millions annually, while the total!1 in 8,
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