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LONDON LLOYDS AND THE PUBLIC.
STARTLING DISCOVERY BY MANCHESTER AUTHORITY—GUARANTEES NOT WORTH 

PAPER THEY ARE WRITTEN ON APART FROM COMMITTEE'S 
TEE 8 EXTRAORDINARY POWERS-PUBLIC INTERESTS ENTIRELY OVERLOOKED.

THE
GOODWILL—COMMIT.

I Tit not only 1I0 London Lloyds underwriters oh Secrecy an Ksm.nti.m..
-vrvi the utmost secrecy regarding the financial 0.............. , ,
re--lines which are available to meet their commit .1 ‘ t' 1 V .’1 Kar'‘1 .a' l'"cnli.d In
men:- in fire and other forms of underwriting in : . ‘ '' V 1 I " "V* / 'o'
nh the, compete actively against the regular com I '"fT'l ™î * 1" ""i

....... who are compelled I,y legislation to give pul. " ' 'l>> 'T ■l* >'• T1 1,1 ,",v ^'"'1
licit, to their ,K,sitio„ besides making large •« s 1 «le l nderwrt 1er ha. elected to place before
lie;--its. hut also that the mutual guarantees In il'V l,mu«1' thc n.edm.n of thc l'.oard of
Mte'iihcrs which form apparent I v over per cent sta'T showing the extent and character
-, ",ese resources are no. worth the -atwr thev re I’V C hrr a,,vl :uï,llvnt ''^".ess effected In him." 
wri:;en on. apart from the goodwill of l.lovlls 'em- ! 5 ",'e,nbvrs ,uvv. elected the alternative and
t.uttee I- the charge made hv the l‘„lic\hMcr a rc H m.n’"'’u? "Ut' wll,cl'' h"'vvvvr'

,!m Manchester insurance journal which has d'evoted searchligh't of puhhchv'' ' v,mm"al""1 ,v""1 ll,v 
mile 1 attention of recent years to London Lloyds and r 1 -, 1 , ' ,, ,

n turns to the charge. The present sweenii.g m r ' l-raCcall, .............Me to obtain any
ilictiii.nl is based upm die fact that hv the guar mlcc 1 ''' ,hv »jn.uui..l p-ition of the nieui-
.gr.cm,,,, the conunit.ee may. aMlwir Td^n' "'T •'«'"-K'i

' release any guarantor from all liability under ,,kvi| in the lîoù'seV,f Coin !,! n Tl" **«*••-*"
e: agreement upon -ueh ter,.......... they shall think cM ïhtù the se!mri v om^s of ''''
in. or may even put an end to the agreement, and Deposits 
rep.o the guarantor the moneys which have been Guarantee» by non-members 

intrihuted and 110 one may question their action. Mutual auarantee* by members 
\ l.y the committee is binding on the guarantor- 

md .n the Society and on all claimants.
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It i" stipulated that the security shall alwax s he 

equal to the aggregate «»f the premium^ received in 
the previous twelve months. So it may he taken that 
the gross turnover in i<)U was aliout three and a half 
millions sterling.

Li.oviis Special Treatment.

I ue /'o/i. v/io/i/er, in discussing this matter. .;u s in 
|url :

Whilst an ordinary company transacting lire and 
js • 1 d accident insurance business has to dem-it 
:■’"'ll1 aie Hoard of Trade, and anmiallv -uh 

■ u a return giving particular- as to the extent 
l a. business, reserves in hand, vie . the Insurance Net 
-I "ion specially provides that a member ..f Lloyd- 

1 only «lepo^it a sum of £2.noo, as against 
1 t_'<i.u«) otherwise required. and that he 

'iirii:-li each

Kxtkaohimnauv I’oWIKs.
If the underwriters had complied willi the Net and 

published accounts each would also have been rcquir-
eil to de|»isit and the total sum would have
I wen f i.ojg.ox); as it is. the actual deposits 
to a comparatively small sum, and the "paper assets” 
in the slvi|K- of guarantees to f3.37D.oon. The value 
of t.ie guarantees is consequently .1 matter of public 
interest, and the terms of the guarantee agree lient 
arc also matter of public interest.

If this arrangement had been obligatory we should ,l1 l,v "“''‘‘«I the first place that the liability 
,‘u '•«•‘•it completely satisfied, but under Schedule .< " vavl' Klur'inl"1 i' 'trictly limited as against all crcd-

'•' provided an alternative thereto, the alterna !f"r' l" tl,«' sl"" '«'• against his name, hut within the
Inc he mg that limits of this stipulation, how ever, they ap|>ear to lie

• i Nil premiums shall without am aptmrtiomuent '«'v«Ta".v liable as between the uselves to make g ...il
" l'"vi1 "> •> trust fund tin accordance with the !l,c contributions of any defaulter or defaulters. The

pr.ni-i.ins of a trust deed). interesting feature of the agreement i- the schedule
V"' in addition midvi writer, shall furni-lt al,'ll"'u‘|l thereto, for it entirely a licet. it. value from

-<.-uri'Y which shall lie available solely to meet claim ' “ ,,aml|»»int of the general publie, and
7vll‘"> ma>' lw furnished in the f rin ol either llvvvr *mi doemnent in which ueh wide p overs 
•I«is»- t or a guarantee, or partly one form ,..,'1 lrc vv>t«N| >" :m> res^m-ihle liody of people 
; iroy III the other. \ai, ,

Hie underwriter is also eouqwllcd to submit hi.
ml ! I T aP,|,r"V‘" r'""'- aml "> l‘"lKV «ill-

..... ....................................

s'".1 " -—I lit, .ml tniiil,|laj..,jl|l.V I "‘I’ 1'Il1-' I r— .11 ..r |. ill.. Ill , li.il., an. T I.-In,
,r:;"^'vd. and permits Lloyds L’Srwritcrs^M 1 !" \ V ^T',y ,‘fuvlai"1 '» Iip-tte in the moneys 
•"lerahle trouble, to avoid publicity if thrv .,1 W" r-' ” |l'1" IV l'"‘ guarantors. . . ,..r to compel the
"rt xnd ordinary accident business ' ' " wnlc Committee to enforce the agreement or to render any

account of the moneys received.” This means that.

amount
a >mn 
-tin mill

.vvar a slatvinnit “showing tile vxtt-nt
:l!l' lila.r.avtvr uf 1,1v ,llv -m.l avvilivni hu>inv<> vlkrtv.l
"\ him.
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'I* ^ »i'Arantkks I )ki*km)KM' o\ Voxi xi i rn;i;'s

Tin- Committee <.f l.loyd« have ahv.iute discretion 
a. the admission or rejeelion of any claim,, and 
"nothing in the agreement .hall lie deemed to confer
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