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IMMAGNATL51i
Burgain Days in StocksCA NAD)IANS should remember that the prescrnt decline In the stock market

is world-wide, and not local. These are bargain days for men who have
courage. The better Canadian stocks are selllng at a level much below

their intrinsic value. Two years ago the prices were too hlgh; to-day the prices
are tou 10w. Of course, ouly a few of the wise unes will bey. This has always
been the rule, and there ls no reaszon to believe that the present generation is
much wlser than that wliicli precodoed It. The tremendous increase in savings
banks deposits shows that the, av-erage ('anadian lias been very timid during
the past three months. Hle will p)robably continue to bie timid until stocks have
again risen to a normal level, and lie will tins miss the great opportunities at
present starlug hlm ln the face.

Did Toronto Lose $800,000O?THEORETICALLY every large clty ýhould bie paylng the saine rate of
Interest on lis borrowings. There le no reason why Montreal should
pay a different rate from Toronto or Ottawa or Winnipeg. Perhaps the

newer citles In the West should pay a littIe higher rate since thelr future ls
flot so fully assured. Yet the rate whlcb even these Western citles should pay
should flot be materially higher than that pald by Eastern citîes. Small cities
usually pay a higher rate than large clies.

Any dIfference ln the rate of interest paid by cîties is due largely to the
difference lu the calibre ef the men Wrho are at the head of affaire, and to, the
system which these men work under. In this respect Moutreal le one of the
best managed citdes, If flot the best, In Canada. This la surprlslng, consider-
lng the general charges that are made that the city goverument of Montreal
la very poor. Montreal may spend Its money badly, but it borrows It well.
The aldermen, elected by the people, do the spendlng, but they do nlot Inter-
fers wlth the borrowing. Even the C'ity Treasurer bas Ilttle to do wtth
this most Important function. When Moutreal wants to borrow money or
Bell bonds, It puts the whole matter ln the bauds of the general manager of
one ef the largeet banke. This gentleman, flot bélng elected by the people
and not auswerable te them, conducte hie business on purely business prîn-
ciples. H1e gets the mnoney where and when ho can get it the cheapest. He 1s
ln touch with the money markets of the world and has the very best available
Information. Hence hle lu l a position to give the very best advice te hle client,
the 'City of Montreal.

Toronto works on a dîffereuit priniciple. The officiaIs et the Toronlto City
Hall seemn te, think that they lknow mort, ihiai the leading bankers in Toronto.
Perhaps they do. But the busines men of Toronto trust the bankere of To-
route and go te them for financial adice. The corporatIon. controlled by the
City Treasurer, the Bloard of Control and the Bloard of Aldermen, le the only
Institution In that clty whtchi dIedalue toi ask Sir Edmund Walker, Sir Edmund
OsIer, Mr. D. R. WIlkte and the other bank preeldents for advire ln nioney
matters. lu brief. the City of Toronto selle lis debentures direct to bond coin-
panties lu Toronto, New York, Boston and London witheut the aid of any par-
tîcular bauk or syndicate of bankers.

A Tale of Two Cilles
Taking these two cilles as typ)es, their methods and the resuits obtalned

make an Interesting eomiprîson. Last year lts, City o! Moutreal made thre
flotatiens, each of whlehi amnounted te about seven millions of dollars. The
tirat flotation was nmade lu M.Narci, the second lu Mlay, and the third lu No-
vember. The firet two flotations wvere made at par, and the thîrd at ninety-
elght-and-a-half. Flguring the aveýragze for the year, whenever the City of
Montreel slgued a note for a huudred( dollars lest year, It got $99,50 lu cash.
This le a tolerably satlsfactory resuit. Accordlng te C'anadiau practico any
clty that can oel Ite securitîes se close te par le; makîng the beet kind ot
finaucial record, provldlug that the rate of interest la a nominal rate.

Now compare tbis wlth Toronto, and there le a different story te tell.
During the year 191.3 Toronto sold forty-feur lots of bonds, as compared 'wlth
the three sold by 'Montreal. Thiese lots varied, Iu sîze from $487 te $5,231,667.
They were ef a varlegated serles of flotations, and thoy brought variegated
prices. The total was $16,079,204, as compared witb Moiitreal's $21,300,000.

Toronto's Variegated Finanding
The following table gives the Toronto sales by montha:

lu

1913 A mo unt. Gros Price. Rate, Per Cent.
January .............. $5,280,334 $92.50 4
February................9.733 91.18 4
March................ 1,912,364 90.50 4
April............. ...... 607,307 90.5 4
May...................690,260 91.00 4
June................... 31,633 88.17 4
July.......................116,014 86.64 4

1,006,000 97.28 4%
Auguet.................. 6,000 97.06 4%
SePtember.............4,501,667 83.57 4
October............... 578,187 87.00 4

364,000 95.66 4%
November .............. 254,039 84.67 4

1,000 98.35 4%
December...............121,666 85.00 4

700,000 91.69 4%

Total..................*14,002,204 $89.00 4
Total ................. 2.077,000 95.00 4%

Grand Total...........*16,079,204
It Winlibe Reen that the City of Toronto sold two classes et debentures.

thoso3 paYing four per cent., and those paying four and a hait per cent. Of the
former it dispOeed et a little over fourteen million dollars' werth at an aver-
age prIce et somewhere about $89.0o. 0f the latter it sold a littie over t'we
millions at an average price ef about $96.00. Thus fer every hundred dollars
et money borrowed Toronto recely.ed $89 lin the case et the tour Per cent.
bonds and $95 ln the case et the four and a half ýper cent, bonds. These prlces
are much lower than those received by'Montreal, whlch obtaiued $99.50 for
every $10,0 et debentures sold. Ail the Mentreal îssues were tour aud a liait
per cents.

Ini figuring te rate ot interest pald by any large clity It la neceissar>' te <zen-
eider net only the nominal but the actual rate. por example, a four i>er cent.'
40-year bond sold at 90, or ton points less than par, means that the city selllng
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BONDS FOR $100
Many people of smail means are

poss.dily net aware of thei opper-
tunlty for sate investment orllered
by our $100 Bonds. The email lu-.
vostor bas iooked upon owning
Bonds as rather beyond hinî-tliik-
ing of Bonds as being onWy in de-
nominations 0f $1,000, or saine other
equally Impossible suin.

But $100 wlI buy one of our Bonds,
gilng the holder of lt precisely the'
saites security as those ot the largest
donomninations. They are a securlty
lu whlch Executors and Trustees art,

by law authorîzed to invest
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