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'"iKNTi.KMKN : I iivnil my.silf of ydiir kiiul invitation to "communicate, in writing,"
»y vifWH iflati\t^ to th<; Muhj»icL-niattt!r of your invc«tij;atioiiN.

1. Tills, I utMicrstfin<l, \h to ajHccrlain tti« causes, as far h.s jiossihlc, of thi^ present
dfprcHsioii ill the induslrios of tlio ciounfry, and to rccivivtt snjjircstioiis on tho siilijcct

of riiiic«lic.s within tlic domain of Icjjislation.

2. Ah a stalling point, I admit Jlui prtinisos, uamoly, tliat tho country hrw hccn
passinf^ throiijih ono of thos<( |)criodic cris. .4, in HHarly all its in(iiistric*t, aincc tho
panic, of Sf'ptcniluT, iHTtl. Hut, at the same, time, as a stiidentof cci iiomic phcnonu^na,
I cannot admit that the causes which Itsl to this panic ditfer materially from those of
other similar experiences, of which a larj^i; unmher of hnsincHs men ami economic au-
thorilicH, still living, arc co;^nizant, and of others, reconh-d in the comm«^rcial history
of the world, since the coinmencenuint of the present century. I also qiicsticm tho
assumption of some who havi- testilied before your committee, that the sta}. ation in

business since IHTIl has been greater than existed in 1KV», H;}?, and Hr)7; .» which
twt> latter periods my own personal reminiscences extend. Fnithermoie, I am of tho
opinion, founded on my own paiticiilar aM)cali(tns, and a {general knowltMlgo of in-

dustrial pursuits. )nore jiarticularly in Ohio, and other Western States, and in Canada,
that tlu' pre+.enl < risis has nearly run its coiiixe, and that we an' enterinn; on a new
-era of prosi»erity. Kntertainion these frencr.nl views on tlu^ subject-matter of yoiii

inquiries, 1 feel biuiiid to .ui^ij^est that any remedies attempted by ConjiresH slu iihl bo
general in tin ir character, and be framed with the view t») the pievention of future
ffriwH by removinij or diiiiiiiis)iin<; the intensity of their causes.

'.i. 1 have been ciitjaf^cd for a third «>f a century in what may l»e called raii " ly busi-
uesH, as contractor and linamier, and shall contiue the facts I have to communicat'^
chieily to my own branch of industry. My tiist labors in this busiiu'ss were dir«M!t<»<l

to tlu' furtheriiif; the construction of railways in Canada and Mi<hi<j;ait ; and in 18,')!

I renuived to London, where 1 devoted some years to raisinj; British caiiital for rail-

way construction, so that my experience has iiad a wide range, . !ore recently, in

lf^2, I undertook the constrn< tioii of a line in Ohio of considtMalile Tiiagnifii(!«., only a
small part of which is jis yet conipleted, owing to th<> pani<- of 1«7:{, and that part I

built last y<'ar.

4. At the tiuH' I took the contract, in IHTi*, there prevailed throughout the country
vawt aitivity in the railway business. The annual constriu-liou of new lines had ris<!n

to no less than 7, ()t)l) miles. This unwonted and vast expansion of the railway busi-

ness gave employment, directly and indirectly, in construction and providing rails and
other materials and (Ujuipment. t(» not less than one million of men, rejncsentiug a
populati«)n of i)rob!ibly not less than four millions, who li\<d by this vasi orauch of
imiustry. A Huperabnndant j^ajier currency had intlated all values, the market valuo
of labor included. The «'!ipital expended was i>artly rai.'^ed in many ot the localition

where the lines were located, and partly in Kastcrn cities and in Kiirojie. New York,
London, Paris, and Frankfort bankers rcape<l iiiimtiuse prolifs by " floating loans" on
mortgage bonds for railways sonictinies existing only (ui pajicr; and many of tho
" land-grant " ju'ojectors simply divided the proceeds among them.s.lves, without build-
ing a mile of railufiy. In Ncn-th Carolina there were seven lines which had bo«in partly
buili by .S.ilt ;.,! iiit^. wliose managers got the Stat<! to ai>|)ropriate $l(j,(X)0,(K>0 more
of its bond.s, under the juetcxt of "completing the State railways"; and eleven mill-

ions ol .-HI li liinds were bnuight Ut New York and were sold or hypotheci'tod at Irom
30 to tiO per cent., and, with only one or two insignilicant «xcej)tiontt, the whol«^ ca^^h

HO raised was stolen. What took place, in North (Jarolina was repeated, to a greater
or IcM.ser extent, in all the States under carpet-bag iiile. A( cording to a statement


