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between Vancouver and Victoria. Effective
August 7, 1945, the Lare of $3 one lvay and
$5.40 for the round trip was established by
T.C.A. for su.ch local traffic. Air transport
buard Order No. 2 directed that these fares
be increased to $5 one way ani $10 round
trip. The increase became effective January 1,
1946.

This action by the air transport board was
taken as a resiîlt of a compiaint made by
Canadian Pacifie Air Lines that the T.UA.
fares of $3 une way and $5.40 return we-re nut
just and reasonable.

The facts as found by thc air transport
board were as follows:

Prior to August 1945 C.P.A.L. and its pre-
decessors had been, for a consýiderabie period,
the air carriers authorized to provide the
local service hutween Victoria and Vancouver
and they had in the past and suill did carry
the bulk of the traffle.

A must careful scrutiny by the buard and
its economie experts est ablislied bcyond ques-
tion that the rate of $5 une w av, w hici wvas
the rate being chaiged by Canadiin Pacifie
Air Lines. did litice more than barply cuver
the actual cust of operation as a local' service
and that C.P.A.L. wvaq condiîcting its said
operation un a sound and econoi nie basis.

On the othcr band, T.('.A. w as opcrating a
tnink liue service on a hasis of oniy two
trips d iiy eachi w.ay, in regard to whiech the
local service betýwvcen Vancouver an.d Victoria
wvas mereiy incidentai, Iu effect. the niumber
of scats a',aiiable on T.C.A. for the local
service was entirely dependent on the number
reserved for through traffie. In the event that
ail seats were utilized hy T.C.A. for througli
traffle, there wouid be ntoue for local traffic.
It was, thierefore, obvious that the eonsider-
ations which appiied to T.C.A. rates were
substantialiy different from those wh ich
governcd the opcrations of C.P.A.L. llaving
regard to ail the circumistances, it appeared
to be clearly unsound to pcrmit T.C.A. wvho
couid nut carry ail the traffie, or even an ' of
it, if ail its seats werc occupicd by through
passengers, to uperate un the hasis of a rate
which was substantially heiow the actuai cost
of ciperation. of the purciy local serv ice in
question. llad T.UA. been able tu hiandle ail
the traffic that offered, different considerations
wouid have applied.

Section 5 (1) of the air transport buard
regulatiuns respecting -commercial air services
provides that air carriers must furnish trans-
portation upun reasonahie request and must
provide safe and adequate service, equipment
and facilities. lQuite obviouiily, to provide a

[Mr. Mcflraith.]

service which complies with ail these require-
ments, it is essentiai that the air carrier receive
a reasunabie rate of remuneration. It would
'have heen unreasonabie and unfair to require
'C.P.A.L. to reduce its rates, with the possible
resuit tliat the service woud have been dis-
continued. As the ýcommunities served were
primarily dependent upun that company for
the local air services in question, the buard
fuund that the complaint. of C.P.A.L. was
justified and under the authority contained
in its regulations the board ordered the change
in rate herciobefore referred to.

CANADIAN TROOPS IN JAMAICA

Mr. EAYM.OND (Beauharnois-Laprairie):
1. Are there mnembers of the Canadjan Aniny

serving ýin Ja-maioa iat present?
2. If su, huow many?
3. What is their assignrment?

Mr. LAPOINTE:
1. Yes.
2. One officen and une othen rank.

3.' Tiîey are the rear party of the Brock-
ville Rlifles and wiil leax e Jamaica by air on
30th March.

CANADiii N i.oANS TO OTHEIi COUNTRIES, FIRST

WORLO WAR

1. To what ýcountries did Canada make loans
during ýthe finast great war of 1914-1918, and
what was the amount?

2. Have these boans been nepaid?

Mn. MAYIIEW:

1. In the poriod Augu'st 4, 1914 tu Novem-
ber1 11, 1918, Canada extonded credits unIx' to
the Ujnited Kingdom. In that period the
'United Kingdom also extended credits te,
Canada. The amounts of these advances out-
standing at eachi fiscal year-end from 1915 tu
1919 were as foilows:

Mar. 31, 1915
Mar. 31, 1916
Mai'. 31, 1917
Mar. 31, 1918
Mac. 31, 1919

Advances by
Canada
to the

United King-dom

$ 5,280,659 07
43,710,945 33

169,558,345 82
119,880,176 il
443,795,649 67

Advances by
the Unitecd
Kingdom
tu Canada

S 61,473,681 22
137,992,379 82
289,583,702 52
115,784,160 25
321,745,362 84

2. Yes.

Note:-After the cessation of hostilities
Canada extended credits ti> foreign countnies
as fullows:


