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beld in common stocks. I have before me some
of the investments of the company earning
dividends against these policies: governrnent,
municipal, rural, gas, electrie and other bonds,
$119,233,348.1; stocks, preferred and guaran-
teed, $32,374,985.04; bcans and real estate, first
mortgage, $30,836,684,80. It is truc that during
this trying period these boans and mortgages
may not be liquid, but that applies ail over
Canada. I happen to be a policyholders'
director of an insurance company in Canada,
and I know what are the invcstrnents of that
company. They have very substantial invest-
ments in mortgages; that particular company
invests practically ahI its funds in mortgagcs
or in bonds, federal, provincial or municipal.

Mr. GARDINER: What is the amount of
boans on collateral?

Mr. NICHOLSON: The amount of boans
on collateral securities is $7,011.82. Loan on
cornpany's policies, that is, boans against their
own policies, arnounts to $87,174,773.14, and
those are the policies wbich are protected by
tbe cash reserve of about $512,000,000, so tbere
is not much danger of loss on those loans.
Follow it down through the list, and you will
find that the Sun Life Assurance Company bas
sorne $200,000,000 in stocks, but like the hion.
member wbo spoke a fcw moments ago, I was
one of those who wcre very proud of the
dividcnds thcy reccivcd during 1923, 1924,
1925, 1926 and succecding years, eitber by way
of cash dividends or by way of reduction of
premium.

Mr. MITCHELL: But you would flot eall
tbat sound insurance practice, would you?

Mr. NICHOLSON: WcVll, ail I have to say
is that the parliament of Canada has set it
down as sound insurance practice.

Mr. MITCHELL: That does not make a
bit of difference; it is not sound.

Mr. NICHOLSON: The law provides, as
bas been clearly stated, that the stocks pur-
chased by an insurance company must have
a continuous dividcnd record of seven years
before the company may buy thcrn, and then
tbcy can buy onhy a fixed percentage of such
stocks. However, that is not the point; the
company bas been acting strictly within the
letter of the law. The judgment of the
management may bave been at fault; it may
not have been infalible with regard to the
stocks, but I repeat what bas been said many
times: A man who could determine to what
extent any stock or any investrnent of any
kind, mortgagc, bond or anything else, was
going to appreciate or depreciate the period
througb wbich we bave passed since 1929, cer-

tainly would be infallible. Ten years ago,
eight years ago, five years ago or even four
years ago, it was thought that no better invest-
ment could be found anywhere for an in-
surance cornpany, a mortgage company or any
cornpany whose funds were trust funds, as in-
surance funds are, than rnortgages in Alberta,
Saskatchewan and Manitoba, but if any indi-
vidusal or company was called upon to liqul-
date to-day and realize on mortgages held
on western lands, what would be the resuit?
They would be insolvent overnight, certainly,
because they could not seeure the return from
these inortgages, but that does flot mean ths.t
western Canada is insolvent. When conditions
right themselves, as we hope they will within
a short tirne, these rnortgages again will be-
corne good investrnents.

Wiýth what the Prime Mvinister said as to
the desirability of parliarnent considering the
whole question of if e insurance, if par-
liament had the autbority to eonsider it, I
quite agree. I for one arn sorry that we have
not that power, because I tbink if there is one
subjeet in this country that sbould be brought
under thc aegis of the parliament of Canada
in the interests of ail the people, in exactly
the samne degree as banking is under our con-
trol, it is if e insurance.

Mr. SPENCER: You do not hold with the
decision of the privy council, then?

Mr. NICHOLSON: I understand the privy
council has ruled that insurance cornes under
the *urisdiction of the provinces, but let us
hope that in tirne we may get away from such
decisions of the privy council in relation to
matters of this kind. If we have an organiza-
tion such as the Sun Life Assurance Comnpany,
or any other large insurance eornpany, doing
business ail over the world, surely it is essen-
tial that there should be sorne one body in
Canada having control and direction of the
law under which these companies operate.
That seerns to me reasonable common sense
from a business standpoint, and I repeat that
I arn looking f orward to the time when the
provinces will get together with the dominion
and ç%ork out a reasonable plan by which this
may be donc.

Let me say just once more, Mr. Speaker,
that as one of those who found it absolutely
neeessary not only personally to investigate
these thinga but to have the bank controlling
his business also investigate thern, I arn per-
fect-ly satisfied to have the policy I bold re-
main witb the Sun Life Assurance Comnpany.

At eleven o'clock the bouse adjourned with-
out question put, pursuant to standing order.

END OF VOLUME I


