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bei nç sati 5f1 ed tM° the , safeguard ac°ton. was in consarmf. %y with
Llni teâ S43t2s' GATT obl z'ga thli aris. It was not aniri1 the recewt action
by the United States an 5p2^^alty steel imports that the Canadian
gavernmert er+er, actialTy used its r1 ghts to suspernd cortçessTorts under
CtATT Article X1X. In thfs situation the suspensian was rewoked winen
the lJnfited States effected compensaVon in the form. of removing eement
from the buy8Arnerican provistic.rts of the Surface Transpartiat`dn
Assistance Act.

Part3y as a re.SuTe of these dï f ferent vteiws over the
sr+terpretat^an of Article XIX, but more imT;ortant3Y to try and r-- r.,uça
the adverse impact of sàlfeçuard act;3ns on the other party
discussions mare under-takett tetween Canâd3 an and ,irnericzn offf-cf al s to
try to woric ou4 an tmpnved undernanding on how safeguard actions hW
Canada and the 1,hn3ttd Sitai;es ougtre to be managed in abrilateral
context. A h#emrancl.irn of 4JndersfiandirGg was erentiaTT} cvnciudad and
was signed on 17 Febriiary 1984 by the United States 'Trade
Represent.a.4ive and the Mfni5t2r for InternatianaT Trade, The
llnder5 tand3ng pmvides for a 20-day notifi't3ti on ,e.rlad i f a.par-ty i s
Csn5# dering taki ng asafeçu^rd5 3c: iaft. ".t was i;tta:IdCd that t115
pertod_af t! me =u1d b. e us;^d to try _a rrndderate any adverse impawc -of
*he in+^2^ided neasur-- on the oÿr4cr p4rty. Such maljeration Can e
er"f.ctoed by techniques such as altarartian of the {ro.duct-czweraçe c`
Ÿ?,e waw.n or thmugh the use of "PrIce 5r^ai^s" w#tich can he used -.z
exernvt:^pds above ac^r°^,in value frcm 'a. safeguard:s. action. Such
-ecmi que s help provide a de facto fom af se 1^c43vitv wt;;la rernainirtg
?n 1egàl conformMitjr with G.^G^+^ fur^her in^^nt;^^^ to Ÿai ^^r^n^ ^tie
r+*asu ra is pnv ided by apr30 s! on in Yhe Understandi ng':-, ^ia;.'k^^e
adversel yaffected axpo r":i ng par'cy 'will not nornaT T yexerci sa `ts
r~ glTts ta suspen-d sub.stari,t?all,y equi valenCcont^^^loorts if triere is na,
adve,rsa frnpacti. of the safeguarl measure on ï ts trade.

r Role- of Canada/USA Bi ;atersl ,Understafldinç

10. There has no t been 5urfici4n t e xIeri e.nca wi tih , the Canada1UZA
Memaranditm of Lhderstandlflg on saseguards"to assess fully i*..4 twle and
value. In the period- sinde the llnaaristandir1g was 5igrred in Feb.ruar.v
1984, the Presi dent has reject.ed action under Set tion 52.01;Z103
fo11ow+.ng two l3SITC recomm^ndatlons. {ca3-han tteel and copper} which
wau l d. haYe had Si grlfï cattt adverse trade implications for Ga;ra ada i f
imp1eniented. I'n- batt! q- a'se s, 1here was xn'tari si ve governnent - to -
gover:fmnt tonsuliration prior to the Pres#denCls cet-arminattFan,
prGY7ding an apj)ortxtn^t^ to regi^ter ^1fiy Canadlan v'e+;s. On wh^
a trier hand,^^e U..S. 9r^4idad no advance notice and d1d not afford an.
appartursl4y to cunsuTt )A't#i respect, to action linder Section 22 of the
A rlcuitural .ii=ient Act of 1933 to restrict Imports of
suçar-containzng proaurts. ndere#ruary 1984, Canada has extended
the XIX action or foo`war arsd impTemerxted an Article X.:X

fo0t^vr, U..S. was not; fl ed Of theat on on beef. in the case of
extensi^r^ ,e1fi in advariC2 of 'the effective date of the extension but
an1-y a#'tg.r LM gaverrnqrent had 4aken its decislan to extand the
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