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being satisfied that the safeguard ac.ion was in conformigy with
United Statas' GATT obligatians, = was ngt until the recent acticn
by the Unitad Statas on specialty stee1 impor=s that the Canadfan
government aver actuzily used its rights to suspend concessians under
GATT Artfcie XIX. In tnis situation the suspension was revoked when
tre United States effected campensation in the form of removing cement
from the buy-American pmﬂsmns af the Surfage Transporzatidn
Assistangs Act,

8. - Partly 25 a result of these different views cver the
interpretation of Articla XIX, But more importantiy to try 2nd reducs
thae adverse impatt af sa‘egua.rd actions on the ather party,
discussions were under=aken hetween [anadian ang American piffcfals to
sry ta work aut an improved understanding om now safeguard gctions oV
Canada and the United 3tates ocught to Ge managed in @ bilatera]
context. A Memaramqum of Understanding was eventually conciuded and
wgs sTgned on 17 Fepbruary 1984 by the Unized States Trade
Representative and the Minfstar for Intarmatianal Trads, The
Undergtanding provides for a 20-day notificition peried if a party is
eonstdering taking a sategudrds acTion, It was 1-1ta-1d&d that this
serigd of time could be used to try to modarate apy adverse impact of
+he muanded measure on the other party. Such moderztion can de
affacted by tachnigues such as a1tera1:wn ¥ the produgt-covarage of
«fa measure ar through the use of ° pr".ce breags” which can be usad 3
axempt . donds abgve a gerTain valua from a safeguards action. Such
wecmicuas help provide a de facto form af selectivity while remaining
in leqal conformity with GAv:. A further incantiva ta :ancr'lnc “he
measure s provided by a pravision in the Understanding thrat tre
adversaly afTeciad exp::r*'l ng sarty will not nermally =xerr:-| sa 13

= giits to suspand substantially equivalent concessicns if there is A0
advapss Tm'par:* of the. safeguard measure on ivs trade.

Roia: af :anadanSA Bitatersl Understanding

10, There has not bean suificiant experignca witih the Canada/USA
Memorandum 3f Understanding on sateguards o astass fully it3 role and
value, Ia the period since whe Undeﬂ.a;nd'rng wgs signed in February
1984, the President has rejected action under Sectfons 201-203
following two USITC recommendations {carbon Steel and capper} which
would have had $1gn1fﬁcant adverse trade implications for Canada if
implemented. In bath cases, thare was intensive gowmﬁent-tn-
government consyltation prwr o the President's -::et.rm'lnatwn
providing an opportunity o register fully Canadfan views. On the
asher Hand, the Y.3. orovidod no advance netice and 4id net afford an
appartunity to cansuit with respect to action under Section 22 of the
riegitural Adjusmment Ae* of 1933 to resarict fmports of
sugar=containing sroducts. Jinde rapruary 1984, Canada has ex%ended
the Areiele XIX action om footwear and mpTemnted an Article XIX
ac+ion on beef. ‘in the case of faotwear, the U.S. was notéfied of the
extension wall in advance of the affective date of the extension but
onty aftar the goverament had taken its decision to extend the




