
Regional Incentivea and Free Zones

There are vanious special tax regimes associated to isolated geographical
areas. They establish tax exemptions (to income tax, customs duties, VAT, etc.),
fiscal bonuses and subsidies, ail of which seek to promote activities in those areas.

In addition, since 1975, Free Zones have been established and are operating
both in the north and sauth of the country, respectively in the towns of Iquique and
Punta Arenas. As long as irnported goods remain within a Free Zone, no VAT and
customs duties are charged. Free Zones may serve dlifférent purposes, such as
deposit, exhibition or display, packing, sale, manufacturing, anid assembling. Sales
and services rendered within Free Zoe are exempt from VAT, and income is exempt
om First Category Tax. There is no reduction in Personal or Additlonal taxes. In

ternis of imnports, irîvestors opting not ta ruse the free-zone areas are subjeot to a 1 1%
tax and an 18% VAT.

Debt-Equiy Ratio

There is no to debt-equity ratio for tax proe.Nevertheless, the Foreign
Invstmnt ommtte my rquie tattherato desnot exce reasonabte limits.
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