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ANOTHER WORD ON LLOYDS.

Trni. persistence of American Lloyds iii seeking bisi-
ness in Canada calis for equal persistence in protests
against them, and exposures of tîteir iiethods. Tlue
Superintendent of Isisurauce for Wisconsini refuses t0
admit Lloyds into that State. Under the Lloyds' s):,
temu, the naine of each associate or ludividual, uîdur
writer appears on the policy, and the itîdividual lia
bility oieach is deflned, %vlichi, as a rule, is liiiiited lu

a proportionate sitare of the aniounlt iii the poiic>', anîd
no more. The liabiiity is several and individual, ito
uuderwriter being liable for the debîs of aily otiiers
The stability of a Lloyds is like the strength of a

*bundle ofseparated sticks, ivhich are tested oue by one.
The aggregate of a Lloy'ds is no stronger thian cadli
policy requires ; but if tiiere is a weak mnember iii te
aggregation, the value of ils secuîrity is se far impaircd.
This is enoughi te induce great caution, especially wliciî
it is so difficuit te ascertairi the flnaîicial respousibiily
cf each Lloyds uiîderwriter. Suppose judgîîîent is
obtained against a Lloyds, execution lias te be issued
against each individual ieniber for h7s proportiontiae
share covered by such judguîent, involviug costs wlîich
make it hardly worth tlie outlay to foilow up stîcli a
victory. The Wisconsin Comnîissioîier says : IlThe
collection of judgments against Lloyds is a probletît
often submitted te me by policy-holders, anîd for whii
I have neitlier remedy tior sympalliy te ffer.' Tie
only assured protection the Lloyds policyholders cati
have is a deposit made witi the atithorilies. This
protection hias not been provided in Canada, indeed the
Lloyds have flot even furnislied il in some cf tie
American States where they eperate, as tiey do here,
in violation of the law. Te place insuraîîce risks with
such a body, which can iiornore be grasped thaît a
lump cf quicksilver, and over which a Canadian
claimant hias flot tie siighlest powver, is tîte very hieiglit
of folly.

ENGL&ND'S BAD DEI3TS.
The prodigieus wvealth cf Great l3ritain is siîown by

iuotlîing more impressively than tie exîtnt of the
Capital loaned te forcign goe'rnnents and cnler-
prises. It is this whicli afferds a solution te whlat is
se puzzling te mauy, viz., tlie perpetuial se called
'< balance of trade " against lier. X'ear after year the
imports int E ngland exceed the experts by ait aver-
age for a lonîg terni or ycars cf $5oo,ooo,ooo, about 33
per cent. of excess cf imports over experts. A con-
siderable portion cf this balanîce represetits te liquîid-
ation cf foreign indebtedness; te England. XVcre
these large imports flot so applied in initernîational
cxchange, Enugland weuld have been piling up a litige
debt le foreign countries iii tic saine way as lias becîx
doue by the 'United States, wvhÎch bas settled for uaiîy
long years the balances agaiiist lier created by Uic
differences in value cf ber imports anci lier experts by
sending national and ether securities te fereignti iair-
k-ets whicb, for exdliangc purposes, operated jîst as
though the States had shipped goeds fer lte saine
value. In transacting an enermous foeign trad.- wiich

aintoutnts te over $3,700.000ýQ00 yearly, it is a tiatural
consequiice tat Eîigiaîid accuîiîuiales a large anîcutît
cf bad debîs, j ust as aîîy firni cf iiierclînîs or mîanu-
facturers inevîtably do. Evcry teti or tweive years
tiiese debts becoine eîiibarrassiiig te tie creditors,
wIiose presirc for paynient aîid restriction cf furtlier
crcdit briiîg abolit a1 crisis inIll tilluoîîev unl such
as tvas catîsed by lte coilapse cf the Bariîigs oiwing te
Ilicir boans to Argentina and otiier borrowers ttirîing
ont to be bad <lubtb,, aud the panic cf IS93 wiiicii arose
front disîrust cf Atuerican credilors owing iargeiy te
thc scare as 10 obligatiotns cf the States beiîîg payable
iii gold or a dcprcciatcd curreîicy. The vast extet,
variety, aîîd complication cf the obligations cf oee
counîtry te otîters niake il difficîtit te realize, but il is
Uic plain trutît that ail painics have their origiîii in
bad debîs, for il is clear titat, so lonîg as aIl obligations
wicli have beeti incurred are beiiîg liquidated at
inalurity, fitiaticial business mîust riii snîoothly, aîîd uto
distrust %vill arise, unlcss, as iii the case cf the paniic cf
1393, the crcdilers have reason te suspect sonie action
cf tiir debtors beinig likely te lcad to bad debîs beinig
crcated iii tic- future. rThe case is paraudel te the rela-
tions betwecn wiioicsalcrs anîd retailers. Se long as
the latt?:r ieet Iliir proinissury notes proniiptly, al
gees weli ; but wlten retailers begiti te demand large
extensions, a sniaîl panic arises, or, if wliolesalers sec
tieir custotiiers launchiiiig out inte oulside speculations,
tiîey restrict their credit, and atiotiier form ofnîoxietary
crisis otia stinal scale arises. The Lon don .Econoinisi
lias receîitly pîiblisiied the folloiig list cf bad boans

Aniaunt or Arrears
debt. of interest.

Argentin tr........ ........ ..... îtoo.o97,ooo $2 t,SSooCO
do munlicipal boans ....... 12,239-000 2»920,000
do provincial Il ..... oSoooo .....

Columbia ...... ...... ...... .. 9070000 9,900,000
Costa Rica ............. ...... zo,oco,ooo 230.000
Guatemala.............. ..... 9,259,000 540cto
Hlonduras ................ ... 6,643,ooo 50,112,000
Liberia.............. ....... .. 5001000 735s000
Nicaragua ............ ........... 11425.000 u'o
l'argua) ............... ...... 4,180,000 3s3.000
Mississippi ............... .... 7000,000 20,i6,oo>
We'st V'arguula .... ........ ......... 15,240,000 .....
Confcdcmatcd States.......... .. 12,090,001 25)340,000

Toais............. .$266,343,oco $132,355,o00
Principal and Interest auxoutto $.399, 198,000, imwhich,

is a formidable stinii te write off against profit and
lcss. Wliat inst bc t'ery exaîsperatiîîg bo Euglish
investor. is tue tler ind(ifferenice siown by thtese
borrowcrs te tlicir obligationts, they are said te bc show-
iîîg 11 dir :tio, te effect settletiients with tîteir
creditors, ex :pt iii tîte case cf Guatemala. We are
stirprised te fiîîd tit the hiolders cf tite Confcderated
States securities bave iot lost aIl liope cf recoveriiig
sortie portioni cf Ihteir investinexit, as they have
orgiiizced a conîmittce te wvatch for ait oppertuîiity « "

push for pWmeît -c~' wish, ilieni luck, but would
itot care te btîy tieir clian ces. 'rTe Eûcnmiisi trges
that ail defauiters bc placed on a black list on te
Lonidon Stock Excliange aîîd conîtinîental Blourse. and
quotattions rcfusedl for aily further loans public or
private cf aîiy States wvhich have -defaîalted. Happily
there is ne risk cf Canada, or cf an': Canadian institu-
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