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en hundred and thirty workmen. The market opportunity
rent of one acre in the heart of New York City absorbs
f

therefore, the equivalent of the money wages W work

ner

Assuming $1.500 per foot to be the value of the best
business property in a city of one hundred thousand in
habitants, the annual rent derived from one acre would
be approximately equivdient to the annual wages of 57
workmen

Turning from land owned distinguishably in this
manner, fo other forms of ownership of market oppor
tunity, inclusive of land and franchises transferable in

Cf

rporation stocks and mingled with other property, a

similar phenomenon is found. The net earnings of the
United States Steel ( orporation, ‘n 1900, were $108,000,
000, or about 7 per cent on the total capitalization. A«
cording to a conservative estimate ne-half the se«
irities of this large corporation is ‘‘water Therefore,

I8 18 certair

y justifiable, bearing in mind the percentage
earned to estimate that at least one-half of the net
earnings is market opportunity rent; that is, a return
or monopoly privileges, or for unique advantages in re
gard to a market. This sum is equivalent to the an
nHal wages of 128,000 workmen in the manufacturing in
dustries of the United States

According to Moody, the total capitalization of the
trusts’’ in the United States, including railways, street
railways, telegraph, telephone and industrial ‘‘combines,”
is §$35,000,000,000 or about twenty-three times that of
the Steel Corporation. If the net earnings and the mar
ket opportunity rents are assumed to be equal per

share to those of the Steel Corporation, this semi-soc

&

W intome equals the annual wages of nearly 3,000 000

H. M. Hurd states that the total capitalization of
he Consolidated Gas Company [ New York s about
L which swbout 3200 000 000 s waler
Mr. Hurd hglds that this company is probably now able
t pay pe ent n the watered'' stock. I only 4
} ent was sarned n the watered stock, the total an
ot would be 5,000 000 or approximately the
equivalent of the wages of 15,300 workmen
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Here 8 a probler which cannot be salely thrust
aside 'he economist the financier wsnd the politician
must deal wit it I else bow 1t the inevitable storm
which dela Il certainly rew
he t ation t taxation by the government
portion of thes cnormous market opportunity
rents would not only allow for the remission of many
yther f f tasatior but would allow the govern
ment to enter upon new projects for social betterment
It would relieve capilal (distinet from capitalization),

which is subject to the foree of competition, from a

portior t least of the wrden of taxation under which
it is now struggling. Only by diverting to collective
ges the enormous returs due to market ‘opportunities
{ arious kinds, car ndustrial system as a whole

mtinue steadily to ihcrease its productivity and im
prove its efficiency
An increased tax ipon land values (not including
soil or improvements), and franchise values, would serve
to stimulate industry. It would be a burdenless tax from
the point_ of view of the efficient producer. A change in
tax rates on market opportunities is no more confisca
tion than any other increase in the tax rate, or of any
change in the tariff. An increase in the rate might only
be made when the land, or other market opportunity,
passed from oné owner to another through inheritance or
sale. Such a policy would be a step toward the re
moval of the evils connected with the private ownership
of monopoly privilegeq, at the same time the benefits of
private enterprise and initiative would be retained. The
movement toward government ownership of public utili
ties, and toward socialism, can only be checked, if eith
er be desirable, by reducing and finally eliminating the
power to reap benefits where one has not sown, or to
permanently capitalize and receive income from monopoly
strength or privilege. In the case of land, whether ur
ban, agricultural, mineral or timber, the problem can
only be met by a distinct separation of land proper
from improvements, for purposes of taxation In the
case of franchises, two methods are of course, open: in
creased taxation of the franchise as real estate, or re
duced rates for the services rendered
Lack of financial resources is ever the great obstacle
in the way of increasing educational facilities and of en-
larging the civic functions of the State and of the muni-
cipality. Educational facilities, for example, lag behind
the demand of the times because of a lack of money,
but g fund can be utilized which may do for the schoolk
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