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STATEMENT FOREIGN FIRE COMPANIES AND THE
new dominion legislation

THE FEBRUARY BANK
The mostmterestmg '[“‘"nph1E mad! tTkisurely I Further study of the text of the proposed amend- 

appearance arc sharp rises in foreign deposits and ments to the Insurance Act of'9'o, m conjunctwn 
, Ï* -11 Joan, and a further steady advance in with the text of that Act show that t 
home8 savings deposits. The increase in foreign situation in regard to the British and Amen- 

1 -, lanuarv 3t is $24,214,304, and of for- I can fire companies is not so serious as
call loans $32 366,372. As a matter of fact, these al first feared. It was suggested in our issue of last 

X r!co“ded in’creasï were mainlv the result of week that apparently one effect of the new legislation 
transactions through the Bank of Montreal. That would he that all companies transacting a certain 
h mk's deposits abroad in February n creased $23,- I business in Canada would not he allowed o uni 10 

and its call loans $27,688,846. It may bé I 0r own in future subsidiaries transacting a sum .11 
taken then that these increases in the resources of I business and that companies now controlling or own- 
h! banks reflect the first payment on the C.P.R. note ing such subsidiaries must dispose of them withm 

the beginning of February, and probably also ten years of the coming into force of the new p o 
co'nnecfion with recent sales of muni- visi0ns. At first sigh, the new provisions would seem 

Probably the March statement will to affect very seriously those large British am 
,cr increases along the same lines, erican fire insurance corporations whose organisation

rr-c rr sas tzzæszz—ÂTÆS1-,,, - as : an? rarasr x rar: rrcx t
Their highest previous recorded total was in De- sistence that assets held against total habihue 
ceinl»er,' i(>09, when they were $.38,505-379- No Canada consist in. to the amount of twevthirds of 
les than $88 6186198 of these call loans arc I the liabilities, of investments 111 or k»ns upoi .
W ,Î .to Bank ..I Com- <«. 6j. 4), .'!« .<» »-

J-r-e roniiim next with a total of $17,566,978 Canadian companies.
Thu* larve "fncrease in foreign call loan* makes The point turns on the interpretation of the open-

h risc jn the banks' ratio of immediate reserves I jng sentences of the existing section 63 o t n.

,0 immediate liabilities, which at the close of February 0f .910. which are «
was 26.3 per cent, as compared with 24.6 per cent, company, other than a life msuran .

t d.n cn(j of January. It was mentioned in these I which derives its corporate powers, 

columns a month ago that the normal ratio of reserve Vadiai
may be taken as about 25 per cent., but that an or^w rc CanaJa may»_?and so on. It is contended
accumulation of funds during the present below that t)lis phraseology does not include the British and
normal period of activity, will result in the reserve American companies, and this view is supported by
ratio going somewhat above the normal, as in fact it I the wording of sub-section 2, which gives

, Tx . maintenance of foreign branches, a provision that
Furtiikr Rise in Notice Deposits. would scem t0 be superfluous or irrelevant if other

The further rise in notice deposits is a particularly than Canadian companies are referred to Mioul,...sito.-,, ........ .<....«srj'TE *•.
in February by $5.79'.'75. making their tota ^ and American companies have no reason to
end of the month, $640,927,130 or within $3.000,000 a disturbance of their business as a result of
of the record level attained in August, 1912. Com- I (^c pr0po$ed legislation. It would lie an astonishing 
pared with the end of February, ,9-3. they are $.0,- thing if any such disturbance we^^be conte.m

500,000 higher. Demand deposits, after their Jan- byTt Tn°the way of additional protection
slide downward, again fell off in February by polfcyholders. .

We hear that the amendments to the Insurance Act. 
having received their first reading, are not like y to 
be proceeded with further this session, but will hi 
deferred until next session. In view of the m s- 
apprehensions which have arise it would seem d sir- 
able that the opportunity should be taken to re-dra 
section 63, so that there can be no doubt of its mean-

statement,

issue at 
payments in 
cipal securities, 
show still further

1907.

uary
$2,294,000 and are over $12,000,000 lower than at the 
end of February, 1912. Loans to the business com
munity, both call and current loans, were practically 
stationary during the month, but the loans to muni
cipalities went up by over a million. The last inove- 

would be probably due to temporary financingment
by some of the big centres. ing.


