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“Detterment of Life Insurance Service” will be the

anderlving theme of the sixth annual meeting of the
Association of Life Insurance Presidents, which s
to be held at the Hotel Astor, New York, on Thurs
Jdav and Friday, December 5th and Oth.  The theme
will be discussed under three headings, “Problem of
Conserving Policyholders’ Funds,” “Prolonging Lives
of Dolieyholders,” and “Fitting the Policy to the
Policyholder.”  As heretofore, men of large public
affairs outside the business of life insutance will join
with those in the business in discussing  different
aspects of the problems presented.

* * * *

I C. Guthrie, mavor of Mattoon, 111, is a fire in-
wrance agent and independent adjuster. Kuowing
the insurance business, he has adapted a number of
improved fire prevention methods in connection with
the city's work. He has the firemen make inspec
tions of all property and in the past few months has
found over two hundred defective chimneys. A
notice of this is sent to each property owner, and is
followed up by a second inspection, In addition,
\avor Guthrie sends a list of all the defects found
to the insurance agents, asking them if they have a
policy on the risk to assist him in following it up and
wccuring improvement.— Insurance Post.

* * * *

A St. Petersburg announcement says that more
than 12,000 serious fires have been reported through
out European Russia this year. In a report just
published by the Ministry of the Interior it is stated
that from 1803 to 1910 there were more than a
million fires in European Russia, over  2.800,000
houses were destroyed, and the damage amounted to
$730,000,000. The  chief causes of the epidemic,
according to the official report, are “carelessness in
the handling of fire, which is connected with the great
increase of drunkenness.” This is the first hint we
have ever had that the campaign for fire prevention
has anything to do with the campaign for pre shibition!

* * * *

By a decision of the Court of Errors and Appeals
of New Jersey, the litigation hetween the Prudential
of America, and the City of Newark authorities, re
garding the taxation of the deferred dividend fund

of $23,000,000 is brought to an end. The P'ru
dential  is  sustained, the Court declaring  that
this deferred  dividend  fund is not  taxable.
Ihe taxes for the years 1909 and 1910,

amounting to $700,000, were paid under protest by
the company, owing to the State Insurance Commis
domer at  that time certifying  the  fund as
taxable. The  Commissioner  afterwards  reversed
this practice, and the present court ruling intimates
that he should have followed his later attitude from
the beginning.  The Prudential has thus had to pay
S=00,000 taxation on funds held by it for its policy
holders, which otherwise it would not have had to
pav, but which it cannot now get back.
* * * *

NON-ADVERTISERS WAKING UP.

Can it be possible?  We hear that there is likely
to be an awakening amongst certain life offices of
the strietly conservative type in the matter of bring
ing their ¢laims before the public.  Only a few dav-
ago we received a pleasant <hock onopening our

favourite evening paper to find a prominent position ;

on the front page used for advertising purposes by a
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centenarian office, the matter being of a crisp and
convineing character, and put into the fewest words
possible. 1 rumours that have reached ug are cor-
rect, other offices of the ancient and severely respect-
able order will soon be following this lead. Never
has more life assurance been required than to-day,
particularly avong those able to afford policies from
£1.000 to £5000. Some of the oldest of the irre-
proachably managed institutions hould seek to get
a better share of the harvest.  Suggestions of how
to do it are surely not lacking, for advertisement
writing has become an art to which many busy and
clever brains are being applied.—Review, London,
* * * *
TWISTING IS REBATING.

The New York insurance department has made an in-
teresting ruling in respect to the business of the Empire
Surety company, which was redinsured by the National
Surety, but which it appe other companies are trying
to get. Twisting is or may not alwavs he rebating, but
under the particnlar circumstances in this case it seens
to be, and the department’s ruling is as follows:

“The reinsurance of the business of the Empire State
Surety Company by the National Surety Company involves
the assumption by the National of the oblizgations of the
Empire State. While it would gcem that the policyholders
of the Empire State have not only lost nothing by the
transaction, but have in fact gnined additional security
therefrom, it appears that certain of the persons insured
in the former company are or may be disgsatisticd with the
insurance afforded them,  Such persons may conecivably
wish to terminate their insurance and procure other in-
gorance, A termination of insurance in the Empire State
(National) can, we assume, nenally be brought about by
the surrcnder of the policy, upon which the company would
be liable for and presumably pay a sshort rate’ return pre
mium, The insured would then b oat liberty to procure
other insurance at the regular premium charged by the
company in which such insurance was songht

“It further appears that cortain surety companies other
than the National gtand ready to replace Empire State
policies upon payment to such companies of sums, other
than the premiums specified in the policies so issued, cal:
culated to make good to the insured the loss sustained by
bim through the cancellation of his Empire State policy
at ‘short rate. In other words, the actual payments re-
quired or cont mplated by these companies upon the issucs
of their policies in such cases are less than the premiums
charged other persons for the same insurance, and specified
in the policies, by the differenee between the unearnd d
premium at ‘short rate’ and ‘pro rata’ upon the mpire
State policies

“The question is raiscd as to whether or not o transac-
tion of this sort would constitute a rebate under section 66
of the insurance law or a discrimination under seetion 141
of the insurance law. We can see no escape fron the cons
clugion that the transaction will constitute not only a re-
bate but also o digerimination A rebate is, roughly, a
geerct or special reduction in the price of a commodity
frem the price quoted and charge d to the public generally
The transaction above described involves just this It
geems to come precisely within the definition of a rebate

“Section 66 of the insurance law provides that ‘No in
surance corporation * * * or officer, awent, solicitor or re
presentative thereof (shally divectly o indirectly, in any
manner®whatsocver, pay or allow or ofier to pay or allow
as inducement to such insurand « * any rebate from
the premium which s specificd in the policy " The pro-
bibition is withont any qualification whatsoover, I the
transaction constitutes a rebate, At d unlawiul

“Seetion 141 of the insurance Taw provides in part that
‘No such * * * corporation * s o+ chall fin or make @&
schedule of rates or charge a rate which diseriminates un
fairly between risks within thia State of essentially the
same hazard' We can see no difforence dn the hazard to
a company assuming a risk which has previously been in-
sured in the Empire State Surety Company than in as
suming the same or a gimtlar risk which has not pres

viously boen insured in such company The transaction ‘s
unquestionably the charging of a rate which i3 less than
the schedule rate charged by the same company for ke
1isks and on this account is unlawful, even thowgh  thoe
premium actually charged be recited in the policy
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