Octoper 26, 1906

“Vou had caleulated the position so closely that
the piyvment was a matter of vital importance 2"

avell, T would not put it that way.”

“But it was vital, was it not?”

\l[r \lacaulay declined to admit that the matter
wis vital, but 1t was “important to the extent that
i ey didn't pay we would probably be over
deawn ot the end of the year.”

Al Shepley asked how much money in the bank
e conpany had at the end of the year.

Winees said $145000. So that failure to re
cene ropayvment of the loan would have caused the
G 1ife to be overdrawn to the amount of the
difference

“In respect to your report to the Government, to
Wt degree to you deem it to be of importance that
eon Jonld not show an overdrawn banking ac

“\. 1 matter of sentiment and appearances only.

Q. (o0 as the insurance department 15 conce rned,
we o not care a snap of the finger whether we were
werdiwn or not, nor did we care so far as the

lders were concerned  either. Tt was only
with regard to the general public, who did not know
enough.”

“You mean the possible insurance public, the gen
eral publie, whose relations towards you you desire
1 he of the best possible character 2"

e

I. it fair to say that you would not like to dis-
oo such a large amount invested as this, at the
cnd of the year, in an enterprise of this kind, with

crdrawn banking account 2"
Ilere 1s absolutely no foundation for such sup-
0 The amount of the investment was not
coneidered at all, and the only reason we did not
want to show an overdrawn account was on account
public, who did not know the facts”

We have nothing to be ashamed of m this n
vootment,” added Mr Macaulay

Noonot at all 1 am mercly trying to find out
Ve reneon for the urgeney of the payment.”

Well, it was understood by the bank that

v withed us to do so we would resume the loan
I+ was agreed that af the Shawinigan Company

led in its obligations we would assure the bank

s money.”

\n entry of $200,000 advanced by the Merchants
Bink of (‘ anada was found mn the ledger, but thi

ved not to he lwlllll'(‘i('(l with the .\h'n\m‘g'm

ction. This had been a loan taken owing to

1 {alure of other borrowers to pay mterest n

e metheds of the payment of the Shawimgan
_were then explaned.  The Sun life pur

d bonds to the value of $41,000 at 83, the
cunt being $340.000, the balance of $330,500,
loan and interest being paid in cash,  These bonds
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were sold in May 18, 1905, to a New York banking
firm at go and interest, the net result being a profit
of $42,500 (afterwards said by Mr. Macaulay to
be $63,000) to the company above interest,

In the examination of some of the (‘(blllp;ll’l_\",\ n-
vestments  Mr. Shepley asked.  Supposing  people
who were i control said that the Sun Life must
discontinue this class of investments, how long
would 1t take you to make good. Mr. T. B. Ma-
caulay replied that 1t would take ten years,

Mr Shepley in continuing  the examination of
Mr. 1. B. Macaulay into the details of the profit
and loss account on investments.  The latter stated
that there are opportunities for big profits in trac-
tions, and very little chance to make large returns
from municipal  debenturcs.  Mr.  Commissioner
Langmuir secmed very much surprised at  this
statement, as he considered municipal debentures
to be the very safest, and best of investments,

The transaction by which the Merchants Bank
of Canada and the Shawinigan Water & Power
Company were interested ina loan, was again
broached, and this Mr. Macaulay explained, by
caying that the $200,000 loan was that the Mer-
chants Bank had “discounted notes of the Shawini-
gan Company, endorsed by us, and placed to our
credit”

Afterwards, Mr. Macaulay said that the Sun
Life Company had an agrecment with the Mer-
chants Bank of Canada to overdraw to the amount
of $400,000 at the current rate of interest, when
necessary.

Mr. Shepley then took up the transactions in
Minois Traction, and the remainder of the sitting
was devoted to probing its affairs.

It was in November, 1002, that the Sun [.ife Com-
pany first became intere sted in this group of trac-
tion investments.  Mr. T. B. Macaulay had made
a suggestion to the Board of Directors that the
company should go 1n for traction investments
throughout Ohio and neighboring  states. It was
further suggested, and finally carried out, that Mr.
T. B. Macaulay and Mr. A Kingman, should visit
the localities specified, one of the purposes being
that the company should deal directly with the
parties intereste d. and not through middlemen, and
., save the middleman's profits. Up to that time
the Sun Lafe had some holdings in Michigan, In-
diana and Ohio, estimated by Mr. Macaulay to he
hetween $3500,000 and $1,000,000, which amount was
afterwards shown i a quotation from a letter to
he over $2,000,000.

“Ilad the company's interest in this class of in-
vestment become a sort of growing policy ?" asked
Mr. Shepley

“ft had,” answered Mr. Macaulay.

“Tell me if ‘t was that you were then more in-
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