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THE CHRONICLE. 1407OCTOBER 26, I906 i m"Vou had calculated the position so closely that | were sold in May 18, 1905, to a New York hanking 

was a matter of vital importance ?" mfirm at ()0 and interest, the net result 1 icing a profit 
of $42,300 (afterwards said by Mr. Macaulay to 
lie $63,000) to the company alxivc interest.

die payment 
“Well, I would not put it that way.”
“Put it was vital, was it not?"
Mr Macaulay declined to admit that the matter 

i'al. hut it was "important to the extent that
mIn the examination of some of the company's in

vestments Mr. Shepley asked. Sup|x>sing people 
who were in control said that the Sun Life must

was i
if they didn't pay we would probably In
drawn at the end of the year."

Mr Shepley asked how much money in the bank I would it take you to make good. Mr. T. 11. Ma
th,. a 1,many had at the end of the year. I caulav replied that it would take ten years.

Wiine-s said $143,000. So that failure to re- I Mr Shepley in continuing the examination of 
payment of the loan wn uld have caused tin \lr. | |f. Macaulay into the details of the profit

1 i|e to be overdrawn to the amount of the | ;,nd loss account on investments. The latter stated
that there are opportunities for big profits in trac
tions, and very little chance to make large returns

't>wr-
discontinuc this class of investments, how long

m

Sun 1
difference.

"In respect to your report to the Government, to
wli.it degree to you deem it to be of importance that I fr0m municipal delienlures. Mr. Commissioner 

uld not show an overdrawn banking ac- | Langmuir seemed very much surprised at this
statement, as he considered municipal délient lires

■n

y, 'll 
count

matter of sentiment and appearances only. | to lie the very safest, and lx-st of investments, 
the insurance department is concerned,

we were

i"As a
The transaction by which the Merchants Hank 

if Canada and the Shawinigan Water & Power 
did we care so far as the I Company were interested in a loan, was again 

concerned either. It was only | broached, and this Mr. Macaulay explained, by
that the $-’00,000 loan was that the Mer-

S ■ tar as
we do not rare a snap of the finger whether i*Loverdrawn or tiot, n<>r 
shiirrlu ldvrs were 
with regard to the general public, who did not know saying

chants Bank had "discounted notes of the Shawim- 
Company, endorsed by us, and placed to our

enough. '
“You mean the possible insurance public, the gen

eral public, whose relations towards you you desire I credit.” 
to Ik- of the best possible character ?"

gun

Afterwards, Mr. Macaulay said that the Sun 
agreement with the Mcr-I.ife Company had an 

chants Bank of Canada to overdraw to the amount 
of $400,000 at the current rate of interest, when

"Yes."
■ L it fair to say that you would not like to dis- 

,1, such a large amount invested as this, at the 
, ml ,,f the year, in an enterprise of this kind, with 
an oierdrawn banking account ?"

litre is absolutely no foundation for such sup- 
Thc amount of the investment was not

necessary.
Mr. Shepley then took up the transactions in 

Illinois Traction, and the remainder of the sitting 
devoted to probing its affairs.

It was in Novemlier, iijo’, that the Sun Life < 
first liecamc interested in this group of trac- 

Mr. T. B. Macaulay had made 
a suggestion to the Board of Directors that the 
company should go in for traction investments 
throughout Ohio and neighboring states. It 
further suggested, and finally carried <mt, that Mr. 
T. B. Macaulay and Mr. A. Kingman, should visit 
the localities specified, one of the i>urjx«es living 
that the company should deal directly with the 
parties interested, and not through middlemen, and 
SO save the middleman's profits. Up to that time 
the Sun Life had some holdings in Michigan, In
diana and ( )h!o, estimated by Mr. Macaulay to lx- 
lHtw.cn $300,000 and $1.000,000, which amount was 
afterwards shown in a quotation from a letter to

111 'll v 11.

1 nsidcred at all, and the only reason we did not 
want to show an < verdrawn account was on account 
,.| th, public, who did not know the facts.

-\Ve have nothing to lie ashamed of in 
x ament," added Mr. Macaulay.

\v;is it Mil -C
puny
tion investments.

this in-

I am merely trying to find <»ut 
lae reason for the urg.ncy of the payment "

Well, it was imdcrst<iod hy thv bank tint it 
they wished us to do so we would resume the loan. 
It was agreed that if the Shawinigan Company 

would assure the hank

wasNo, not at all.

hilled in its obligations we
« t its money.

\n entry i f $-’00,000 advanced by the Merchants 
V, mk of C anada was found in the ledger, but this 
pr. xnl not to be connected with the Shawinigan 
transaction. This had liceii a loan taken owing to 

; failure of other Wrow.rs to pay interest in
KjO.k

;lie over $.’,000,000.
"Had the company’s interest in this class of in

vestment Ilecome a sort of growing policy? asked 
Mr. Shepley.

“|t had," answered Mr. Macaulay.
"Tell me 1/ ;t was that you

1
t

f the Shawinigan 
The Sun I lie pur

I la- methi iL of th.- payment 
], ails were then explained

a-,(l bonds to the value of $41,000 at S3, the 
amount being $346.000. the balance of $<30,3oo. 
lorn and interest being paid in cash. These Winds

*

>
then more in- fwere

'
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