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ru.n the Government on Saturday, 2nd August, proclaimed a

a^ZkhTH ".""' °' "^'"-^•- "•""•"^ was' fortunately
a bank holiday, but an extended holiday until 7th August wasmade in order to tnable a consideration of the whole financial
s>tu.t,on to tal place. The fate, not alone of London, bu
of the world, -...s at stake. A general moratorium for onemonth wf.s proclaimed. Of this all could take advantage and
therefoi-e runs upon banks were practically impossible, but theb»nks placed no restrictions xxp, withdrawals when these were
for business purposes. They on »ught to prevent the hoard-

ft 'rl 7 ' Government passed the Currency Act underwhich £l and 10 shilling paper notes were created, convertible
in gold at the Bank of England., but calculated to drive the
golden sovereigns and half sovereigns into the hands of theBank, where they might be very necessary before the war was
over. The Government undertook to lend this paper money
to .he banks np to 20 per cent, of their deposits, and thus when
the banks opened on the 7th some financial machinery existed
for the transaction of business. Many other wonderful things
had been done, such as the war risk insurance, but I am only
touching upon finance.

Business, however, did not respond quickly. The shockhad been too great. When the thirty days' moratorium expiredhow many would be able to pay their acceptances ? Would the
foreign banks, especially the banks of belligerent countries, be
able to pay? How could we discount new bills freely if we
were uncertain about our large holdings of these postponed


