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wrongiy used in the case of these two roads.1
There is, Sir, a deep seated suspici. on in the1
public mmnd that the wboIe subsidy systent
Is rotten. It cornes fromt rottenness and it
mnakes for rottenness, and it seems to me
tbat wben a matter of this- klnd is brought
up by a member of tbis Hlouse, an ex-min-
ister, one who was but recently in the cabi-
net, tbe government are in duty bound to
give it their speclal attention. What bas
been sald this afternoon sbould be made the
subject of strict inquiry, and I hope the mat-
ter will not be passed over.

Mr. T. S. SPROULE (East Grey). I have
always thouglit that one o! the great evils
is tbe unlimlted power we give companies
f0 bond and f0 mortgage their roads. A
subsidy is in some cases misapplied and not
put fnto the road, sufficient care is not taken
to see that every dollar of subsldy goes into
the road, and the consequence is that with
these additional obligations resting on it,
no corporation cau afford to buy the road
out. Its debt is s0 beavy that its earning
powers will neyer pay the lnterest on the
iiioney invested, and the road consequentiy
cannot be operated ut a profit. If we are
to start at the root of the evil, we mnusf
be more circumspect in giving powers to
bond roads, and we should also see tbat
tiiese bonds are sold at pur, und titat every
dollar arising front the sale of the bonds
and every dollar of subsidy sbould be spent
on construction and flot diverted into the
bands of unscrupulous people, who cure not
what wiil be the resuit to the public pro-
vided they can only get their bands on the
public rnoney.

Mr. F. D. MONK (Jacques Cartier). When
were the subsidies paid these two ronds ?
It was rather surprising to heur fthe Prime
Miaister declure thut altbongh those rail-
ways have suspended operations durIng the
past six weeks, the matter bas iuot been
officialiy before the government. Wben were
the subsidies pald these two lunes ?

The MINISTER 0F RAILWAYS AND
CANALS (Hon. A. G. Blair). Before my
entry into the department. I do not re-
coIlect tbat these contracts were made dur-
Ing my day. I tbInk they were iuot, but
perbups tbe bon. member fer Lanark (Hon.
Mr. Haggurt) will recollect. I tbinkt the
dates were 1892, 1893 and 1894. I may say
furtber that when these subsidy contra cts
are entered into, the contractor is requlred
f0 complete bis work up to a oertain stand-
ard; and wben be does tbat, be gets bis
subsidy. It migbt be that, under somte condi-
tions, hie would be paid by ten mile sections
upon progress estiniates, but aiways with
the necessary guarantee that the work sbould
lie completed before the subsidy is fully
pald. Wbien the coatructor bas 'completed
tlie road and earned bis subsidy, it would
be extremely difficuit for ns f0 impose on
1dmt sorne further check as regards whiat hie
&ioes witb the money. It may be that: be got

advances from the bank. Certalnly the
money must have cornte front somewhere to
bulld the road, but wben the contractor has
complied with bis contract there Is no alter-
native with us but to pay. 1 thlnk that the
hon. member for East Grey (Mr. Sproule)
lias laid bis finger upon the source of the
difficulty. It Is the issue of stock and bonds
in unIlmited quantities and the distribution
of this stock and the sale of these bonds
at nominal figures, and not at ail because the
money given by way of subsidies does not
go into the road.

Mr. MONK. 1 asked the question be-
cause I was under the Impression and stlill
am-tbat some subsidy was pald t0 the
Southi Shore Railway witbin the last five
years.

The MINISTER 0F RAILWAYS AND
OANALS. I was not speaking of the Souith
Shore. This motion bas reference to the
South-eastern Valley.

Mr. MONK. 1 arn speaking of the South
Shore, and of a bridge in connection with
tha t.

The MINISTER. 0F RAILWAYS AND
GANALS. If the bon, gentleman meant
that, bie is riglit.

Mr. MONK. Because the rumours referr-
ed f0, as to mucli of these sabsid!2s
Iiaving been frittered away, have been rife
ii the city of Montreal and tbrougbout
tiiese districts for the past five years, and
I thinx there mnust have been payments
made durIng. that tinte. I agree with the
boit. member for Winnipeg (Mr. Puttee) that
it is high tinte the House should take somte
steps to investigate the manner lin which
these subsIdies have been paid and dispos-
ed of.

Hon. Mr. HAGGART. The manner In
whlch subsidies were pald when I was at
the head of the department was this-after
tue vote was granted by parliameat the
money was pald when the rond was com-
pleted in tea mile sections. These condi-
tions, if I remember well are now altered.
The rule, I believe, aliows the minister to
miake advances on progress estimates In
many cases.

The MINISTER 0F' RAILWAYS AND
CANALS. No.

Hlon. Mr. HAGGART. In some cases, 1
think.

The MINISTICR 0F RAILWAYS AND
CANALS. There is one condition la whicb
progress estimtates are paid, and it was done
as the hon, gentleman (Hon. Mr. Haggart)
will remember In order f0 cover the case of
large expenditures being made ln connec-
tion with the Crow's Nest Pass. It made
a limit of $6O,000 to be paid on progress
estimates.

Hon. Mr. HAGGART. 1 thought the pay-
tuent of progress estimates had been ap-


