
29/05189 

RPT81. 

nEPARTMENT OF EXTERNAL AFFAIRS 

TRADE AND INVESTMENT PROMOTION PLANNING SYSTEM 

mcilign TRADE AND FcnNnmic OVERVTEW 

Missinn: 	BELGRADE 

Cnuntry: 	BULGARIA 

THE BULGARIAN FcnNomy HAS CONTINUEn TO GROW AT ABOUT 5X ANNUALLY IN 1986 
AND 1987. PLANNEO GROWTH FOR 1988 IS AN AMBITIOUS 6.1Z. MANY INDUSTRIES 
REMAIN INEFETCTENT AND ouTmonED (METALLURGY. AGRICULTURE. EVEN ToURISM). 
RUT THF Economic 1987 LAWS. WHICH REORGANIZE()  THE  MANAGEMENT STRUCTURE 
OF ENTERPRISES--GIVING moRF CONTROL OF DECISION-MAKING TO COMPANY 
MANAGERS--ARE SLOWIY BEGINNING TO SHow VISIBLE SIGNS OF EcoNnmIC ImPROYE-
mENT. compANIES Now HAVE ACCESS Tn PORTIONS.OF THEIR nwN EARNINGS OR 
Ta ETNANcING FRam NEW "COMMERCIAL" BANKS FOR THEIR INVESTMENT/MODERNI-
ZATION PLANS. THE SOVIET monEt OF "PERESTROIKA" IS %Lowy( BEING APPIIFO. 
PERHAPS WITH MORE RELUCTANCE THAN IN THE USSR, BUT WTTH SOME MODEST 
RFFnR4S NONFTHELESS. SUBSTANTTAI INVESTMENT HAS BEEN MADE IN THE HIGH 
TECHNOLOGY SFCTDRS. ESPECIALLY ELECTRONICS AND SURCOMPONENTS. (THIS IS 
nNF op BULGARIA'S PRINCIPAL AREAS  OF  SPECIALIZATION WITH THE cOmEcnN.) 
ABOUT 75 -8nz OF BUIGARIA'S TRADE IS CONDUCTED WITH OTHER sncIALIsT 
COUNTRIES. PRIMARIIY THE USSR. WEST GERMANY MAKES UP ABOUT HALF OF 
BUIGARTA'S TRADE WITH THE WEST. IN 1987 RULGARIA'S TRADE DEFIcIT WITH 
NON-SOCIALIST COUNTRIES AMOUNTED To ABOUT S1.6 BILLION; nESPITE THIS 
nEFIriT, RULGARIAIS OFmAND FOR ImpneTFO WESTERN INDUSTRIAL GnODs REMAINS 
STRONG. THUS,  THE COUNTRY'S HARn CURRENCY DEFICIT HAS musHRumEn ERnm 
A REIATIVEIY MODEST S2.3 aiLlinN IN 1987 To NOW OVER Sh BILLION RY THE 
END OF 1987. TO DATE. BULGARIA HAS GENERALLY BEEN CONSIOERED h CREDIT- 
WORTHY COUNTRY. RUT THIS SITUATION IS GRADUALLY WORSENING AND WILL REQUIRE 
FUTiRE einNiToRTNG. CANADIAN TRADE WTTH BULGARIA HAS RFEN RATHER WIDEST: 
IN 1937 WE EXPORTED SOME  135.8 MILLION AND IMPORTED S9.6 MILLION. 
moz OF  CANADA'S EXPORTS  Tri  RuLnARIA TN 1987 coNsIsTED OF WHEAT AND OTHER 
FEED GRAINS , OUE - TO AN UNFAVOURABLE LOCAL HARVEST TN THAT YEAR. BESTDES 
GRAIN. CANADIAN EXPORTS HAVE TENnEn TO RF RAW MATERIALS AND SEMI-PROCESSED 
Gno0f: IN 1988. 85X OF OUR TOTAL EXPORTS OF 125.7 MILLION CONSISTEn OF 
ZINC ORES AND CONCENTRATES. TN  1988 ,  THERE WERE NO GRAINS SALES. dUT 
THERE TS RFASON TO RELTEVF THAT THE AUTUMN HARVESTS HAVE BFEN MUCH BFLOW 
THE PREDICTED BUMPER CROP AND THAT THE BULGARIANS MAY ONCE AGAIN  GO  TO 
THF INTERNATIONAL MARKET FOR  GRAINS  TN EARIY 1989.  IN  THE ComIND YEAR. 
CANAOIAN COMPANIES CAN REASONARLY EXPECT SALES OF (A) MEAT PROCESSING 
EQUIPMENT—ONE )PAL WORTH MORE THAN s30  MILLION HAS REFN SIGNED IN LATE 
1988. MAKING IT THF IARGEST cANAnIAN EXPORT CONTRACT WITH BULGARIA: (81 
PULP MILL/PULP PROCESSING EQUIPMENT—ONE COMPANY IS PURSUING A $)00 
MILLION TURNKEY PROJECT: (C) RECYCIING EOUTPMENT--FIETWEEN SI AND $3 
MILLION; (D )  OIL AND GAS EOUIPMENT—OVFR no MILLION. TO A BULGARIAN FIRM 
CONTRACTED Tn woRx IN Ti-IF  MIDDLE EAST. IF THESE AND/OR OTHER SMALLER CON-
TRACTS ARE WON BY CANAnIAN COMPANIES IN 1989-90. IT WILL MFAN THAT 
CANADIAN PROMOTIONAL ACTIVTTIES ARE'BEGINNING TO PAY OFF.  AN!)  THAT CANADA 
TS RECOMTNG ACCEPTED AS A SUPPLIER OF HIGHER TECHNOLnGY TNnUSTRIAL GnOnS 
AN!)  SERVICES. 


