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Countrv:  AULGARIA

THF RULGARTAN FCONNMY HAS CONTINUED TG GROW AT ARQUT 5% ANNUALLY IN 1985
AND 19R7. PLANNED GROWTH FOR 1988 IS AN AMRITINUS 6.1Z. MANY INDUSTRIES !
REMATN INEFFICIENT AND OUTMODNEDN (MFTALLURGY. AGRTICULTURE. EVEN TOURISM), /
RUT THF FCONNMIC 1987 LLAWS. WHICH RENRGANIZED THF MANAGEMENT STRUCTURE !
NF ENTERPRISFS--GIVING MNRF CONTROL DF DFCTSTON-MAKING TO COMPANY 3
MANAGERS—=ARE SLOWIY BFGINNING TO SHNW VISTBLE STGNS OF ECONOMIC IMPROVE- s
MENT. COMPANIFS NNW HAVF ACCESS IN PORTINNS OF THFIR NWN FARNINGS OR |
T3 FTNANCING FROM NEW "CNMMERCTIAL®™ BANKS FNR THETR INVFSTMENT/MODERNT-

7ATINN PLANS. THE SNVIET MONDEL NF WPERESTROTKA® IS SLNWLY AFING APPI IFD. |
PERHAPS WITH MNRF RELUCTANCE THAN IN THE USSRe BUT WITH SOME MODEST i
RFFNRMS NANFTHFLFSS. SURSTANTTIAI TINVESTMENT HAS BFEN MANDE IN THF HIGH
TECHNOLOGY SFCTORS. FSPECTALLY ELECTRONICS AND SURCOMPONFNTS. (THIS IS
ONF NF SULGARIA'S PRINCIPAL ARFAS NF SPECIALTZATTUN WITH THE COMFCON.)
ABNUT 75-30% OF BUI GARTA'S TRADE IS CONDUCTED WITH OTHFR SOCTALIST
COUNTRIES. PRIMARIIY THE USSR. WFST GERMANY MAKES UP AROUT HALF 0OF

RUI GARTA'S TRADE WITH THF WFST. IN 1987 3ULGARIA®S TRADF NDEFICIT WITH
NON-SICIALTST COUNTRTES AMNUNTFD TN AGNUT $1.6 BILLION: NDESPITE THIS
NEFICIT. RULGARIA'S DFMAND FNR IMPNRTED WESTFRN TNDUSTRIAL GNODS RFMAINS
STRONG. THUS. THE CNUNTRY'S HARD CURRFNECY NFFICIT HAS MUSHROOMED FRNM

A REVATIVEI Y MNDFST $2.3 BTILI INN IN 1987 TN NOW NVFR 36 RILLTON RY THE

FEND NF 1987. T DATF. BULGARIA HAS GENERALLY REEN CONSIDERED A CRFDIT-
WORTHY CNUNTRY. RUT THIS STTUATINN IS GRADUALLY WORSFNING AND WILL RFQUIRE
FUTURE MANTTNRTNG. CANADTAN TRADE WITH A1 GARTA HAS AFFN RATHFR MNDFST:
IN 1987 WE EXPORTEN SAME $35.8 MILLINN AND IMPORTED $9.6 MILLION. ]
ROYZ NF CANADAT'S FXPNRTS TN AULGARIA TN 1947 CONSISTED OF WHEAT AND OTHFR
FEFD GRAINS, OUZ TN AN UNFAVNURARLF | OCAL HARVFST IN THAT YEAR. BFSIDES
GRAIN. CANANTAN FXPORTS HAVE TFNDEND TO AF RAW MATERIALS AND SEMI-PROCESSED
GONDS: [N 1988« R5Z IF OUR TNTAL EXPORTS OF $25.7 MIILTON CONSISTED OF !
ZINC ORES AND CONCFNTRATES. IN 1988. THERE WFRE NO GRAINS SALES. 8UT

THFRF TS RFASON T0O ARFIL.TFVE THAT THF AUTUMN HARVESTS HAVE B8FEN MUCH B8FLNW
THE PRFDICTED RUMPFR CROP AND THAT THE BULGARIANS MAY NNCE AGAIN GN TO

THF TNTERNATTINNAL MARKFT FNR GRATNS TN EARIY 1989. TN THE CNMING YEAR.
CANADIAN CNMPANIFS CAN RFASONARLY EXPECT SALFS OF (A) MEAT PROCESSING
FOUIPMFNT—=NE DFAL WORTH MORE THAN $30 MILLTON HAS REFN SIGNED IN LATF
1988+ MAKING IT THF 1ARGFST CANADIAN FXPNRT CONTRACT WTTH BULGARIAZ (R
PULP MILL/PULP PROCESSING EQUIPMENT—-ONE COMPANY [S PURSUING A $200
MIILTON TURNKEY PRNJFCT: (C) RFCYC! NG EOUTPMENT--RETWFEN $1 AND $3
MILLTON: (D) OIL AND GAS EQUIPMENT——NVFR 310 MTLLIONe TO A BULGARIAN FIRM
CONTRAGTED TN WNRK IN THF MINDLE EAST. TF THESE AND/OR NTHER SMALLER CON-
TRACTS ARE 4NN BY CANADIAN CNMPANIFS IN 1989-30. IT WILL MFAN THAT
CANADIAN PROMOTINNAL ACTIVITIES ARE REGINNING TO PAY OFF. AND THAT CANADA
TS AFCNMTING ACCEPTFD AS A4 SUPPLIFR OF HIGHFR TFCHNNLNGY TNNDUSTRIAL GNONS
AND SERVICFS.




