
Traxation of Luxuries Feature of Budget Speech
Heavy Extise Duties WiII Be Levied on Purchases of Expensive Goods-Busîness Profits

Tax Reduced-Higher Rates on Large Incomes -Tariff Investigation Has Already Begun

--Currency Situation Now Sound, but Delfiation Anticipated During Coming Year

S lIR I{ENRY DRAYTON, minister of finance in theD)ominion goverrnment, delivered bis first budget speech
on Tuesday- afternoon. First he gave a comiprehensive re-
view of the financial and economnic position of the Dominion.
Conditions obtaining not ornly in Canada, but aIl ovvr the(
wvorîd, hie ýaid, were very different frorm the conditions which
prevailedl while the war was in progress. Then the coin-

pelling neceýtssity of the moment required the raising of large
sumas of mioney. 1V was absolutely imperative that there
shoiild be nu check on production, nue hindering uf the war
effort. To-day conditions were changed. The war was won;-
expenses were great; Canada, with other countries which
participated in the titanic struggle, was faced wit.h a pyra-
mld of debt. "The duty to-dIay," Sir Hienry declared, -is
net only to carry on the goverinment of the country without
any additions Vo the debt, but, on the other hand, Vo prumuote
miensures which will reduce the nation's indebtedlness."

Revenue for the fiscal year 1919-20 would reach appruxi-
miately $388ý,000,000, the largest revenue Canada had ever
eollected. It was no less than $255,000,000 greater than that
of the first year o! the wair. The chie! sources of the
revenue %\ere".

Custome. ......................... 8169,000,000
Excise.........................48.,000.000

Postfile....................22,000,000
Business profits war tax. ............. 44,000,000
Incomie tai......................... 20,000,000
Other war taxation..................17,000,000

Consolidated fund ordinary expenditure for 1919-20
would be approxiimately $349,000,000. This included $10S,-
500,000 interest on public debt, $26,000,000 for pensionsý and
$49,000,000 for soldiers' re-establishment. For investmnent
and] capital outlays, beyond the ordinary carrent expendi-
tare of $349,000,000, ani expenditure of 8178691was
estinattd. The resultant total of $536,741.110 represented
the ouitlay o! Canada for ail paurpose-s apart fruni war dur-
lng the pait year. With a total revenue of $388,000,000, and
an ordinary expenditure of $349,00U,00, it would bi, seýen
that durlng the fiscal year the governmient, after mieetintg
ail ordinary expenditure, including an increased amnounit for
intereat account and pensions over the prevîous year totailling
nearly *ý39,000,000, bail a sur-plus o! approxlmnately $39,-
000,000 over ordinary expenditure, to apply Vo capital ex-
penditure.

Dembilzatonexpenditure for 1919-20 would amnount
Vo $350,000,000, miaklng a total outlay for the year of $88G,-
741,110. Total expenditure for the war up Vo and including,
Marchj :U, 1920, amiounted tu S1,674,000,000, apart altogether
from such e-xpen&ss resulting fromi the war as pensions,
soldiers' civil retblsmtsoldiers' ]and settlime-nt and
interest on walr deht. During the year the country paid off
a flontl>tg debt of $247,000,000 out o! the proceeds (i! the
Victory Loan issue of 1919. The short-date inetdesfor
the year aniuintk-c to only $88,956,000. The addition Vo thlt
debt during the year amiounted Vo $395,000,000.

Man stim1ateýs for 1920-21 totalled $53):7,149,428 ($328,-
500,000 on ordinary account), and supplenmentary estimates
for civil servants bonus, $12,500,000. The question of main
lluIplemewniary estimates ma% still standing. Revenue for
t he fisca-l yvar 19202 21, estimiated an thbe basis of existiflg
fiscýal legisition, and assumng that values of importations
for. Cu;lstoaproe should practically remain the saine
asz for. 1919-20, should amlount to $3>81,000,000.

No More Borrowing

Including the cash on hand and outstftnding accounts.
including balances dlue from Great Britain, inade a whole
total of $720,411,752.88. In ail probability the whole of
these accounts wvould not be collected wvithin the year, and
$571,000,000 ,vould more acuaeyrepresent the actual
cash resources for. the year. No further loan ought to be
made, Sir llenry added. 1In addition to the coraimàit-nenlts
already nientionied, certain floating obligations n'atured this.
yeair, totailirig $74,058,400. "The revenue oif the year," de-
clared the Mlinister, "should al. least not only carryV current
e'xpe(nditureý but retire this de(bt."

Current expenditure, however, would be greater this
yeair than finit lreadýk(y indicatud. Deicits on the railway
sy-stemn had been reported in the main estimiates. These de-
fivits, during theg rendjustmient period, would be materially
increased byv the acqulisition of the Grand Trunk. Sonie
Veonomiies ought to be efetdin the necar future, but Nwith

the arbitration punding, it wvas imiprobable that full benefit
of the Grand Trunk acquisition could be expected in the

current year. It would be necessary tu miake advances Vo

the comipa1ny to cuver past dlue operation obligations, These
advances would c-onstitute obligations of the comipany, and
miuat be taken into accounit in the arbitration. In addition,

adav~of nect-syity would bc madle to provide for this
year's operations. The approximiate amnount tu cover ad-
vances for. thle purposes, above nientioned was $2S.000.000.
Charges of unifairnei(ss levelledl against Canada by different
shaye(holders at Grand Trunk mieetingrs, mwr unfounidud.
If the Grand Trunk had ot been taken over, th(, share-
holders in aIl humianri bblt would have lost their whole
investmient,

New Taxation to he Levied

The minîster described the new taixation proposais as
follows

"Not o111Y is mor0e r*eveniue neccssi1ryý, but extravag.ýant
and luxu,1rions expenditure oughit to be chtcked. Just so long
as expuenditure on non-essentials and exrvgn xpendi-
ture continue, just so iluch longer \vil] the drop in the value
of esseIntials be otpnd On thiose having income more
than necessary for properly maintaining themselves and
fninilies there rests a special duty of snving whenever pos-

sible, and in this mnoner adigto the available finanicial
resources- for developm1ent. Extravagant buying should stop.
With this end in ieas well as for ncessa3zry revenue, it
is; Poposed to levv on certain specifled articles an excise tax


