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ýd theïr reports. These reports exhibit the am
,ra1 tendencies--deposits and holdings of securities
ing rather sharply uipwaýrds-, wvith net profits showing
latively stmaller increasýe. Some of the banks also)
vo substantial appropriations fromi current profits,
equent to their declaration, to cover depreciation of
Is and debentures. It i5 well known that since the
mencemnent of the war, and especially sitice April,
, when the United States entered the struggle, rates
iterest on high-class securities have been rising miore
ýss steadily. This is reflected in the yields obtained
nvestors in thec successive issues of provincial and
icipal bonds. Every re f 1' or 3ý per ceti. In the
est jield offered te investo)rs lias mecant a correspond-
decline in the actual market value of the investmnent
rities held by the banks; and the bankers have been
;cd to reçognize and provide for the resultant de-
iation. The amwounts written off need flot be con-
-cd as irretrievably)l lest. If the batik sells the securi-
while prices are depressed the paper losses becomie
al losses; but if, in the course of a few years, the
ral interest» rate should fail, it is probable that a part,
aps a substantial part, cf tht amounts now being ap.-
riated woul be recovered.
)ne reason why the increase of profit-, lias flot kept

with the growth cf resources is seen in the rising
rof operation. hI this respect the banks have been

ýc1:t the Samei inffluences as have affected other cor-
tions and businesses. It has been necessary to
,-nize the inc-reased cest of living and. te grant
tr salaries anid honuses to hank emplcytes. The
nf course, ait ail] limes a more or less sttady
ýs$ion of increa ses given te the individual employee

as theý emlye dds tO is or hier experience and risýes te
mo1re repnsbepoiins u on thei present occasion If
lias heçoi nee1vssa'ry te \-e~ml raisec the oCI f paY
:11pp1lyinIg te, thtl cvra posts or posýitions,. Then, in con-
inection31 wVith th11C ar list, thtgl a nces iii numbnleri
of inxprenedad untraincd lirk as beecn aniother-

soc f extra ,\expese. Also), ditoaepnsshave
bxem ict in \ariotus othcr dirctionis. Mutnicipal and pro-
vinci;l taxes hav b-cai incre.ased the cost of the stationery
supply and cf fuel for heating thw huniidredcs of bank buIildf-
ings hias rensharply,; the increase of the postage rate
and thte stamIp tax on bis and chequtes havec aise ee
f ac-to rs.

As rVgard1ý the gro4wth of banilking reoreit iS a
satifacorycircumnstance that a large part is represen)ted

byN increcase of the notice dpst.In the, two years end-
ing M;irchu, t1ic notice dvposits anctreased $ix3,-

000000 Thrtis good reason for presumiing thant this

farmers and wrkLig ppeand that it wvill cnstitute a
pcrmncntaddition to caniada's store cf liquid capital.

Tht inicrease o! eore represented by the rime in de-
man dpostsis neti se pe nn-this hias amiounted to
$17,ooooin thic Last two years. Apparently it is tlic

wise desi're of the goeneto avoid unnecessarily load-
ing thle hanks with war securities. Holdings of these
hiev risent $28ooo ince March, 1916ý; but this
acr ountis for les tan hiaif flic increase of total assets.
As thu governient will require to borrowv rather ex-

tnveyfromi thc ak in Jktdy, Auguist and Septemrber,
in ant icipalti of thic flotation cf the flfthj doimestic war
loan, it weouîd not be surprising If thtc banik's security
holdings increase further in thiose mnonthls, with, conse-
quent futrt ber expansion o! tht-ir total assets ; but in view
of the large amiotnts new aried i is scarcely te be ex-
pected that tht increase will lx- as lreas in the twvo pre-
ceding years.
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