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'A few words in connection with our Debenture mouey* This Advisory Board held in the Comipany. As thuse gentlemen beld
is capital which we secure through the sale of our Debentures, anit over $17,000.00 of the Capital Stock ot thel omany a Most
is obtained very largely in Great Brîtain. As this xnoney eosta natural co;nclusïon to draw nasi that iii protct ing th,- interests 01
the Company only 4V4 per cent. and îs then invested at a mauch the Shareholders at large, they were eertadnily nr' e ta a cou-
higlier rate on First Mortgages on improved productive real estate siderable extent in their own large proal hldinigs i the Coin-
in Western Canada, we have a splendid maigin of profit. pany.

"With regard to the Bank Overdraft, whieh appears in the In discussing the mcthod of investing Ilie, Compmny's fonds,
Fixiancial Statement, I desire to state that the policy' of the Com- Mr. Taylor spolie as follows:
pany lu haviug an Overdraft at the Bank at the close of the year, ''We have only two methoi, of ivs Ili the fonds of the
is a very commnendable one for the following reasont: During the Company; in the flrst instance, wiC ompri,,es praically ail the
suamer months and in the fali of the year the active building inetnuiOr asesof the Cmay wc nvet ue ons on the
operations create a tremendous demand for money, with the resuit sctiritv of First mortgagesý on iîpo dpodciera state.
that a boan company lias its funds very fully employed, and to- # I"1heI(s Mý\ortga:gcs aIre filld in thei opay' iaulll îditis
wards the close of the year the Company often experiences that theo duhy of your Audtor hoNîc se vr ortgakgl mand lnser-
tie deznand for mouey in completing the many bouses wbich haveanvle Po ý\-i1 ié hi hyýi- iii hcbeen under construction during the year is greater than the funde îay le ueigtesne osr htte r i nteCmpaýSpoaseýsslýi and inisrc aerac with thie Anuial State-
immediately at its disposaI. It 18 then that the Company requîres mlent, ils is evidienue in the Auditors' Statunient lu the Finanieîal
a temporary advance frein its Bankers. This money borrowed f romReot
the Bank is repaid during the winter menths, when, as is well ''With nearly ail of ourn d invuste in tis sale manner, I
known, there is very littie building doet; especîally so deus thiýs fuel that you are unninov, with inie when J :a\ thait it is a great
apply te oui Western Provinces, where the winters are usually comI'ort te us al] to know tt tlwe iýs ne ossblt 1»; nn ls
long and severe. During these wiuter menthe the funds of the whhvrwt ucidi fscuiis îda a1i rou the Stok-
CJompany aceumulate and the Overdraft is gradually reduced. li oldecrs' mioney 1,i',a cr in Illis Cempqany als ini th Poinion
the meautime, hnwever, the money represented in the Overdraft Governrment, the, Bnk utMot ea or mny u' our w ort hy tanadian
la invested in First Mortgages, at a higher rate of interest than finaiall institutionis.
that cliargedl by the Bank, and i addition te this borrowed capita-l ''ln reftertnce to ti( othuir class ut ivsmns hîclî by te
bcinig a matter ofgreat cenvenience to the Company iu its busy Comny Iu ma saly thatl hooilioiei teAna ttmn
Ioaning eson, it is a source of considerable profit to the Ceom- thtteCmaybsSrhtsd ihave flaigatcet
Party. we ant ii ona liqi ses aoou $l8,O)t>. ea cen sd~ rtainem

"iWith the great influx of settiers into Western Canada, pany tock Tsamut wfl(li ist, ill bade of froni tnid Trus tima
naturally expect that thie business fromt our xnany Brandi Offices deemetock expedint. iitilbeaddt rmtie ut ,a
anu Ageucies will continue to increase very- rapidly, and ve may "Iii cnsoImysytafrmpeetfvrbe.i
reasonably look for as much increase in business during the prissent eepc i rop:i er1

jeras we experiencedl in 1910. aThos e eotop e anop eieedigl arserousve( y ter.i
"lIt ils hardly uecessary for me to state that your Directors !u h oint dp eora ivdb h rsdn

taea very keen and active interest lu the welfare of tuis ComeIrnd seconded by the Vie Presiduint, mis thion put te the meeting
pnand I teed that yon will agree with me when I say that they ,and carried unaniinously.
fulyapreiaethe splendid confidence which you have place in It was moved bly MIr. S. 1'. Clark aud seconde by Mr. J. i.

themn by re-electing them. year after year to direct the affairs of Moetr eot ofand h Fiancili State nst ruthe ur î9I-
this growig Company. theirretnReotmdFtmcu tilnetfrthya 11

1 1 feel that 1 have now spoken at sufficient length and as prinhedl and distribluted amoni)tg the 'Sharehioildrs for their general
thila is a meeting of the Sharehelders of the Company, I amn sure ifrnto-Crid
tiat the Directors will bie very pleasedl to have somte of the Share-'The aponmetof tiei AýudIitors waLs next considered, wheu it

hulespeetexpress their opinions on the FÎnancial Repoortb r A .Lonr n sene b r . tee
lisdeF I hat Meýsrs. D). A. PedeC.. adWilamRmae C.A., be
Mr.Aib.neottedho asked the Ciairman a to the exteut and are heeyapitdAudtitors of thev Comipany for thec enauiag

of the Debenture Issue which had already beeu autioie y~ye.Crid
Siareholders. A' nc'w BY law tregillating theý numbner of Direetors was next

In reply, the Chairman stated that; ah a ýrevious Anmund Meet- subonit te fo osdrtin'l a dl prvd yteSae
ing the Sharebolders passedl a By-law antiorîzing the creation and iieniviii ii iiiiint it, o )iotri
issue of Debenhures of the Company, under the provisions of Theoil peometngo eadton hoSrlakt .. ohf Loardo, DEctor, in.
Act of Incorporation of the Compnny, te the extent of $21-tepro fSrUletPrer .. fbnoEgad r

Mr. H. ludin in ddressing the meeting, stated thant tho "Ih mnight 1e well to a<ld a few words; ot explanation ini con-
Report was of snch a very satisfactory nature that no eue could neto ith th proposet ncw irctor, and I ma-y say that your
possibly take any exception to it or make anything but an ertitely Direetors, af:tvr taiking inte their iserious; consideuttion the rapidly
favorable comment. lie further remarked tint lie liad been a înereasngZ :interists ot the Comnpaniy in GAreat Britaini, camne to the
Stockiolder of the Company since its ineeption andi that lie wus cocuion tt it woul bei very muiieh in thei Comnil1y 's intcrest
very pleased to state thaï; the Fînancial Report for enci year wae If we lad on our Directorate a mian whlo wstheroughly iu touch,
se much better than the preceing year thint lie conld scareely not only with the finaneial conditions in the Old Country, but alse
express Iiimself as te tic higi opinion lie leld of tic Company i Canada.
andi îts general management. "In their selchion, I am suire yen are aIl of the opinion that

He expressed himselt as being tioroughly satisfied wîth the they have becu singularly fortunate lu securiiig for eue of the
Management et the Company 'and was confident tint the Directors Directors of this Comrpany aL gentfleman of such high standing, boti
would do alI lu their power te ndvance the Company, as tliey had lu Brit.aini and luna, anld whei is net only theroughly con-
130 ereditably doue iu previous years. versant with thie conditions, prevailiuig thiroughout Canada, but is a

Mr. S. P. Clark, iu addressing the meeting, spoke as foUows: streng believer lu the future, of our Dominion andi au ardent ad-
"Mr. Chairman and ])irectors,-I muet state that, as the vecate for auy goed aus that wýould help te advance the growth

Report speaks for itscîf, I have but really lihtle to sny. I might et this country, anii whlo bas, ah the saine tirne, Buch an intirnahe
add, iowever, tlint I ceusider the Company ils cerhainly mannged knowledge ef conditios financîil andi otbierwNise, in the grent money
li a Most successful manuer, which is splendid evidence tint tlie centres et tic BritisihIs WViti sncb an able representative, lu
Board et Directers 15 cnrefully looklug atter the interesta eft he the Olti Country, I feel tlit we are in&ed te bc congratulated ln
Stoekholders. securiug Sir Gilbert Parker as eue ot the Directors et this Cern-

" 11 eel confident that; the success et a Company ot tist nature pan)'.,
depend4 on the Board. If yen, have on a Board of Directors men "I ueed net enlarge, turther on tuis sub>et, other than tu
wie aie tiorougly conversant 'witi tie business of tie Company, say that I am firmily cfoninceod that the policy ut the Comnpany
Stockholders naturally are inspired with confidence, aud for my- in appeintiug au Oli Couintry Dîreeher is exceediugly wise, sud
sef I arn pleased te say tint I arn-more than weil satisfied. witi with tic judicieus selection matie, I feel thant very gratîfyiug resulte
the present Board et Direetors. will- follow." -

,,Whule thua 18 the first Annal Meeting et the Company ah The election ef Direetors was then proceedeti with, wheu it
wvich it bas been my pleasure te attend, I teed 1h my duty tu stahe was moveti by Mr. J. K. B. Turner andi seconded. by Mr. J. H.
tint 1 arn exceedingly well plensed. with the full explanahiens that Mogn that the tollowing qualifieti Shareholdcrs: Nichelas Bawlf,
have been se clieerfully given lu ennection wit the Report, andi, E. D. artin, Sir Gilbert Parker, W. T. Alexander, Dr. B. r3.
in fact, witi the wiole proeedfings efthe meeting. Popliam, E. L. Taylor, James Stuart anti F. H. Alexander, be anti

« 1 I respect ho the Overdratt, ho wiicî previens reference wa are hereby elechei Directors of the Company, for the eusulng
muade, I amn certainly ot the opinion tiat the policy efthe Comnpany yen;, anti tiat the Secretary cash a ballot for thema as Direehors.

in hiscoieeton g erybusneslik, i scurng ddiionl cp- Tlie motion carrieti uuanîmously, anti the Chairmau reportet
ita t thaetm ot re verd in essi luai serin adhos raing the result of the ballot vas, tint the above-rnentioued Siareholtiers
ita armthe hime o het Comparey bu hiey aningseason anthe reayng were electeti Directoire.
ter fromtie ud fheC.pn shh~ cunlh uhevn Mr. N. Bawîf, on rîsing ho thank: the Sinrebolders fer the

"Tu onclsio, Mi Ciirnin ad Getleen, y sncer ~ earty confidence hhey hadi again displayed in re-electing the Direc-In cnclsio' M. Chirmn ad Gntlmenmy înere ishtors for anetier year, statet tint, on behlai ot has fellow-Diree-
la tint the- Company may have -he sauie splendid suecess intelujledsrdt hn h Saeodr otcrîU o hi
future tiat lias einracterizeti 1h in former thra1exhors o he e onreidtetn e Saeodr eteotiJl o i

Mr. E. L. Tailor, the Compnany's Solicitor, lureerk te the expesio of cofdnce. i onettu hth uito h
eompan 's Securities, stateti tint every possible precaution vas Cornpnny 's books, andtihe exaininatien et oui seciirities, tint prier
taken, net only bu the selection of boans, but lu the legal work te oui completing arrangements la Great Brhabu for the sale et
which folloa the pasaing efthe boans by hlie Direehors. He re- oui Sterling Debeuhures, vo hati agreeti tint an independont Audmb
terrsd ho the large financial luhereats wiei the Directors andi bo matie by a very repntable llrin et Ciartered Acceuntauts lu


