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LET WELL ENOUGH AliONE.

i.iUASSURANCE ItU-SflR%'ES.

It isvvil kulown Iliat aiuloig actuaries and mlanagers
of conipanics, thiere is a divijion of opiniioni as t0 wvhetlîer
Uic present legal standard of reserves required to he
niaintaiiiecl by the life comupaies in tle United Status
is Iligli eiiouglh. A four pur cent. ilitcrcst rate and Uic
Actuairles' table of înortality is and for sonie years lias

te annuatl imeeting of the Inisurance superi nteludelîts
of te several States about a ycar ago the reserve quus-
11011 camne up for consideratioi, as zîotc<l ili out- coltinais
soon afterîvard. The result wis a ntaijority report
front a special coittniittec recommniig, tftter 1896, a
tlirce percent. standard anti the adoption of the oid Far
tables of inortality, a stroiig îiniority report coiitend-
inig thant the present standard wvas i(leqtl.ie. Beyottd
*lie liearilig aud wîde publication of titese reports ilo
action wvas iak(ti. ltowever. \7 ery natniraliy, ilierefore,
tîtere arises a general iliquiry ilu lifé assuranice circk.:s
as to whla action, if any, inîy bu taken at Uic State
Superinitenduneits' aniual mîeetinig wiih occurs iiext
wcck, Septenîber 5tlî, at Aic,.aîtdria B3ay.

As belongiiig to the Ihistory of t.ae inoveinent looking
toward the adoption by State authority of a Iiiglier re-
sev standard, it should, bu staîed that iii responise bo
a note of ilnquiry sent out iast year to ail Uie life coîin-
pallies and severil actuaries b3' the W«kl-j' Uiitiect;zritelr
of New York, after tie reports of the coniilitees above
refcrred to wvere pubiislîed, replies were receivcd and
prinlcd by that j ournal from officiais represelîtiug mnost
of the conipanies giving teir opinionts on lte proposcd
change of standard. The conîpanies witli few excep-
tions, aîîd nîiost of the actuaries, iicludimg «Mr. T. B3.
Macauliy of Ilie Suii Life, aîcli. V neidry ofîthe
Ontario Life, cxpressecl gencral, dissenît frot thc vicws
of tUi znajority report of Ille coînnitîc. Most of lte
insurazice journals also arc on record as disapproviîîg
of the proposcd action. While sonie conîpany officiais
werc in favor of theradoption of a soîîîewliat lîlgiier
standard at no very distant day, îîobocly, wc believe,
wvas wiliing ho commiîit liiiiiselftouait cîîdorseieîît of the
autiquated înortality tables of Dr. Farr.

The argunment tdduced ini favor of a higiier reserve
standard rests of course inaiîîiy on Il grond, Iliat for
several years past lte rate of ititerest ruliîîg ini tie
Unîited States lias gradîîally diîiuiisitId andi thait il is
likely tc.,stilifurtiier liiniisl. Thai.tiUtc averaige rate
lias goie dowîx everybody itist coticude, lnî te zis-
suiption that il wli conitinîue ini ils dow.wrdl course is
oîîly au a.ssiiinptioiî. Soîie of the bes. finanîciers nid
political ccoîoinists arc vcry stroligly of lte opinion
iliat a iottoîi rate lias heen reaclied, andi tiat further
dcliie, if aiîy, %viil bc trifling. Most certiiiily
Uic decliiie duriiîg te pnst two ycars lias beît but
littie as coniparcil witlî titat of the prccdiig y-zs
It wili nid ln Ille betler uuvsaîlîgof titis question
at least 10, prestnialitre lue cmxperieîtce of the life coin-
pallies of the Utiiicd State.s dufing UIl past fifcii Vears,
hy periods of five years ecdi. 'Taking Uic principal

conîpat iies -n%~v fild tat lte rate of intercst reafii(A

.%tîtla ie...............
llerlzljuirc Ljire.... ........
C:otàncicit Gvnvrai1.........
Contietictit blutîîal.........
Equiîale Lire .............
Gouia1 Lire..............
Horne LAfe...... ... ...... .
Ma:i i.l.-an Lire ........... **

~.j~~.~WIl Mutt Mi.. ........
Lifé'oîtî I.Ç...........

Mulual Ilieit .............
bitimal, NX ...............
National, Vt ...............
New Englinci Mut ............
New York Lifé .............
Notlànvcýter:i 'Mut ..........
1'cilli Mutu-d ..............
1111mnîix 1\lîutua2.............
I'rovidcîtt 1.ir and< rust ..
site 'Mitual ..............
Traxdelrs (Litc) ............
Union UCntral...............
Union 'Mtual .............
United States Lite ..........
W.thIînglon Lifc ...........

Gcîîcraii Average ............

I,.icmct rte cIutmal eme.ieu. 1c

IS79 IS4 IS89 1893  1 S93

7.20 .15.S50
5-- 1 .4593 45714 9

5-20 5.35 5.53, 4.oj0.1
6.72 5:24 4.98 4.95 t5.5()
5.41 5.40 l;.S6 3:95 41.63
5.5 4-94 4.91 .3.69 4.91
5.8S 4.74 4.51 4.01 4.63
5.46 .5.01 4.34 4-73 4.9.1
S-08 5.56 5.32 4.26 4.46
6.57 4-64 5.09 -1.25 1 5.19
5.47 4.66 5.22 5:05 5.2S
5-64 5.13 4.69 4.67 14.-ib
5.24 5. 3 5.40 4-3 4.S3
5.63 4.92 .4.90 4:71 5.Q4
5.35 5.03 4.66 4.26 I4.75
7-34 5.35 5.S 3  5.07 5.96
5.36 5.19 5.42 5.12 5. 5!1
6.10 5.66 6.03 5.68 5.91
3.96 4.45 4.42 4.73 5-33
5.06 4.75 4.52 4.68 5.10
5.50 5-73 4.99) 5:13 15-59
7-10 6.23 5-.35 65.î3 15 3
.3.SS 4.26 4.23 31.69 3.75
5S 4.9 4.53 4.69 4b
5.20 4.78 4-76 4.47 4.41

5.84 5.13 -1-91 4.57 5.03

Titis table is a vcry instructive unîe, anîd tiirows a
clear liglit on Uic question as 10 the ability of the coin-~
pallies to realize a rate of iittrest abundantly aîiàpl: tu
nccl lte requirentents of te prescrit legal stanîdard

with a large iiiargin to spare. Izm3189.3, a3yeirofgeziera)
depression and fmnanicial disturbamice, it wvîll be set bv
the above record tatIltle colliîautes actually rcaiiec
for interest more tian five per ccitt. on the reserve hield
at the begiuiming of lte ycar, plus oîtc-hlf the net prî-
ImlilIts Of 1892 and 1 S93, or over Onte per cent. mutre
tha n tiîe% arc rcquired by te prescitt four per cet.
standard to realize. Takilng total assets, and stili tiiey
averagted more tinu oitclhaif of ont: per cent. thercoi
above; Uic rcquirctneiit. It ivili be reiineunxered tat
duriîig he ftrst ftve-ye.ar pcriod above givel lthe lese
sinitdlard of New 'York aîtd nîaiiy ollier States wvas four
andi a italf per cent., the present fouîr per cent. s4aîidard
having imecît adopîcdi iit New X'ork ilu xSS 7. l lM IS9,
as siiown, lthe excess rate over tuain rcquired was sonte-
m1hit 'teçs titi Ote per centi. on lti/aa.sdes, aiid tîmore
tait ot! zind a qunrter per cet. on eevs anîd iii

1893 tuec rate itad ccrecased oiîlv about a titird of otte
pier cent. froiti i SS9 , lenviing still a large iniargin bcyolîi
lte fou:r lier ceitt. rc<tireiteiit. '1'li Catiadiati Com.î
pallies have Ilad ait ilitîrcst-_gettiiig experietîce very
--itiai.r tu that of te Aziiricaît coîtpaiffes, excepiig
Ilit IUie avurage rate of Ille former lias becit sonicwhat
Itiglier, auid wvas keupi above lte legi four and a lImlf
per cent. stanidard by about Uic sane pîroportiont of ex-
cess tit lias lîccî iia.itiaiiteti over t ie border. For iîî
stittcc, it 181,59 lte average rate of the Calndianl cciii.

for each of the 3'ears nanaed beliw on te ima noit
of total admit/ct? assels was as below. li the 1151
coltiiiii of Ilite table wu aiso give tlhe rite rcalized in
1 S93 on1 the I«cscei hueld at the hiegiîîning of tce year.

plus oite-hli the Ilet preinins of 189)2 atici x893, as
figureci out ini the Connecticutt Insuratîce Report. rhie
table shlows te foilowiîîg resits


